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~ OGRA reduces gas tariff to ﬁ,{
31% for textile powerhouses 3

By Zafar Bhutta

ISLAMABAD: The Oil and
Gas Regulatory Authority
(OGRA) has issued a notifica-
tion to reduce gas tariff for cap-
tive powerhouses in textile
mills from 68 percent to 31
percent that would be effective
from July 1, 2008.

The move has been made
to provide relief to textile mill
owners, who were perturbed
by the government’s previous
step to raise gas tariff rates by
68 percent for their captive
powerhouses.

After a countrywide
protest campaign by the tex-
tile sector, the Economic Co-
ordination Committee (ECC)
of the Cabinet in its meeting
held on July 15 in Lahore
had approved the reduction
in gas tariff.

However, OGRA has noti-
fied an increase in gas rates in
the sale price for Liberty
Power Limited Gas Turbine
Power Plant (Phase 1) at
Daharki from Rs 848.10 per
MMBTU to Rs 443.06 per
MMBTU with an increase of
Rs 405.04 per MMBTU.

OGRA has also notified
minimum - charge of Rs

25,135.57 per month against
the earlier charge of Rs
13,131.24 per month.

Sources have said that a
committee headed by Federal
Finance Minister Syed Naveed
Qamar had recommended the
government to reduce the gas
tariff for the captive power-
houses from 68 percent to 31
percent to provide relief to
the textile sector and

increase the tariff for the-

Independent Power
Producers (IPPs) to meet the
subsequent revenue gap.
New rates: Following
the decision of the ECC, the
two main gas utilities includ-
ing Sui Southern Gas
Company Limited (SSGCL)
and Sui Northern Gas Pipeline
Limited (SNGPL) would sup-
ply gas to captive powerhous-
es on the new gas rates noti-
fied by OGRA. The sale rate
would be Rs 329.54 per
MMBTU against Rs 422.60
per MMBTU showing a reduc-
tion of Rs 93.06 per MMBTU.
The minimum charge for
captive powerhouse will be Rs
11,111.89 per month against Rs

14,249.96 per month.
The Petroleum and Natural
Resources  Ministry  had

NEW RATE
Rs 329.54

per MMBTU
OLD RATE
Rs 422.60

per MMBTU

REDUCTION
Rs 93.06

per MMBTU

announced a hike of 31 percent

hike in the gas tariff on June 30 ~

to be charged by two main gas
utilities SSGCL and SNGPL
following the recommenda-
tions of OGRA.

These two gas utilities
had filed petitions with
OGRA to seck hike in gas
tariff for haif of the current

financial year 2008-09 to
meet their revenue require-
ments. The gas tariff for the
captive powerhouses was
raised by 68 percent, trig-
gering a strong reaction
from the textile sector run-
ning powerhouses.

The textile sector had
claimed that the raise in gas
tariff for powerhouses had
caused increased the cost of
doing business and hurting
textile exports.

Textile units in Falsalabad
Karachi and other cities were
closed down following the hike
in gas rates for captive power-
houses that were set up in tex-
tile mills to generate electricity
on a self-power generation
basis to run textile units.

Textile mills owners in
other cities had also threatened
to shut their manufacturing
units if their concerns about
gas prices were not addressed.

Textile sector is said to
contribute more than 60 per-
cent to the total exports of the
country. As many as 70 to 80
percent textile and other large
scalé manufacturing units
have their own captive power-
houses for generating electric-
ity on self-basis.
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