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1. Exports rise to record high above $20 billion

2. KARACHI: Exports from Pakistan rose to a record high above $20 billion in the 10 months of 2010/11, the Trade Development Authority of Pakistan said on Monday.
“Pakistan’s exports crossing $20 billion mark in 10-month period of current fiscal is our landmark achievement,” said Tariq Iqbal Puri, chief executive of Trade Development Authority of Pakistan (TDAP).
He added that the figures of 10 months’ exports suggested that the country may achieve total export target set for the full fiscal year near to $24 billion.Earlier, authorities were hoping to attain $22 billion exports for the fiscal in progress, it was learnt.
He added that the traditional items of textile, clothing and made-ups continued to swell exports’ figures, followed by rice, petroleum, marble & granite, minerals products, etc. While there was a tremendous increase in non-traditional products in exports as well. “The non-traditional items posted an increase of 50 percent in exports’ quantity.”
Cumulative value of exports for the period July-April 2010/11 stood at $20.18 billion as against $15.773 billion registered in the same period last - showing a growth of 27.9 percent on yearly basis, according to TDAP.
Puri said that despite the economic slowdown of the western economies, it was all the more significant that Pakistan was on course to set new records of exports growth. To build on this landmark achievement, TDAP was accelerating its efforts and taking out-of-box measures to achieve a possible $24 billion exports by the end of this financial year. 
“As a result of Prime Minister of Pakistan declaring 2011 as Year of Export, Ministry of Commerce and Trade Development Authority of Pakistan, through coordinated efforts, have succeeded in achieving the landmark figure,” he said in a separate handout.
Pakistan’s exports in the single month of April 2011 stood at $2.38 billion, which was 40 percent higher than the $1.7 billion exports achieved in the same month in 2010. “Pakistan has been consistently crossing the two billion dollar mark for the last five-month of current financial year.”
On the other hand, imports during April stood at $3.247 billion, registering a growth of 7.7 percent against $3.016 billion imports in April 2010. “However, the trade deficit shrank in April by 34 percent as compared with April last year, which is also a positive sign for our current account,” he said.
While, cumulative value of imports for the period July-April 2010/11 stood at $32.263 billion as against $28.123 billion last year, registering a growth of 14.7 percent over the same period last year. For the period April-July 2010/11, the trade deficit was marginally reduced by about two percent, he added.

2.      IMF hails Indian rate rise
MUMBAI: The International Monetary Fund on Monday hailed moves by India’s central bank to hike interest rates in an attempt to curb the rising cost of living.
“The Reserve Bank of India (RBI) has acted successively and substantially, in a clear trend to maintain its policy stance until inflation declines,” said the IMF’s Asia-Pacific department director Anoop Singh.
“We strongly welcome the RBI’s monetary policy actions and are confident that with its stated policy stance, inflation will start trending down in due course,” Singh told a news conference in Mumbai.
His comments came after the RBI last week hiked rates by a higher-than-expected 50 basis points. It was the ninth rate increase in 15 months and came after data showed annual inflation had unexpectedly risen to 8.98 percent in March from 8.31 percent the previous month. 
3. BD exports surge 46pc on apparel sales

4. DHAKA: Bangladesh’s exports surged 45.56 percent in April from a year earlier to $2.036 billion, boosted by ready-made garments sales, helped by a continuing shift in production from China to the lower-cost South Asian country.
Exports for July to April, the first 10 months of the 2010/11 fiscal year, were up 40.88 percent at $18.24 billion, close to full-year targets of $18.5 billion, the Export Promotion Bureau said on Monday. Garments exports surged 42 percent to $14.17 billion in July-April.
Exports of ready-made garments to Europe and the United States, which constitute close to 70 percent of total overseas sales, have been growing since last year on the back of the global economic recovery.
Officials said the soaring figure reflected the lower wages that have attracted some clothing production away from China. Orders are also growing from new markets such as Japan, South Africa, Canada, China, Australia and New Zealand.
Bangladesh’s cheap labour costs have helped it join the global supply chain for low-end textiles and clothing. The country last year nearly doubled the minimum monthly wage for millions of workers in the garment industry to 3,000 taka ($42) but salaries are still low compared with rival manufacturing centres such as China, India, Vietnam, Thailand and Cambodia.
Bangladesh makes garments for international brands such as JC Penney, Wal-Mart, H&M, Kohl’s, Marks & Spencer and Carrefour Esprit Holdings Ltd, Asia’s No 3 garment retailer by market value which has a strong presence in Europe, said in February it would switch more sourcing to Bangladesh from southern China.
However, manufacturers fear that a severe power shortage would hold back the growth.
Garments are one of the main foreign exchange earners for Bangladesh’s $90 billion economy, along with remittances from Bangladeshis working overseas, many of whose jobs are now at risk due to the turmoil in the Middle East.
The government hopes to achieve a record 6.7 percent growth in the current fiscal year on the back of higher exports. Bangladesh’s exports rose 4.11 percent to $16.20 billion in the previous fiscal year that ended in June 2010, below target. 
4.      FBR to mull removing import clearance facility at dry ports
KARACHI: The Federal Board of Revenue (FBR) will consider removing facilities of import consignment clearance at dry ports across the country.
This was discussed at a meeting of Collector Model Customs Collectorate of PACSS Jawwad Owais Agha and members of the Karachi Chamber of Commerce and Industry on Monday.Saeed Shafiq, President, KCCI, informed the collector that the dry ports are hub of smuggling and under-invoicing and these ports should be seized immediately to avert further loss to the national exchequer.
The collector, while realising the point highlighted by the KCCI assured that he would discuss the matter with the authorities for taking measures.However, the collector said that the dry ports were established according to the international practices, under which the main purpose was to facilitate exporters and importers at their doorstep.
Agha said, presently, the textile exporters are availing the facility to get their import consignments of raw materials to the nearest point of manufacturing units.
Regarding Pakistan Automated Customs Clearance System (PACCS), he said that it would continue as the system was providing automated consignment clearance system, which minimised the officials and taxpayers contact and made the system transparent.
The automated system is clearing around 1,400 goods declaration in 24 hours in which half are imports and the remaining are exports.To a question about the problems in clearance of consignments imported through the free trade agreements (FTAs), he said that most of consignments are being cleared, however, those consignments where signatures differ were stopped because the Customs cannot compromise on the revenue collection side.
Earlier, the KCCI president highlighted the issue of under-invoicing and said that some people are involved in such a practice and entire business community suffer. He suggested that the Customs should include some items where under-invoicing is impossible on test basis to reduce hardships of the trade community. He suggested that the dry ports should be removed and only one gate at Karachi should be used for clearance of goods.

5.      Ginned cotton prices decline
KARACHI: Ginned cotton declined on Monday as there was a gradual downtrend in commodity prices in the international market, dealers said.
“Because of sluggish demand for raw cotton, prices continued to fall for the last six weeks as main buyers, the United States and China, remained on the sidelines,” said Naseem Usman, Chairman of the Karachi Cotton Brokers Forum.
“Both the main buyers are using their own stockpiles, discoursing exports,” he said, adding that after India’s ban on exports of cotton yarn, it is expected that cotton would shoot up, but commodity prices declined further in the country in the wake of global downtrend.
Spot rates at the Karachi Cotton Association (KCA) slipped by Rs500 to close at Rs8,500 per maund and by Rs536 to Rs9,109 per 40kg for average-quality lint at the Karachi Cotton Exchange (KCE).
Prices of seedcotton (Phutti) remained unchanged in between Rs2,500 and Rs3,000 per 40kg in both the cotton growing areas of Punjab and Sindh.
Despite lower prices, the country’s cotton sales fell to 2,900 bales of raw cotton (170kg each), including 1,300 bales from Karor Pacca; 800 bales from Ghotki and another 400 bales each from Sadiqabad and Bahawalpur at prices, varying in between Rs8,000 and Rs8,450 per maund, depending upon the quality and grade of staple.

DAWN
1.      Uniform Rate Of 25pc Customs Duty Proposed
2.      Buyers Back Out Of Yarn Deals Due To Market-Slump
LAHORE, May 9: Pakistan’s spinning industry is faced with a serious crisis as the domestic buyers of its yarn are backing out of their deals, demanding a price revision in view of slumping global cotton market.
“Every one is backing out and refusing to take the delivery of the yarn at the prices at which the deals were originally closed,” a yarn producer told Dawn on Monday.

The foreign buyers have also slowed down yarn imports from Pakistan demanding substantial reduction in prices in line with the massive drop in the New York futures for the next cotton harvest.

The fall in demand for yarn in the importing countries has led its exports to fall to 16,000 tons in April from a monthly average of 44,000 tons for the first nine months of the current year to March.

The cotton prices have plunged by more than 30 per cent since April.

“The decrease in exports and domestic sales of yarn have led to accumulation of huge stocks since early last month, forcing many mills to stop production or curtail output to avoid losses,” the spinner said.

He claimed that the losses being accrued by the spinners were substantial, eroding their profits.

Some yarn manufacturers claim more than 50 mills had completely closed down, while others were operating far below their installed capacity because of the inventory pile-up.

Another spinner said the domestic downstream textile industry was refusing to honour the deals at the previously agreed prices on the pretext of increased contamination in the local yarn.

“But the quality has never been the real issue. The issue has always been the yarn prices, which are determined by the cotton rates,” he insisted.

In addition to cancelling purchase deals made at higher prices, the domestic yarn users are also defaulting on their payments to the spinners.

In some cases, the yarn makers say, the buyers had refused to pay the agreed price for the yarn they had lifted from the spinning mills and consumed. “They want to re-negotiate the price of the yarn they had already bought at an agreed price and
consumed,” the spinner said.

In answer to a question, he said there was no legal recourse available to the spinners against the ‘defaulters. “It’s a buyers’ market. We cannot blacklist the defaulters because we have to sell our product to them.

“If you do not sell your yarn to one buyer he will go to another supplier and get the commodity at his own price,” he said.

Another spinner opposed the idea of introducing cotton futures in the country. “The involvement of speculators in the cotton market will distort it because Pakistan is a cotton scarce country and has to import the commodity to meet its industry’s requirements,” he added.

3.      Exports Cross 20bn In 10 Months
KARACHI, May 9: Pakistan’s exports have crossed the $20 billion mark in the first 10 months of the current financial year. 
Quoting export figures, chief executive of Trade Development Authority of Pakistan (TDAP) Tariq Iqbal Puri said here on Monday that total value of exports grew by 27.9 per cent to $ 20.18 billion during July-April 2010-11 as against $15.773 billion in the same period last year.

He pointed out that Pakistan’s exports in April 2011 were higher by 40 per cent to $ 2.38 billion, than the level of $1.7 billion during April 2010.

Pakistan has been consistently crossing the $2 billion mark for the last 5 months of current financial year, he added.

He said that as a result of government’s resolve to observe 2011 as year of exports, the Ministry of Commerce and the Trade Development Authority of Pakistan through coordinated efforts, have succeeded in achieving the landmark figure.

Despite economic slowdown of the western economies, it is all the more significant that Pakistan is on course to set new records of exports growth.—APP

4.      Companies Brace For Gross Asset Tax
KARACHI, May 9: The tax authorities have announced and the Federal Finance Minister is understood to have endorsed the ‘suggestion’ of levying Gross Asset Tax (GAT) on companies vide the May 28 budget. 
The proposal, however, is still under consideration and due to legal and constitutional intricacies, a final decision is awaited. But it is not the first time that GAT has been considered or even levied.

Two years ago, following first review under the Stand-By Agreement (SBA) a clause in the IMF’s Article IV consultation report stated: “Introduction of a carbon tax or a gross asset tax is under discussion with Pakistani authorities but are yet to be approved and the tax authorities are thinking to impose it in the budget for 2009-10, which would be announced on June 13.”

That was not to be.

Strapped for cash and in search of new avenues to raise revenue and improve the tax to GDP ratio, the imposition of GAT has yet again raised its head.

Some reports suggest that the Government is looking to eke out Rs20 to 30 billion, from the new tax.

To say that corporates are nervous, would be an understatement. Khurram Schehzad, head of Research at brokerage firm, InvestCap, said in a report released on Monday that if imposed, the 2012 corporate earnings would take a 19 per cent hit.

The analyst believes that Banks and cement sectors would take the brunt, while energy, oil and fertiliser companies would feel small pinch due to their lower fixed asset exposure.

GAT (Gross Asset Tax) is a revenue measures that is used as a one-time levy to be imposed on the corporate sector assets (at historical costs as provided on their balance sheets).

“As we understand, GAT is neither supposed to be collected on the net asset amount declared in a company’s balance sheet nor is it to be imposed on the total asset amount,” said the analyst, adding that” The levy is imposed on the gross level of total (or fixed) assets of a particular company.”

Moreover, the levy is not expected to be collected on the net liability either.

The implementation of GAT is nothing new for Pakistan’s corporate sector.

Back in 1991 (between June 30, 1991 and June 30, 1992), GAT was imposed and the collections were received on the value of (fixed) assets of the companies.

The tax was a one-time levy, payable by a company, as defined in the Companies Ordinance,1984, on the value of its ‘fixed’ assets as per the balance sheet figure.

However, the then Government had also defined the slabs for imposition of this tax (between 0.0 to 0.8 per cent on the value of fixed assets).

One of the forms of GAT could be minimum tax but on gross assets basis.

Considering the full-year accounts of listed companies, those prone to the heavier burden would include those having greater portion of their assets placed under the fixed asset category, secondly the higher leverage while in an expansion mode or those hold highly depreciated fixed assets.

“In line with the last imposition in early 90s, the tax may be applied only on gross ‘fixed’ assets this time around. The reason being that the levy of GAT on total gross assets might trigger uproar by the energy-oil sector companies, which have huge current assets (receivables on account of circular debt)” commented Shehzad.

In case of keeping the slab same as in the past, corporate sector may take a hit of an average 19pc on their 2012 earnings.

GAT is still embroiled in legal and constitutional sideline debate, but the analysts consider its imposition a plausible idea. That is thought to be due to several reasons, including an alternative revenue raising option in the absence of RGST approval by the Parliament; cut in petroleum price levies and the government’s decision to spare the consumers, increase in power tariff backlog.

5.      Textile Made Ups Sector Opposes Power Levy
KARACHI, May 9: The value-added textile sector has opposed the proposal to introduce 10 per cent power sector infrastructure development tax on utility bills for generating around Rs150 billion.
Textile ancillary industry leaders have pointed out that the government was already collecting different taxes, levies and surcharges but their impact is not seen on the economy.

Only recently, the government through a Presidential Ordinance of March 15, imposed 15 per cent flood surcharge up to June 30, 2011.

Pakistan Bedwear Exporters Association chief patron Shabir Ahmed expressed surprise over the suggestion put forward by Aptma chairman and said that even after the fall of Dhaka the government kept collecting flood surcharge for the relief of flood victims in former East Pakistan from trade and industry for many years and nobody knows where the fund was used.

He apprehended that funds so collected under the name of power sector infrastructure tax will be used for eliminating the budget deficit because the Federal Board of Revenue has failed to broaden the tax net.

Shabir Ahmed suggested that the new tax, as desired by Aptma, should only be imposed on spinning units and not on value-added sector, which is already burdened with multiple taxes and surcharges.

Pakistan Hosiery Manufacturers Association (PHMA) former chairman Naqi Bari said that huge amounts related to R&D, drawback on local taxes and rebate of interest on export refinance were outstanding with the government.

He said that under Textile Policy, 2009 R&D was to be given on exports but so far only 40 per cent had been paid and the balance of around Rs1.5 billion is held up with the government.

Similarly, Mr Bari said that drawback of local taxes and levies which is one per cent on fabric exports, 2 per cent on home textile and 3 per cent on garments is also outstanding.

The ministry of finance is not releasing funds to the State Bank for payment of 2.5 per cent rebate of interest on export refinance causing liquidity crunch to the export-oriented industry.

More than three fold increase in raw material prices has reduced the working capital of the industry and when the government fails to make prompt payments of refunds on different accounts collected from the industry it further aggravates the situation.

Naqi Bari suggested that in order to promote exports and keep them viable in the world market the ministry of textile industry should hold monthly meeting with the stakeholders to monitor the implementation of the policy decisions.

6.      Conversion Rates
KARACHI: The following are May 10, State Bank conversion rates for foreign currency deposits, dollar bearer certificates, foreign currency bearer certificates and special US dollar bonds.
US dollar               Rs   85.1432
Japanese yen      Rs     1.0544
Pound sterling    Rs 139.3624
Euro                        Rs 122.5807

LIBOR
The following is Libor rate for calculating interest on special US dollar bonds for May 9.

Libor
For 6 months    0.42%
B RECORDER
1. Fixed scheme' likely for retailers

ISLAMABAD  (May 10, 2011) : The Federal Board of Revenue (FBR) is likely to announce a 'fixed scheme' for the retailers to attract the sector for payment of a fixed amount under the documented regime from 2011-12. Sources told Business Recorder here on Monday that the idea of obtaining 'fixed tax' from the retail sector was discussed during the last meeting of the Revenue Advisory Council (RAC) of the FBR.

The Board is exploring the possibility to introduce a 'fixed scheme' for the retailers to encourage registration of the retail sector. It has been observed that the existing procedure of income tax payment by the retail sector has not achieved the desired results.

Under section 113B (taxation of income of certain retailers) of the Income Tax Ordinance 2001, a retailer being an individual or association of persons, whose turnover exceeds Rs 5 million and who is subject to special procedure for payment of sales tax under chapter III of the Sales Tax Special Procedure Rules, 2006, shall pay final tax at the specified rates which shall form part of single stage sales tax.

According to section 113B of the Ordinance 2001, where turnover of exceeds Rs 5,000,000 but does not exceed Rs 10,000,000, the rate of tax would be Rs 25,000 plus 0.5 percent of the turnover exceeding Rs 5,000,000. Where turnover exceeds Rs 10,000,000, the rate of tax would be Rs 50,000 plus 0.75 percent of the turnover exceeding Rs 10,000,000. However, the retailer shall not be entitled to claim any adjustment of withholding tax collected or deducted under any head during the year. Provided that turnover chargeable to tax under this section shall not include the sale of goods on which tax is deducted or deductible, it added.

According to sources, there is a need to study some kind of attractive scheme for the retailers to encourage them to voluntarily come forward and file their income tax returns. In the presence of existing procedure pertaining to taxation of income of certain retailers, the FBR has to announce some lucrative scheme in budget for 2011-12) for registration of retailers.
2.      Compulsory NTN for new gas connection RAC opposes FBR budget proposal
ISLAMABAD  (May 10, 2011) : The Revenue Advisory Council (RAC) has opposed a budget proposal of the Federal Board of Revenue (FBR) to make the National Tax Number (NTN) mandatory for new commercial and industrial applicants of gas connection for documentation of the economy.

Sources told Business Recorder here on Monday that some FBR Members had proposed compulsory provision in the Income Tax Ordinance 2001 to allocate NTNs to all the consumers with commercial and industrial gas connections. Some members of the RAC informed the tax authorities that the FBR has computerised national identity card numbers (CNICs) of the new commercial and industrial gas consumers. The FBR can obtain the latest data from the gas companies of major industrial and commercial consumers and the exercise should be carried out in the field formations.

The FBR can check the data and verify it any time whether the NTNs have been issued against CNICs of commercial consumers. However, the RAC has not agreed with the proposal of the FBR to make it compulsory for the commercial and industrial consumers of gas to obtain the NTNs when applying for it. It would unnecessarily force each and every unit to obtain NTN at the time of obtaining gas connections. Contrary to this, the FBR can scrutinise records of the gas companies for issuance of NTNs to all those units which are operative and engaged in the manufacturing processes, etc.

The rationale behind the FBR budget proposal was to ensure documentation of all commercial and industrial consumers of electricity engaged in business activity. It is important to mention that around 1.01 million NTN holders, 50 percent corporate sector, 31,272 sales tax registered persons and 23,000 withholding agents are not filing their returns and not paying due tax.

The data further showed that nearly 1.0188 million national tax number holders are not filing income tax returns. Total NTN holders as of June 30, 2010 were 2.984 million on national level and about Rs 1.965 million income tax returns have been received by December 31, 2010. Total number of sales tax registered persons across the country stood at 131181 and sales tax return filers are only 99,909 and around 31272, or 24percent, sales tax registered persons are not filing their sales tax returns.
3.      Exports cross $20 billion mark in first 10 months
KARACHI  (May 10, 2011) : The country's exports have crossed $20 billion mark in the first 10 months of the current financial year. Despite economic slowdown of the western economies, it is all the more significant that Pakistan is on course to set new records of exports growth, TDAP said in a statement issued here on Monday.

To build on this landmark achievement, the TDAP is accelerating its efforts and taking out-of-box measures to achieve a possible $24 billion exports by the end of this financial year. Pakistan's exports in the month of April 2011 were $2.38 billion. It was 40 percent higher than the level of $1.7 billion during April 2010. Pakistan has been consistently crossing the $2 billion mark for the last 5 months of the current financial year.

The imports during April 2011 were valued at $3.247 billion registering a growth of 7.7 percent over the level of imports valued at US $3.016 billion in April 2010. However, the trade deficit shrunk in April by 34 percent as compared to April last year, which was also a positive sign for our current account.

Cumulative value of exports for the period July-April 2010-11 was $20.18 billion as against $15.773 billion registering a growth of 27.9 percent over the same period last year. While, cumulative value of imports for the period July-April 2010-11 was US 32.263 billion as against $28.123 billion last year, registering a growth of 14.7 percent over the same period last year. For the period April-July 2010-11, the trade deficit was marginally reduced by about 2 percent.-PR
4.      EU to revamp trade benefits for emerging countries
BRUSSELS  (May 10, 2011) : The European Union executive is set to prune back the number of countries to whom it gives preferential trade treatment, according to a draft law seen by Reuters on Monday. More than 60 countries including economic powerhouses such as Brazil, Argentina and Russia but also much poorer countries such as Ghana, Kenya and Zimbabwe will lose low-tariff access to EU markets, according to the document.

The proposal is a first step in the EU's attempts to revamp tariffs designed to help poor countries while protecting its own industrial interests and formalise ties with trading partners. This reform is expected to take until late 2013. Due to be unveiled Tuesday by EU trade chief Karel De Gucht, the reform plan for the so-called Generalised System of Preferences has already drawn criticism - from Europe's protectionist camp for extending tariff cuts but also from foreign producers and EU importers.

"If adopted, this will cost Saudi, Malaysian, Argentine, Brazilian and Russian exporters millions, as it will their customers in the EU," said Nikolay Mizulin, trade lawyer at international law firm Hogan Lovells. Countries, including many poorer ones, which have already agreed trade agreements with the EU will be excluded from duty breaks.
5.      New tax return form not notified yet
ISLAMABAD  (May 10, 2011) : The Federal Board of Revenue has yet not notified the new income tax return forms for Tax Year 2011 for companies, individuals and Association of Persons (AOPs) despite issuance of the draft about 15 days ago. It is learnt here on Monday that the FBR had issued an SRO(I)/2011 dated April 16, 2011 for issuance of income tax return forms for the companies, individuals and the AOPs.

The draft of the income tax return form for Tax Year 2011 was circuited for comments. The FBR had given 15 days period to the stakeholders to comment on the draft. However, despite passage of over 24 days, the FBR has not notified the final return for the Tax Year 2011.

The Board had introduced a new provision of 15 percent income tax surcharge in the draft of the income tax return forms for Tax Year 2011 for companies, individuals and Association of Persons (AOPs). Through the new return form, the FBR will collect 15 percent income tax surcharge from the said categories of taxpayers. The IT-2 form of return of income issued for the individuals and the AOPs has introduced a new column of tax computation for collection of 15 percent surcharge. According to the tax computation column, '15 percent surcharge on payable income tax' has to be mentioned by the individuals and the AOPs.

Similarly, IT-1 return of total income for companies has also introduced a new provision of '15 percent surcharge on payable income tax' under the Income Tax Ordinance 2001. Under both the return forms, the FBR has made separate columns for collection of 15 percent income tax surcharge from these categories of taxpayers. After promulgation of the Presidential Ordinance for collection of surcharge, it was a legal requirement to incorporate provisions pertaining to the 15 percent surcharge in the relevant income tax return forms for documentation purposes. The analysis of the new forms revealed that the IT-2 form of return of income for the individuals and the AOPs has introduced a new column for collection of 'tax on capital gains on disposal of securities'. Under the column of fixed tax, the return form has specified 'tax on capital gains on disposal of securities'.

The column further specify 'tax on capital gains on disposal of securities' in case holding period is up to 6 months, holding period 6-12 months and if holding period is more than one year. The income tax return form for companies has also specified a column for the advance tax deductible on purchase of tickets domestic air travel. The FBR has given 15 days to the stakeholders to comment on the draft of the income tax return form. According to the return form, any objection or suggestion which may be received from any person pertaining to the draft return before the expiry of the said period, shall be considered by the FBR. This notification shall be applicable for the Tax Year 2011, draft SRO added.
6.      Budget 2011-12 PIAF proposes reforms agenda
LAHORE  (May 10, 2011) : Pakistan Industrial and Traders Association Front (PIAF), a body representing people from trade and industry, has prepared an eight-point reforms agenda in a bid to persuade the PPP-led federal government to make Budget 2011-12 a milestone for achieving the goals of economic revival, public welfare, sovereignty and self-reliance.

In the agenda, PIAF called for evolving a comprehensive strategy to utilise available resources efficiently, restructuring public sector enterprises, removing weaknesses of the taxation system, improving electricity bill collection system and taking steps for cutting down the cost of doing business. In the agenda document, issued on Monday, PIAF Chairman Sohail Lashari spoke about heavy borrowing from international donors, complex taxation system, repeated increases in electricity rates, inflation, unemployment, law and order, and high cost of doing business and urged the government to focus on these areas in the forthcoming budget.

He pointed out that the size of borrowing from IMF and World Bank has crossed the mark of US $54 billion while government's dependence on external debt is hitting independence and sovereignty of the country. He further said that industrial input cost is growing with every passing day and Pakistani products are becoming uncompetitive in the international market. He also urged the finance minister to pave way for getting rid of foreign loans and also restructure public sector enterprises that are eating up billions of rupees annually.

Lashari said that government should remove weaknesses of taxation system instead of implementing Reformed General Sales Tax (RGST). He said that approximately 30-percent taxes are being eaten up by the corrupt elements while the tax officials are misusing their discretionary powers. Instead of broadening tax net, tax official are utilising their energies to squeeze those taxpayers who are already in this net. He was of the view that government should lower the tax rate that would help broaden the tax net.

He observed that power theft is continuing in the name of line losses with the connivance of corrupt officials. He demanded the government to deal with the issue with iron hands. He stressed that government has to improve electricity bill collection system, otherwise, situation would worsen. He also urged the government to allocate funds for Kalabagh Dam in the federal budget 2011-12. He termed Kalabagh Dam a must to ensure availability of water to the agriculture sector and cheap electricity to both the trade and industry.

Concluding, PIAF Chairman said economic prosperity would remain a dream unless and until all the Pakistanis, irrespective of their status, play their constructive role. Pakistan at the moment is passing through most critical times of its history and in the present scenario the role of business community has become even more important.
7.      Customs Collectorate clears 500 cases of duty drawbacks
KARACHI  (May 10, 2011) : Collector, Model Customs Collectorate of PACCS, Dr Jawwad Owais Agha has informed that the Collectorate has cleared 500 cases of Rs 500 million drawbacks during and rebate claims duty April this year. Addressing members of Customs and Valuation Sub-committee of Karachi Chamber of Commerce and Industry (KCCI) on Monday, he said that efforts are being made to clear duty drawbacks and rebate claims in two and a half-month.

He advised business community to bring all their issues relating to custom clearance, rebates and duty drawback in his knowledge so that the issues are resolved without any delay as per rules.

Referring to a suggestion of President KCCI, Saeed Shafiq that all imports should be handled at Karachi ports to curb smuggling and under invoicing, Dr Agha assured that he will forward this suggestion to Federal Board of Revenue (FBR). Further dilating on the suggestion, he said that instead of handing all imports at Karachi it is better to introduce uniformed custom clearance system at all custom clearance points in the country.

He said almost 1400 GDs are filed daily at the PACCs including 700 imports and rest are exports that passage through automotive system for clearance. He said similar system of custom clearance is prevailing all over the world following WTO conditionality. He said that Saeed Shafiq suggested that dry ports should be used for export purposes and all imports should be handled at Karachi ports to curb smuggling and under invoicing.

He alleged that dry ports in the country are the biggest routes for smuggling and under invoicing causing huge revenue losses to the national exchequer. Chairman of the sub-committee, Muhammad Ali Jandgda emphasised the need for consultation with the representatives of business community before making any change in custom procedure and custom laws.
8.      Government asked to levy fixed tax on cell phones
Karachi  (may 10, 2011) : the law and order situation is worst in the country and the government must take steps to improve it, to protect traders and industrialists by monitoring internal, external routes of industrial estates in karachi. this demand was raised by khalid tawab, vice president of fpcci while addressing a pre-budget seminar jointly held by fpcci and icmap and organised by the karachi branch council (kbc) of icmap the other day.

the federation of pakistan chambers of commerce and industry (fpcci) has suggested measures to the government for generating rs 120 billion by imposing a fixed tax on cellular phone connections. there are an estimated 100 million cellular phone connections in the country and the government can levy rs 100 per phone on monthly basis, he said.

the measure will yield rs 10 billion revenue per month or rs 120 billion per annum, he said. he also demanded of the government to withdraw 17 percent sales tax levied. he suggested that financial assistance on easy terms and conditions should be provided to the small and medium enterprises in kp and balochistan for helping to curtail suicide bomb attacks and unemployment in these regions.

meanwhile, dawood jhakura, vice president of fpcci, said the government should take measures to reduce poverty and unemployment. he said the federal government, especially shipping ministry, and the shipping companies should take steps to remove exporters' grievances. he said the textile sector is badly affected from electric, gas load shedding and load management in the country, which led to escalate the ratio of unemployment in the country.

ali rahim of income tax bar, javed g. muhammad, managing director martin dow pharmaceutical limited, badruddin fakhri, managing director galladari cement (gulf) ltd, muhamamd hanif ajari, vice president icmap, adnan mufti of shekha mufti & co, tariq hussain, chairman kbc and anis ur rehman secretary kbc also delivered speeches on the occasion.
9.      Customs offices not accepting FTA certificates KCCI
KARACHI  (May 10, 2011) : Chairman, Customs and Valuation Sub-committee of Karachi Chamber of Commerce and Industry (KCCI), Muhammad Ali Jangda, has said Customs offices are not accepting Free Trade Agreement (FTA) certificates produced by business community. Accordion to a report of the sub-committee, Pakistan has signed FTA with various countries to promote trade.

Muhammad Ali Jangda called for clear instructions by chief collector to customs officials to accept the FTA certificates and not to create hurdles in this regard. He said that the delay in clearance of assignments by customs was a very serious issue confronting business community. On one hand such delay causes wastage of time and on the other imposition of demurrage. He suggested that customs clearance should be done within minimum time period so that cost of doing business could be reduced and losses of business community could be minimised. "If examination and processing is required for the consignment, demurrage should not be imposed. However, demurrage should be imposed after every kind of processing is completed," he added.

Currently, he said, the consignments of Afghan Transit Trade (ATT) were not examined. The chamber has recommended that each and every consignment under ATTA should be examined and taken under valuation to ensure and authenticate each consignment, which would help the customs to have its proper record about their exemption or valuation.

Valuation of goods and items is another important issue being confronted by business community. A lot of time and money of business community is wasted on such issue. The committee has recommended that there should be business-friendly environment between business community and customs officials to resolve valuation issues and chief collector must play his role in this regard.

The trade disputes with China are major problem of business community. In past months, several incidents occurred in which small, medium and large businessmen and traders lost their money, he added. He suggested that custom officials should adopt every possible measure with the help of their Chinese counterparts to prevent such frauds.

He said that PACCS system which was implement in 2005 at port terminal to facilitate business community had gained the confidence of business community, as it reduced not only to wastage of time but cost of doing business also. He said that the business community could not afford the closure of PACCS system even for a single day. He urged chief collectors to convey the apprehensions of business community regarding PACCS system to FBR and the board must resolve the matter amicable manner.
