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Sngpl Move In Lahore Punjab Towns Gas Supply To Industry Suspended 
(Dawn 13-12-2010)
 LAHORE, Dec 12: The Sui Northern Gas Pipelines suspended the supply to industrial units in Punjab on Sunday in order to meet the burgeoning winter demand in homes, confronting the province with a tricky choice: to risk wholesale joblessness in industry or anger the domestic consumer by restoring the quota for factories. 
The Pakistan Industrial and Traders` Associations` Front hit out at SNGPL for the “harsh measure”, lamenting that the load-management programme had already caused a staggering loss of Rs 40 billion to the industrial sector and rendered a large number of daily-wage workers jobless.

“Around 40 per cent of the industrial units in Punjab run on gas and the rest on electricity. The use of furnace oil or diesel in place of gas has pushed up the cost of production five-fold,” Irfan Qaiser, the association`s chairman, said.

Mr Qaiser accused the government of having a `discriminatory attitude`, claiming that units in Sindh were getting an almost uninterrupted supply except a two- to three-hour loadshedding.

An SNGPL official defended the diversion to residential units, saying furious protests in a number of cities had forced the company to resort to such a “painful decision”. Dawn

He told that gas supply to industrial units from the Lahore circle was stopped on Saturday and diverted to domestic consumers in Gujranwala, Jhelum, Hafizabad and Sialkot districts after the relentless protests against gas shortage.

He said the supply to the industries would be curtailed under the `force majeure` policy to cope with the increasing demand by domestic consumers. “We have a priority for domestic consumers and will manage the gas available for Punjab keeping in view the growing winter domestic requirements,” he said.

In India, 30 per cent of the industries run on liquid natural gas (LNG), he added.

“It would have taken about two years to set up an LNG terminal in Karachi and start distribution across the country. Had the government accepted our proposal a couple of years ago, the terminal would have been set up by now.”

A former president of the Lahore Chamber of Commerce and Industry, Mian Anjum Nisar, said the implementation of Article 158 of the Constitution had blocked gas supply to Punjabs industries for around 125 days during the year, while other provinces had been getting uninterrupted supply.

He said the SNGPL had announced a three-day weekly gas loadshedding plan for November to mid-March next year, which would not only severely affect 10,000 gas-based industries but also render permanent and daily-wage workers jobless.

He said the government had stopped gas supply to the provincial industries only for 22 days during the last winter.

He said the industries of other provinces were taking full advantage of the market share of those of Punjab were even paying mark-up for the days of closure because of loadshedding.

On one hand the SNGPL complained of a shortage, but on the hand new gas connections were being given to industries, CNG stations and domestic consumers, he said.

Mian Anjum expressed the fear the industrial sector would destabilise and unemployment would increase even if the scheduled loadshedding continued.

An SNGPL official said the load-management plan for the winter had exceeded the three-day schedule because of weather conditions and variation in supply to consumers.

He denied a media report that the SNGPL had announced stoppage of gas supply to Punjabs industries till further orders.

Another official said that gas in less quantity was being supplied to industries in the province under Article 158.

“We only buy gas from the government and distribute it. We have nothing to do with the discrimination alleged by the industrialists,” he added.

Microfinance Pioneer Younus Slams Indian Lenders 
(Business Recorder 13-12-2010)
 DHAKA  (December 13, 2010) : Bangladeshi microfinance pioneer Muhammad Younus on Sunday attacked companies for "misusing and abusing" his original concept of helping poor people via small loans, after a backlash against profit-making lenders. Yunus admitted the reputation of micro-credit had been tarnished due to Indian commercial companies that charge high interest rates and use allegedly heavy-handed tactics to collect repayments.

India's biggest lender to the poor, SKS Microfinance, has been in the spotlight following a series of suicides among debt-laden villagers in Andhra Pradesh state, where authorities have reacted by ordering a crackdown on microfinanciers.

"A lot of people are misusing and abusing the concept and use it as vehicle to make money. And SKS is a big example in this regard," Yunus told reporters in Dhaka, the Bangladeshi capital.

He said SKS boss Vikram Akula had set up a non-governmental organisation and transformed it into a profit-making company which he then launched on the Mumbai stock exchange.

"It's a complete detour and nothing but a quitting of the (microfinance) mission," said Yunus, who won the Nobel Peace Prize in 2006 for his Grameen Bank's microfinance work.

"The original micro-credit concept cannot be blamed for their faults," he added.

The microfinance industry in India, once seen as a saviour of the poor, is in crisis after criticism of the alleged abusive practices by debt collectors and high interest rates.

Some 17 of the suicide victims were SKS borrowers, but the company has strongly denied its actions led to their deaths. Yunus also said he was pleased the Norwegian government had cleared him of embezzlement allegations raised in a recent television documentary.
Three Dead In Bangladesh Garment Workers Wage Protests 
(Business Recorder 13-12-2010)
 CHITTAGONG  (December 13, 2010) : Three people were killed and dozens injured as tens of thousands of Bangladeshi garment workers clashed with armed police at violent protests on Sunday demanding higher wages.

Police fired live bullets and tear gas shells during demonstrations in Dhaka and the south-eastern city of Chittagong, a day after Korean company Youngone shut down all 17 of its factories following staff riots.

Bangladesh's garment workers, who make clothes for many Western brands, have been angered that a government hike in wages due last month has not yet been implemented by employers.

"Three people have died including a rickshaw driver who died on the spot after he was hit by a brick," Meshbahuddin, the special branch police chief of Chittagong, where the worst violence took place, told AFP.

Meshbahuddin, who uses only one name, said about 50 people had been injured at the Chittagong Export Processing Zone, where 20,000 workers attacked factories and a police station.

Another police officer in Chittagong, Sergeant Sheikh Abul Hasan, told AFP that workers had rampaged through the area.

"They torched and damaged scores of vehicles and attacked our officers and the station with bricks and stones. We fired live bullets when they became completely out of control," he said.

Bangladesh's 4,500 garment factories, many of which produce clothes for retailers such as Wal-Mart, H&M and Levi Strauss, must now pay workers at least 3,000 taka (43 dollars) a month - up 80 percent on the 2006 minimum wage.

But unions have said that many manufacturers have not raised salaries, despite government warnings, and that some experienced workers had been demoted to deny them higher wages.

Labour minister Khandaker Mosharraf Hossain told AFP that the violence had to stop, but that employers should act to address the grievances of many senior workers.

"I urge the workers, don't be impatient and don't be violent," he said. "But a worker who has 20 years of experience cannot be given the same salary as a new person."

In Dhaka, 4,000 mainly female workers torched two vehicles and blocked a main road in protest against factory owners.

At Rupganj, 30 kilometres (20 miles) north-east of the capital, 5,000 workers attacked a German joint-venture garment factory.

District police chief Biswas Afzal Hossain said police used tear gas and rubber bullets to break up the protesters.

Youngone - the country's largest exporter - shut its factories after riots in Chittagong on Saturday, when dozens of people were injured, including two Youngone managers, as workers vandalised factories and vehicles.

Company director Shikdar Mesbahuddin Ahmed told AFP its wages are already higher than the new government minimum but it was "devising ways to compensate senior workers who felt deprived by the new rates".

"They became unruly and didn't wait for our decision. Our deputy director is seriously injured. He will be flown to Bangkok for treatment," Ahmed said, adding Youngone employed 36,000 workers in Bangladesh.
Over 100.000 Powerlooms Remain Closed On 4th Day 
(Business Recorder 13-12-2010)
 FAISALABAD  (December 13, 2010) : After concluding the gas-shedding schedule, the hundred industrial units and more than 100,000 powerlooms were remained closed on fourth consecutive day, here on Sunday, when Sui Northern Gas Pipelines Limited (SNGPL) authorities decreased the gas pressure upto 90 percent in industrial city.

This situation also affected the routine life of the citizen, who were not in position to cook their food due to non availability of gas in various localities, while owner of the Tandoor and Hotel Owners were seen for searching alternative fuel including gas cylinders to cover-up their business. Most of the CNG stations were also closed due to low gas pressure and transporters charged extra-ordinary charges.

Talking to newsmen, Mian Ajmal Farooq, Vice-Chairman, Industrialists Association of Khurrianwala Industrial Estate said that the textile processing, printing, dyeing, sizing, hosiery & garment units and chemical manufacturing units were remained closed on fourth consecutive day on Sunday due to low gas pressure upto 90 percent, after concluding the gas-shedding schedule.

He alleged that Punjab was a target of victimisation by a political conspiracy against the Punjab government and some elements are trying to yield their political objectives by elimination of industrialisation as well as textile exports. These elements want to create law and order situation in Punjab after industrial collapse and actually snatching livelihood from workforce, he added.

Chaudhry Salamat Ali, Chairman, Pakistan Hosiery Manufacturers & Exporters Association (PHMA) North Zone announced that Industrialist would not accept the prolonged unscheduled gas-shedding and demanded to the government for immediately implementing the Economic Co-ordination Committee decisions. Federal government had announced to reduce the gas shedding period for two day but SNGPL violating the Economic Co-ordination Committee's decision, he added and mentioned the prevailing situation will be ruined the export oriented and labour intensive Value-Added Textile Industry.

In a press statements, Muhammad Saeed Sheikh, Regional Chairman, All Pakistan Textile Processing Mills Association also expressed grave concern over the four days long gas-shedding for export oriented and labour intensive Value-Added Textile Industry and stated that the prevailing situation is yielding negative impact over the national economy and forcing them to windup their business. The industrialist would not accept the gas-shedding to three days and government should be implemented the ECC decisions, he urged. He pointed out said that government had clear cut announced to reduce the gas shedding period for two day but SNGPL violating the Economic Co-ordination Committee's decision.

Furthermore, Khwaja Shahid Razzaq Sikka, President, Mehmood Alam Jatt, General Secretary Anjuman-e-Tajran City, Chaudhry Abdul Haq, Chairman, Muhammad Akram Ghouri, Vice-Chairman, All Pakistan Cotton Powerlooms Association, Muhammad Shakeel Ansari, Chairman, Pakistan Sizing Industries Association, Muhammad Ashraf Gandhi, former Chairman, Pakistan Yarn Merchants Association, and other trade bodies have strongly condemned the decision of four days gas shedding in a week for industries and half day closures daily of CNG stations and said that present rulers of the government are responsible for economy collapse and forcing daily wagers for committing suicides. Industrialists and exporters also facing severe financial crunch due to government policies, which yielding poverty and hunger in the country, they added.

However, labour leaders Mian Abdul Qayyum, Chairman, Pakistan Labour Qaumi Movement, Muhammad Aslam Wafar, Rana Tahir and others strongly condemned the PPP and PML rulers, who are scuffling each other for the political objectives and both groups are crushing the labourers and industrialists under heavy wheel of price hike, loadshedding of electricity and gas. Sardar Zafar Hussain, Chairman, Pakistan Kissan Board also expressed grave concern over the joblessness of industrial city and announced that his party will observe protest day on Monday. A protest demonstration was held at Faisalabad Press Club.
E-Enrolling With Fbr Electronic System Notices Issued To Over 20,000 Companies 40,000 Aops 
(Business Recorder 13-12-2010)
 ISLAMABAD  (December 13, 2010) : The Federal Board of Revenue (FBR) would issue notices to over 20,000 companies and 40,000 to 45,000 Association of Persons (AOPs) to immediately e-enroll with the FBR electronic system and file their returns for Tax Year 2009 to avoid blockage of imports under "Active Taxpayer List."

Sources told Business Recorder that the Board would issue warning notices to companies and AOPs having National Tax Numbers (NTNs) to ensure their availability on the "Active Taxpayer List". Otherwise, their imports could be blocked due to persistent non-compliance. Through the respective Regional Tax Offices (RTOs), the FBR will issue notices to over and above 20,000 companies and 40,000-45,000 AOPs to get enrolment with the e-system of the FBR for electronic filing of their returns. In case of non-compliance, their names would not be included in the "Active Taxpayer List," which may result in blockage of their imports. The non-compliant companies and AOPs would not be included in the "Active Taxpayer List".

The FBR has also finalised the draft rules regarding the "Active Taxpayer List" to be notified through amendment in the Income Tax Rules 2002.

According to sources, the FBR has finalised the "Active Taxpayer List" for the business community, which would be provisionally placed on the FBR website for comments in January 2011. The final list would be displayed by the FBR after obtaining comments of the stakeholders. In this way, the FBR will systematically made public the "Active Taxpayer List" to ensure placement of the authentic list on its website. Before formal launching of the scheme in March 2011, the FBR will circulate the provisional list among the taxpayers.

Sources said that the FBR would also introduce an electronic inquiry system to check the NTNs of the taxpayers falling within the category of "individuals".

The FBR has already declared non-filers of income tax returns/monthly withholding tax statements as 'inactive taxpayers', and advised the registered taxpayers to avoid transactions with 'non-active' taxpayers, which would result in declaring such buyers as 'non-active' taxpayers.

The Board would suspend income tax registrations of persons, who would fail to file income tax returns, annual employer statements, withholding tax statements, wealth statements and advance tax payments by removing their names from the "Active Taxpayers' List."

Sources said that the FBR has finalised arrangements to announce the biggest enforcement measure to suspend income tax registrations of non-compliant taxpayers. The persons whose names being excluded from "Active Taxpayers' List" would not be considered as 'registered persons'. The income tax registration of those taxpayers would also be suspended who would not respond to the notices issued by the department under Income Tax Ordinance 2001. The FBR would take extreme action against the non-compliant taxpayers under the scheme of "Active Taxpayers' List."
Rgst Federation And Provinces Still At Odds 
(Business Recorder 13-12-2010)
EDITORIAL  (December 13, 2010) : The two-day meeting between the federal and provincial finance secretaries concluded without any agreement on the rate as well as the inter-provincial collection of the reformed general sales tax (RGST). The Federal Board of Revenue (FBR) has been directed to address the practical aspects of these concerns and another meeting is scheduled to be held on the matter on 17th December. That the RGST has become a political issue is patently evident.

The Opposition, led by PML (N) as well as the PPP-led government's coalition members, notably the MQM, have announced their opposition to the levy of RGST in the National Assembly. This opposition, the public is being repeatedly assured, will not be expressed through a protest walk-out from the chambers, enabling the government to pass the legislation by a simple majority but would entail casting a vote against the bill. Or in other words, the passage of the bill appears unlikely.

Thus the directive to the FBR to address practical concerns associated with the bill, as highlighted by the provincial finance secretaries may well be a waste of time if opposition to the RGST in the National Assembly is sustained. What is inexplicable about this exercise, led by the federal Finance Ministry under the tutelage of the Finance Minister Hafeez Sheikh, is that it is continuing given that opposition to the RGST is strengthening with time, across-the-board.

The failure of the Finance Ministry to convince its own coalition partners that the tax would be non-inflationary, which may account for the recent statement of support by the US Ambassador Munter in Karachi, requires the government to revisit its stance and consider alternative measures. To maintain that there are no alternatives reflects a mindset that is not willing or indeed able to undertake reforms by dodging legitimate hurdles - reforms that are desperately needed in the country's corrupt, inequitable and anomalous tax system.

The Finance Ministry would do well to begin considering alternatives and accept four major limitations that it proposed in the bill submitted in the National Assembly: (i) widening the RGST by levying the tax on 700 additional items is bound to fuel inflation, to argue otherwise is simply not logical; (ii) zero-rating our five major exports would once again lead to delayed refunds that would be an impediment to productivity as such delays compromise the cash flow of running concerns; (iii) levying a sales tax in value-added mode on some inputs, while claiming that the end product would not be taxed defies logic; and (iv) ignoring the impact on inflation in other countries that levied this tax, which led many to reduce income tax in an effort to ensure that the inflationary impact was minimised. In contrast, the Finance Ministry has proposed enhancement of the income tax that is largely paid by the salaried class in this country. Or in other words, those who do pay tax would be further burdened.

In defence of the RGST, the Finance Minister has emphasised that documentation would increase and that a large part of our parallel economy would eventually be brought into the tax net. What he has ignored is the fact that the parallel economy that he wants to bring into the tax net consists of small businesses who would simply fold if a tax is imposed on them; and as Hafeez Sheikh has no policy that is designed to increase jobs in the formal economy, such an objective makes little economic sense at this time. In addition, Dr Sheikh must also consider that large business concerns that would come under the ambit of the tax would simply split up their company to ensure that they do not pay the tax.

What are the alternatives to the RGST which would satisfy the IMF and our major bilateral donor, namely the United States as well as the Pakistani public? First and foremost an income tax at the same rate as applicable on other sectors must be imposed on the income of rich landlords. By arguing that a tax on farm income is not a federal subject as per the constitution holds no water, given that the government is perfectly willing to negotiate with the provinces on the imposition of a sales tax on services, also a provincial subject. Second, the government must tax the income, inclusive of income from shares and savings accounts, earned abroad. This would not only ensure that the Finance Minister himself finally begins to pay a tax to this country but would also open the possibility of taxing the income earned abroad by our politicians, who are on self-imposed exile.

The decision of the government to take the entire parliament along, instead of passing an ordinance must be lauded. However it does reflect the government's optimism in taking its coalition partners along - an optimism that was misplaced with respect to the National Reconciliation Ordinance and which appears to be misplaced with respect to the RGST. The option now is to identify the objective, namely to increase the tax-to-GDP ratio that would satisfy our donors, and look for alternatives, of which two have already been highlighted above.

