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Aptma-To-Discuss-Futures-Trade-In-Cotton
KARACHI, May 11: All Pakistan Textile Mills Association (Aptma) has convened an urgent meeting on May 13, to discuss issue of futures contracts in cotton allowed to Pakistan Mercantile Exchange (PMEX) by the Securities and Exchange Commission of Pakistan.
The SECP decision allowing (PMEX) to carry out futures trading in cotton has invited strong protests from many stakeholders in cotton trade.

The Aptma, which is the largest consumer of raw cotton in the country, has convened the meeting for soliciting suggestions from its members with regard to the SECP decision.

Aptma’s spokesman Yasin Siddik said the meeting is also expected to deliberate on worsening energy crisis causing damage to industrial activity throughout the country.

Refund-On-Local-Taxes
KARACHI, May 11: The Pakistan Cotton Fashion Apparel Manufacturers and Exporters Association has urged the ministry of textile industry to extend the incentive allowing 3 per cent refund on local taxes and levies beyond June 30, 2011.
In statement issued on Wednesday PCFAMEA chairman Khwaja Mohammad Usman said that 3 per cent refund on local taxes was announced in the textile policy 2009-14 and it should be extended to the entire period of the policy. He said many decisions taken in the textile policy, 2009 has produced good results and exports of value-added textile goods have increased during last two years.—Staff Reporter
Conversion-Rates
KARACHI: The following are May 12, State Bank conversion rates for foreign currency deposits, dollar bearer certificates, foreign currency bearer certificates and special US dollar bonds.
US dollar             Rs   84.9242
Japanese yen    Rs     1.0509
Pound sterling    Rs 139.9806
Euro    Rs 122.2739

LIBOR
The following is Libor rate for calculating interest on special US dollar bonds for May  11.

Libor
For 6 months    0.42%
No-Us-Request-For-Access-To-Osamas-Family-Received-Says-Fo
ISLAMABAD, May 10: Pakistani officials on Tuesday denied having received any request from the US for access to widows and children of Al Qaeda leader Osama bin Laden or having taken any decision in this regard. 
About President Obama`s visit to Pakistan, they said that since there were no decided dates for the visit there was no case of its postponement.

“The US has not made any formal request to the Ministry of Foreign Affairs for access to Bin Laden`s widows and children,” Foreign Office spokesperson Tehmina Janjua told Dawn.

She also said no request for extradition or consular access had been received from the countries of origin of the widows and children — Saudi Arabia and Yemen.

Three wives and a number of Bin Laden`s children are among a group of about 15 people taken into custody by Pakistani security agencies from the compound raided by US Navy SEAL strike team on May 2.

Talking to reporters earlier in the day, Foreign Secretary Salman Bashir had also said that the US hadn`t contacted Pakistani authorities to seek access to members of Bin Laden`s family.

A military official said no request had been made directly to the army in this regard and anything coming from the US would come through the federal government.

Earlier, there were media reports citing unnamed sources that Pakistan government appeared willing to allow the US to interview them.

Notwithstanding Pakistani denials, US Under-Secretary of Defence for Policy Michele Flournoy had, after a meeting of Pak-US defence officials, said that she had urged Pakistani officials to take clear steps to show Congress that they were committed to fighting terrorism and working with the United States.

She had been quoted by New York Times as saying that Pakistanis should help make sense of whatever the United States learned from the trove of computer files recovered by US Navy Seals from Bin Laden`s compound.

It is evident that permitting Americans to speak to Bin Laden`s family members was one way of expressing interest in continuing cooperation and assisting the US in interpretation of the information now in possession of Pentagon and CIA.

Foreign Secretary Bashir said if the US wanted Pakistan`s cooperation, it needed to stop sending messages through the media and instead contact the government directly.

However, Ms Janjua said foreign secretary`s statement should not be extrapolated to imply that there was a breakdown in communications between the two sides.

 
THE NEWS 
 
Jang Economic Session Govt asked to broaden tax base instead of imposing wealth tax
LAHORE: The wealth tax mechanism is being eliminated glabally while the government is reintroducing it in Pakistan to squeeze the existing taxpayers while earlier it was abolished in the previous government’s regime. 
There is a need that the government broadens the tax base instead of again imposing the wealth tax, which is also a double taxation while after the 18th Amendment, the federal government is unable to impose the wealth tax as it had become a provincial subject. 
These views were expressed by the participants of Jang Economic Session on ‘Budget 2011-12 - Imposition of Wealth Tax’ here on Wednesday.
The participants were Regional Taxpayers Units (RTU) Chief Commissioner Anser Javeed, Economist Dr Khawaja Amjad Saeed, Lahore Chamber of Commerce and Industry former president Mian Anjum Nisar, Institute of Chartered Accountant former President Imran Afzal, and Federation of Pakistan Chamber of Commerce and Industry (FPCCI) Regional Export Committee Chairman Tahir Malik. 
Ansar Javeed said that if expenditures could be controlled, the financial problems would reduce. He said the audit system was virtually finished in the tax system after induction of self assessment scheme but till 2009, tax recovery rate dropped by three per cent. He said the business community was involved in massive mis-declaration and only in Lahore, out of 94,000 tax returns filed by traders, 60,000 showed their annual income less than Rs 200,000 while their standard of living was contradictory to the fact. He said after the 18th Amendment, if the federal and provincial governments did not agree to the imposition of certain taxes, then the FBR would take some ad hoc steps to increase revenue generation. 
He said that to increase revenue generation, promotion of tax culture, correct policies, fair tax returns filing and bringing the influential people into the tax net was necessary, or there would be no option for the FBR but to take ad hoc steps. 
Dr Khawaja Amjad Saeed said that Austria, Holland, Finland, Ireland, Germany and Denmark had abolished the wealth tax while India, France, Switzerland and Holland were collecting it. He said the government’s economic policies had failed and in 2008-09, the budget deficit was Rs 0.9 trillion and in 2009-10 it reached Rs 1.1 trillion and in 2010-11, the situation would not different. 
He said the prime minister and finance minister paid zero income tax, then how the revenue generation would be increased. He said the provinces were empowered for tax collection after the 18th Amendment, ignoring the fact that they did not have capacity and infrastructure for it. 
He said that instead of imposing the wealth tax, the government should collect customs duty and end the multiple taxation system in the budget. He called for end of exemptions
Mian Anjum Nisar said imposition of wealth tax would be failure of government and administration. He said corporate sector was paying 43 percent of the taxes while 15 percent flood surcharge was also imposed on it. 
He said FBR had made whole country ‘Bara market’ and smuggled items were being sold everywhere in connivance with the customs officials. He said if customs duty would be collected properly then Rs 200 billon extra revenue would be generated. 
Imran Afzal said that wealth tax was obsolete in the world as it was double taxation. He called for creating fear for mis-declaration and tax evasion by enforcing and implementing punishment. He said Indian tax department conducted many raids on influential tax evaders while in Pakistan FBR did not take action against tax evaders. 
Tahir Malik said feudal people were ruling in parliament so they always opposed imposition of agriculture tax due to which all burden of taxes was shifted to industry. He said that with population growth, resources and taxes reduced while existing taxpayers were squeezed. He said the wealth tax should be imposed on the big land owners.

PM asks Dr Hafeez to consult all stakeholders on budget
ISLAMABAD: Prime Minister Syed Yusuf Raza Gilani Wednesday directed Finance Minister Dr Abdul Hafeez Sheikh to sit with the political parties prior to formulating the next budget to incorporate their suggestions.
According to sources, the prime minister made these directions to the finance minister in the cabinet meeting following the apprehensions expressed by the MQM cabinet members on the budgetary strategy, saying their party was not consulted on this issue.
Sources said after the finance ministerís briefing to the cabinet on the budgetary strategy, the MQM cabinet members said being the coalition partners neither they were consulted nor their suggestions were sought for the budget.
According to sources, the MQM ministers said they have reservations over the strategy for reducing the fiscal deficit. Sources said they suggested that direct taxes be enhanced and indirect taxes be reduced. The MQM ministers demanded that the landlords should also be taxed as the salaried class and middle class of the country.
After listening to the point of view of the MQM members of the cabinet, the prime minister directed the finance minister to consult all the stakeholders and political parties prior to formulating the budget.

Annual Report 2010 Alarming rise in frauds by banks’ employees ombudsman
KARACHI: The Banking Ombudsman has observed an alarming rise of 17 percent in frauds committed by banks’ employees during 2010.
Releasing the Annual Report, 2010 at a press conference on Wednesday, the Banking Ombudsman Pakistan Mansur-ur-Rehman Khan said that complaints of fraud against banks’ employees were mostly linked to parallel banking and misappropriation of funds.
In 2009, such fraud cases in banks rose by 10 percent.
The ombudsman lashed the commercial banks for their treatment with employees involved in such criminal activities.
Citing an investigation, the report said that a fraudster was first dismissed by the bank, but later his dismissal was converted into resignation.
“A clean chit gives the person a chance to work for other bank, which means a likelihood of further frauds,” the report observed.
To keep fraudsters at bay, the ombudsman recommended the central bank to push Pakistan Banks Association (PBA) for maintaining a database of tainted employees to prevent reoccurrence of frauds.
“The association can advise banks to first check the database before taking any person on board,” it said.
Packed with suggestions and banking solutions, the report said that a set of proposals have been submitted to the State Bank of Pakistan (SBP) to address systematic deficiencies and control weaknesses within the banking industry.
The ombudsman observed that the banking practices remained poor in 2010 and there were cases when banks did not comply with the SBP instructions.
The ombudsman suggested that the central bank should advise banks to keep documents of all moveable and immovable property of their clients so that they are stored safely and can be retrieved easily.
The report pointed out that the prudential regulations of the SBP are silent on the minimum requirements for the opening of a sole proprietorship account and needs to be amended.
“The issue has already been brought up with the central bank,” it said.
The office of the Banking Ombudsman had received a large number of complaints during the year, relating to “parallel banking” and cheque leaves missing from the cheque books at the time of their delivery to customers.
The ombudsman made suggestions to the SBP to direct banks for printing on the counterfoils of the deposit slips a caution to their clients to tally the date and account with their account statements, besides printing a caution on the cheque book about counting each leaf before acknowledging the receipt. It was observed that the banks were reluctant to pay profit at the rate and for the term of years on maturity as announced by them at the initial stages.
“The variation in the return is made without informing the clients and/or giving them option to withdraw their money without any pre-encashment penalty,” the report said.
“The SBP may consider instructing the banks to either pay profit at the rates declared by them for a long-term deposit or notify the certificate holder the actual rate, simultaneously allowing them the option to withdraw money without levy of penalty for premature withdrawal,” it was suggested.
The ombudsman stressed upon the need of transparency in the auction of repossessed car when overdue installment was already paid. It said that the auction of vehicle should be transparent and made publicly.

Proposal to make ATMs secure
KARACHI: The Banking Ombudsman has proposed measures to improve efficiency and security of Automated Teller Machines (ATMs), its annual report said on Wednesday. 
The ombudsman recommended switching off the ATMs after 10pm, owing to security concerns. However, those ATMs should remain operational, which are installed at airports, hospitals, hotels and other business centres, it said. The ombudsman said that the other option could be that of installing surveillance system, whereby guards, posted at the branches, should monitor the activities of the ATMs kiosk through CCTV. “Such guards should have arrangement to lock the kiosk in case they find any suspicious activity being carried out in the kiosk,” the report said.
In case of malfunctioning of the ATM, the relevant details of the contact person should be displayed prominently at the kiosk, it recommended.
The screen of ATM should display instructions to client that in case cash is not dispensed by the ATM, the customer should wait until the original screen of ATM is displayed, the report suggested.
“It should also contain details of the person(s) who may be contacted for reporting malfunctioning of the ATM,” it added.

BD mulls clothes factories in jails
DHAKA: Bangladesh’s prison authorities on Wednesday announced plans to set up garment factories in the country’s overcrowded jails in a bid to help convicts acquire skills and make money. 
The project, which has not yet been approved by the government, aims to set up factories first in major prisons before expanding to all Bangladesh’s 68 jails, deputy national prison chief Iftekharul Islam said.
“The aim is to impart life skills to the country’s prisoners. Garment jobs would also help them earn a good amount of money that will be handy when they finish their term,” he told AFP.
The home ministry, which oversees the country’s prisons, is in favour of the plan, Islam said, which will need formal approval from the government before coming into effect. Bangladesh has a prison population of more than 60,000 people including nearly 1,000 inmates on death row. The country’s prisons are chronically overcrowded, rights groups say.

Budget proposals 2011-12
 KARACHI: The Karachi Chamber of Commerce and Industry (KCCI) has raised voice for salaried taxpayers and demanded certain incentives for them. 
In its proposals for 2011/12 budget, the chamber said that relief should be provided to the salaried class because it forms the larger part of the middle class, the backbone of any society.
The KCCI said that tax system works against the salaried class in a scenario where inflation is already hurting them.
“Phenomenal increase in prices of consumer goods, transportation, energy, housing and education has burdened the middle and lower income groups beyond their capacity,” the KCCI said.
“Besides payroll tax, salaried class also pays withholding income tax on utilities, phone bills, etc. and since they are not required to file return, most of them do not claim refunds of these withholding taxes.” 
Without a growing middle class, rapid economic growth remains elusive as businesses face lack of demand, KCCI said. 
The chamber proposed to enhance purchasing power of middle class through raising income tax exemption limit to Rs0.5 million from Rs0.3 million and by reducing maximum tax rate to 15 percent from 20 percent.
The trade body said that certain percentage of educational expenses incurred on a taxpayer’s children be deducted before calculation of tax on his income as education is a long term investment in the future of a nation. 
The house rent exemption of 45 percent basic salary from total income should be the same for all salaried persons without any maximum threshold calculated on salary of Rs0.6 million or over. 
The benefit of house rent allowance which was exempt up to 45 percent of basic salary and utilities exempt up to 20 percent of basic salary should be restored. It had been withdrawn through the Finance Act, 2006. 
It suggested that expenses may be allowed either as direct deduction or on tax credit basis subject to submission of complete address of institution or recipient, where applicable, including medical expenses without any limit and professional membership. 
The salaried employees should be allowed exemption on expenses incurred on vacation trips made by the individual with his family either within or outside the country. 
As most corporate sector salaried employees have to bear the living expenses of their retired parents or non-adults, non-earning children or nephews or nieces, a certain allowance should be allowed for each year and should be income tax free/exempted from total income. In its other proposals, KCCI suggested measures to increase revenue collection and broaden the tax base. It also suggested plugging loopholes in the Afghan Transit Trade Agreement. 
B RECORDER
 
RGST levy after consensus among coalition partners media briefed on Cabinet decisions
ISLAMABAD  (May 12, 2011) : The imposition of RGST depends on consensus with our major allies - PML-Q and MQM - and how far they can go in this regard. "I can't predict it at this stage," said Dr Firdous Ashiq Awan, Federal Minister for Information and Broadcasting. Briefing media persons after the Cabinet meeting here on Wednesday.

She said the government has been trying hard to announce the federal budget 2011-12 till May 28 and in this regard, the stakeholders are being taken into confidence. About US Foreign Relations Committee Chairman Senator John Kerry's visit to Pakistan, she said he will be visiting Pakistan in a few days. "We have to strengthen our relations with the US because it is need of the hour as unilateralism can never bring fruitful results," she added.

To a question about taking Osama bin Laden's issue to the UN, she said such speculations come in the media but these could not be responded unless these are done in writing. She rejected the speculations about any deal on the issue of OBL while referring to media reports about the Interior Minister's visit to Saudi Arabia and Iran.

To another question regarding US access to wives of Osama bin Laden, she said that so far no such request has been made and in case of any request the concerned quarter will decide accordingly. She said the military leadership would brief the in-camera joint sitting of the parliament on Friday about the Abbottabad operation and after that a future strategy would be devised.

Replying to a question regarding the announcement of MQM to hold a referendum against the Abbottabad operation, the minister said, "Not even a single governmental policy can be made on such a wishful thinking." She said the Cabinet meeting presided by Prime Minister Syed Yousuf Raza Gilani took stock of the status of implementation of its decisions pertaining to the Finance Division during the last three years. The Cabinet was informed that so far Cabinet took 92 decisions pertaining to the Finance Division out of which 81 have been implemented while 11 are in the process of implementation.

She said it was the first Cabinet meeting after the oath-taking of the members of PML-Q and MQM. She told media that the Cabinet approved the decisions taken by the Economic Co-ordination Committee (ECC) of the Cabinet of its meeting held on April 11 and 26, 2011. In this regard, a detailed presentation was given during the Cabinet meeting by the ministry of finance on the Consumer Price Index in the country to oversee and discuss the trend of prices of essential commodities. The Secretary Finance informed the Cabinet that the inflation is presently stagnant. The government is determined to reduce the inflationary trend to single digit.

The minister disclosed that the Cabinet was also briefed in detail about the outline of new strategy under consideration for the Budget. The Budget Strategy Paper 2011-2014 was presented during the meeting by the Finance Division. The federal finance minister apprised the Cabinet about the salient features of the Paper. It was informed in the Paper that despite formidable and devastated floods, the economy is bouncing back and there are encouraging developments that augur well for its future performance.

She said it was observed in the meeting that exports have increased by 25 percent in the last nine months and at this pace they are likely to cross $24 billion. Remittances are also showing historic performance and likely to cross $11 billion. Foreign exchange reserves stand at $17.5 billion. These developments have contributed to the stability of the PKR, which is maintaining its value at Rs 85-86 per USD.

The Cabinet approved the Budget Strategy Paper 2011-2014 presented by the ministry of finance which was prepared in consultation with all the stakeholders. According to Dr Firdous, to revive growth at the earliest paper aims at following measures; (i) Fiscal deficit will be contained to 4.5 percent of GDP in 2011-12 and thereafter to be further reduced by 0.5 percent annually; (ii) Tax-to-GDP ratio, estimated at 9.1 percent during the year, will be raised to 10.3 percent over the next three years.

"The Cabinet was informed that as a result of recommended measures the inflation in the country is projected to be lower than 12 percent in 2011-12 and economic growth at 4.2 percent of GDP. The Cabinet also approved the MoU on the setting up of Joint Trade Committee between the Government of Thailand and Pakistan," the minister said.

She said the approval in principle was granted by the Cabinet to start negotiations and signing of the draft agreement on the security of information between Pakistan and the Nato. Also, it was decided to grant approval to start negotiation and signing of the draft 3rd Framework Agreement between Suparco and CNSA on co-operation in space science and technology.

"The agreement on economic co-operation signed between the governments of Pakistan and Bulgaria was also ratified by the Cabinet along with the approval of signing of European Union's Four Financing Agreements by which European Union has offered grant of 80 million euros to Pakistan. The Cabinet also approved Financial Protocol worth euros 33.44 million for extension of water resources for Faisalabad City phase-I," Dr Firdous said.

The minister maintained that the loan agreement with JICA Khyber Pakhtunkhwa emergency road rehabilitation project was also approved by the Cabinet. Also, the credit facility agreement with French Development Agency (AFD) worth euros 26.5 million for funding the rehabilitation of Jabban Hydroelectric Power Generation Project was approved by the Cabinet.

"The Cabinet referred the case to the Council of Common Interests for negotiations with the Ev-K2-NCR on MoU on climate change and adaptation measures. The Cabinet approved initiation of negotiations on MoU for co-operation in the field of housing between the ministry of housing and works, Pakistan and ministry of housing, Indonesia. The supplementary grant of Rs 20 million for the Human Rights Division for Diyat, Arsh and Daman Fund in order to implement the decision of the Supreme Court of Pakistan was also approved by the Cabinet.

The signing of negotiated draft visa abolition agreement between the governments of Pakistan and Chile for diplomatic and official passport holders was also approved," the minister said. The Cabinet approved signing of MoU between the United Nations and the government of Pakistan regarding deployment of formed policed unit in Sudan (Darfur). Approval in principle was granted to start negotiations for Pakistan's membership of forum of federation.

The Cabinet allowed starting negotiations with the Republic of Tajikistan to conclude a MoU on co-operation in the field of vocational training. The Cabinet also ratified the convention between the Islamic Republic of Pakistan and the government of Ukraine for the avoidance of double taxation and prevention of fiscal evasion with respect to taxes on income.

The minister disclosed that the Cabinet approved initiation and signing of the MoU between the Board of Investment, Pakistan and the Russian National Investment Promotion Agency. "The Cabinet approved initiation and signing of the MoU between the Board of Investment, Pakistan and the Evras SA Russia International. To initiate and sign the MoU between the Board of Investment, Pakistan and Gazprom Russia International was also approved by the Cabinet.
ITBA asks fbr not to issue controversial clarifications
Islamabad  (may 12, 2011) : the income tax bar association (ITBA) karachi has asked the federal board of revenue (fbr) to refrain from issuing controversial income tax clarifications from which it seems to treat the tax deduction on services pertaining to corporate taxpayers as minimum tax under section 153 of the income tax ordinance 2001.

sources told business recorder here on wednesday that the ITBA has lodged a complaint with the fbr member inland revenue khawar khurshid butt on issuance of such kind of controversial clarifications for the income taxpayers and income tax circular has been superseded which was earlier issued without proper interpretation of tax laws. the ITBA was surprised that how the fbr has withdrawn its own circular of which interpretation was made two years ago.

according to the letter of the ITBA to the fbr, reference to the clarification amendments made in sub-section 6 of section 153 of the income tax ordinance 2001, issued to the chief commissioners of ltu & rtos to treat the tax deduction on services in respect of corporate taxpayers as minimum tax. this explanation of fbr is in suppression of earlier circular no 6 of 2009 dated 18/08/2009, which clarified that the tax deducted on services in respect of corporate taxpayers would be adjustable rather than considered as minimum or final tax and in case of non-corporate taxpayers (individuals and aops) tax deducted on services would be considered as minimum tax.

the said clarification is again a step towards shaking the confidence of the taxpayer as tax planning is a vested right of any taxpayer who prepare his tax returns on the basis of tax laws and circulars/notifications issued. however, if fbr feel that they had issued circular two years back without proper interpretation of the amendment they should wait for the federal budget, which is around the corner to propose this amendment in accordance with their wish and desire and could at least able to preserve fragile relationship with the taxpayers. the aforesaid change has clearly shown that fbr has no importance for this relation that is the reason they are creating confusions by issuing the clarifications just on their whims and fancies and to meet their unrealistic budgetary targets at the cost of existing taxpayers.

"we at the bar strongly feel that the fbr should refrain from issuing such clarification and direct their functionaries to divert their energy towards broadening the tax base rather creating confusions by superseding their own circulars and clarifications to frighten the taxpayers instead of facilitating them as propagated by the fbr," ITBA added.
austria hopes pakistan could get gsp plus status
Karachi  (may 12, 2011) : ambassador of austria, axel wech has advised the business community to approach islamabad to sign some international agreements to get generalised system of preference (gsp) plus status for boosting its export to european union (eu) countries. addressing the members of karachi chamber of commerce and industry (kcci) on wednesday, he said pakistan was required to sign human rights conventions to get gsp plus status.

he expressed the hope that pakistan might get gsp plus status in the next meeting if it fulfilled the required conditions. to boost two-way trade, the ambassador advised the members of the chamber to visit austria along with a delegation of lahore chamber of commerce and industry, which is scheduled to visit vienna soon. vice president cee, russia and caspian region ep-international, omv exploration and production, peter seitinger said that the company had initiated two new oil exploration projects in sindh.

he said that bright possibilities existed for discovering oil in kp province. he said the omv (pakistan), a subsidiary of omv/ ag of austria had been active in exploration oil and gas in pakistan since 1990. he said that the austrian company had also invested in pakistan hydo power and alternate energy development projects.

president kcci, mohammad saeed shaifq said that good prospect existed for undertaking joint ventures between pakistan and austria. he said austria was very advanced in hydo- electricity, steel products, fine textile products, oil and gas exploration, which should be the main areas of co-operation. he said that austria was an important country in eu, which could help pakistan in getting concessional regimes in eu.

he further said that austria could play a positive role in the next eu - pakistan summit. senior vice president kcci, talat mehmood said that total import of austria was around 156 billion dollars in which pakistan share was only 16.67 million dollars, which is negligible and needed to be increased. he said that the balance of trade between the two countries was in favour of austria.
Cotton futures APTMA managing committee to discuss trading on may 13
Karachi  (may 12, 2011) : the all pakistan textile mills association (APTMA) has convened a meeting of the managing committee on friday may 13, 2011, to discuss issues faced by the industry. the meeting will deliberate on two major issues: one) the resumption of cotton futures trading; and second) the energy shortage issue.

APTMA spokesman yasin siddik told business recorder that the current year had seen cotton prices rise from rs 6,500 to rs 12,500 per maund in the domestic market and from 80 cents per pound to $2.10 per pound in international market. and then again they came back to rs 7,000 and $1.40 per pound.

in the face of such volatility and with the fact that pakistan's crop is still short of the demand of pakistan textile industry, it is very important to carefully weigh the pros and cons of this new move, which could have important consequences for the largest export earning industry of the country, he said. with regard to energy shortage, APTMA is going to deliberate on different proposals to alleviate the shortage and make some possible suggestions to the government, he added.
law for Textile industry promotion to be introduced secretary
Multan  (may 12, 2011) : the federal secretary for textile industry, shahid rashid, said here on tuesday that the present government is introducing a textile industry (development, promotion and standards) law for dealing with production and export of textiles, including ancillary industry to steer the textile sector in the right direction as it can be seen by the sustained growth in textile exports and to achieve the target of textile exports of $25 billion.

addressing members of multan chamber of commerce & industry (mcci), he said that the ministry had released funds to the tune of rs 1.61 billion against various textile policy support schemes, and the timely release of funds was proving helpful in supporting various textile initiatives.

the meeting was chaired by mcci president shahid naseem khokhar. the secretary said that the textile ministry had previously released rs 4825.00 million against various support schemes out of original allocation of rs 7.5 billion. moreover, a request has been sent to state bank of pakistan to immediately disburse the released funds. instructions regarding the remaining amount of rs 1.065 billion. out of total rs 7.5 billion will be issued later on.

shahid said: "textile ministry will keep on working sincerely for the sustained expansion and growth of textile sector. the government knows the importance of textile sector and all necessary steps would be taken in consultation with all stakeholders to protect and promote the industry."

he said that despite energy crisis and high interest rate, efforts are afoot to facilitate the textile industry in every possible manner. he said the government has disbursed 7.5 billion rupees in the current financial year to provide support to the textile industry. he further said that several steps have been taken for the revival of sick industries and as a result of these steps the growth rate of 100 large manufacturing industries has increased by 4.85 percent.

he said that a fund of 10 billion rupees has been established to protect the small and medium enterprises. the secretary said that the textiles policy represents a new beginning for the textiles sector. through this policy, the government has not only set out a development roadmap but has also provided necessary support without which accelerated progress of textiles in pakistan was not possible. it is now the responsibility of the private entrepreneur and the business leaders, exporters, labour and all others affiliated with this industry to transform the policy vision into reality.

"the exports target of $25 billion is ambitious but not beyond our potential. it is essential that we depend on our own resources and neutralise the debt burden. textiles offer a unique and realistic opportunity to strengthen our economy for its sustainable growth."

he said that ministry of textile industry was taking various steps to improve efficiency of textile industry in all its spheres like management, productivity, quality and marketing, keeping in view the challenges of the free global trade regime. special attention is being given to develop the areas of human resource, technology and infrastructure to boost the textile sector to achieve the objectives of gaining proper share in the international market.

the secretary said that the government had issued 'technology upgradation support' order 2010 to provide incentives to textile machinery and technology to attract investment in textile sector under new textile policy 2009-14, the government had kept a budget of rs 1.6 billion in the current financial year for the scheme. this would be further increased to rs 17 billion by 2014. according to him, the government will pick up 50 percent mark-up, subject to a maximum of 5 percentage points per annum, for projects exceeding investment of rs 10 million in machinery or technology. secondly, the federal government may provide grant up to 20 percent of the capital cost for new plant and machinery only as 'investment support' for projects with investment in machinery and technology not exceeding rs 10 million. this support will be available to small and medium enterprises (smes) as defined under the state bank of pakistan (sbp) prudential regulations for smes. the repayment period shall not exceed ten years, including grace period, as may be allowed by the sbp. the investment support shall be provided to existing and new textile units registered with ministry of textile industry.

according to the notification, mark-up support shall not be available to the borrowers with non-performing loans, classified under sbp prudential regulations. he made it clear that the facilities shall not be used, or availed, in duplication ie plant, machinery and equipment financed under sbp's ltff scheme and or any other support or concession of government of pakistan shall not be eligible for the support under this order. the registered units shall furnish data and any information related to the unit's operations, domestic sales, accounts and exports as and when required by the ministry of textile industry.

the facility shall be administered by commercial banks and dfis. it shall be the responsibility of commercial banks/dfis to assess the viability of the projects and financing requirements. machinery/equipment eligible under the scheme will include: (i) industrial stitching machines; (ii) garment dyeing machines; (iii) garment special effects machines; (iv) processing plants; (v) shuttleless looms; (vi) knitting machines; (vii) yarn dyeing; (viii) yarn singeing; (ix) open end machines; (x) ring machines for finer counts; (xi) ginning machines; (xii) power generation equipment for textiles and clothing units; (xiii) effluent treatment plants; (xiv) energy saving equipment; (xv) textiles testing equipment; (xvi) cad/cam/cim system; (xvii) machinery for technical textiles/non woven; (xviii) quilting machinery and equipment; and (xix) fibre/filament manufacturing machinery.

similarly, machinery attachments for value-addition include: (i) coarse filament yarn; (ii) compact spinning; (iii) spandex yarn; and (iv) slub yarn etc. earlier in his address of welcome mcci president shahid naseem khokhar highlighted the problems faced by the textile industry.
amnesty to foreign remittances fbr and rac agree to check misuse
Islamabad  (may 12, 2011) : the revenue advisory council and the federal board of revenue want section 111(4) of the income tax ordinance 2001 amended to check the amnesty granted to foreign remittances, as the facility has been widely misused to hide the unexplained income in the name of foreign investment.

sources told business recorder here on wednesday that the amnesty granted under the section 111(4) of the income tax ordinance 2001 was discussed during the last meetings of the rac. both the fbr and the rac have agreed to check the misuse of the facility granted under the said provision of the law. the scheme should be restricted to the investment made in the industry. however, the decision has to be taken by the government to abolish the amnesty available under section 111(4) of the ordinance 2001 taking into account viewpoint of all stakeholders, they added.

the sub-group of the tax reform co-ordination group (trcg) of the fbr had recommended that the protection provided in the income tax ordinance 2001 to the investment made through foreign remittance should be restricted to industrial investments only since this was the main source of erosion of the tax policy as it encourages people to declare their black money at the rate of 2 percent.

when contacted, a tax expert termed the amnesty granted to foreign remittances under section 111(4) of the ordinance 2001 as one of the major schemes causing huge revenue loss and loophole in the tax collection system. one of major schemes resulting in huge revenue loss is permanent amnesty granted under section 111(4) of the income tax ordinance 2001. this amnesty is one of the biggest loopholes in the tax collection system. expert opined that the people are misusing the amnesty granted under the provisions of section 111(4) of the ordinance 2001 to hide the unexplained income in the name of foreign investment. this section gives protection to the genuine foreign income earned and subsequently sent to pakistan through normal banking channel. on the other hand, the black money earned in pakistan is send abroad through 'hundi system'. later, the money is transferred back to pakistan through normal banking channel. technically, it is a foreign investment and the department is not legally empowered to make concealment cases against the persons involved in this practice under the income tax ordinance 2001. certainly, it is an untaxed money which has gone abroad to obtain legal cover under the garb of foreign remittance.

the above mentioned provision has been widely misused by the unscrupulous elements to give legal cover to the unexplained income or black money earned through undocumented transitions particularly in the real estate sector. under the said section, the income tax department is not empowered to demand the source of the foreign investment. the section 111(4) is a disguise to whiten the undocumented money, experts added.
