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SBP Urged To Pay Rs 8bn Textile Subsidy 
(Dawn 13-01-2011)
ISLAMABAD, Jan 12: The textile ministry on Wednesday asked the State Bank for the early disbursement of Rs4.825 billion subsidies to the textile sector, a support announced in the textile policy, 2009, said a senior official. 
“A request has been sent to the governor SBP for immediate release of these funds against the claims as a first tranch,” said Textile Minister Rana Farooq Saeed Khan while reviewing the implementation status of the textile policy.

The second tranch of the support, according to the minister, stood at Rs2.675 billion, which will be released to exporters in the next phase.

The break-up of the support showed that an amount of Rs3 billion will be paid out to the exporters as repayment of local taxes and levies; Rs18 million for financing the mark up rate, Rs800 million for monetisation of PTA, Rs482 million as export finance mark-up facility, Rs500 million for technology up-gradation fund and Rs25 million for employment of women in textile sector.

Analysts said that the textile policy 2009 was focused more on cash subsidies to reduce the price of locally manufactured products for making them competitive in international market.

They said that a very small amount has been allocated for technology up-graduation to improve the quality of products that could lead to developing value-added sector in the country.

Contrary to this, the subsidies were focused on reducing the prices of textile products to encourage export of low value-added textile products fetching smaller foreign exchange for the country.

The textile export witnessed an increase of 22.37 per cent during the period from July to Dec, 2010 as compared to the same period last year. The break-up of the textile exports showed that export of raw cotton increased by 11.91 per cent, cotton yarn by 17.80 per cent, yarn other than cotton yarn by 15.43 per cent, cotton cloth by 27.87 per cent, mostly raw materials.

Aside from these raw materials, the export of towels was up by 7.32 per cent, hosiery and knitwear by 20.67 per cent, readymade garments by 33.09 per cent and of synthetic fabrics by 76.43 per cent.

 
Tax Evasion Cases In Fiscal Year 2010 Up 64.21 Percent 
(B Recorder 13-01-2011)
ISLAMABAD  (January 13, 2011) : There is a sudden increase in the number of under-assessment of income and tax evasion cases during 2009-10 as compared to the same period last fiscal year, reflecting massive misuse of the Universal Self Assessment Scheme (USAS). It is learnt here on Wednesday that the Directorate General of Internal Audit Inland Revenue is surprised over such a major increase in cases of under-assessment of income.

According to the directorate's report, it is important to mention that the number of cases of under-assessment of income and tax evasion has increased from 380 last year to 624 in the year 2009-10, which is unprecedented in the history of the organisation and shows 64.21 percent increase.

With the advent of tax reforms undertaken by the FBR, functional based re-structuring and promulgation of the Income Tax Ordinance, 2001, the concept of deemed assessment calls for inspections of quality to detect quantified evasion of tax. In this regard, the Directorate General, Internal Audit (IR) has made land-mark progress despite frequent jurisdictional changes and administrative reshuffle which embody unsettling effect and delay in access to records for conducting inspections.

Similarly despite all odds, 204 inspection reports have been finalised against 199 in the year 2008-09, which shows increase. As a result of this performance, lose of revenue of Rs 8552.549 million has been detected during the year 2009-10, which is 3.75 times the revenue retrieved out of inspections in same period last fiscal.

The number of inspections carried out has increased from 244 inspections conducted in 2008-09 to 421 inspections completed in the year 2009-10; hence the volume of work carried out under the head 'inspection' has increased by 72.54 percent during the financial year 2009-10. Similarly, the number of cases and assessments commented upon has also increased from 1135 and 1374 in the year 2008-09 to 2359 and 1690 in the year 2009-10, respectively.

Following procedure is being followed by the inspection team comprising Additional Director and his supporting staff for conducting inspections: The inspection authority intimates to the concerned field officer in LTUs/ RTOs regarding inspection schedule and visits the said RTOs/LTUs to discuss the inspection work plan. The requisition of MPR/performance data and record of cases is made by the inspection authority followed by access to all requisite information and relevant record including computerised record, diskettes, floppies, hard discs available in the office.

The inspecting authority after completion of initial scrutiny communicates draft observations on daily basis to the respective officer before finalisation of inspection report. The respective taxation officer is required to respond within seven days to settle the observations.

The replies of the officers in charge are considered by the inspecting authorities before the draft notes are incorporated in the inspection report. The final inspection notes are serialised and incorporated in the inspection report along with the prescribed format on completion of the inspection work according to the method prescribed. The inspection report under the signature of inspection authority is delivered to the respective taxation officer within 15 days of the receipt of reply from the said officer, with copies to Chief Commissioner, LTUs/RTOs and Commissioner of the respective Division.

The Director then forwards a copy of inspection report to the Director-General of Internal Audit (Inland Revenue) along with his comments and the inspection control format. Year-wise computerised inspection control record is maintained in the office of each Director. 
KESC Ends Loadshedding In Industrial Zones SSGC Increases Gas Supply To 80 MMCFD 
(B Recorder 13-01-2011)
 KARACHI  (January 13, 2011) : The Karachi Electric Supply Company (KESC) has completely stopped load shedding in all five industrial zones of the City as SSGC increased gas supply to 80 MMCFD from below 30 MMCFD. Official at KESC told Business Recorder that as SSGC has increased gas supply from below 30 to 80 MMCFD, which helped the single fuel generation units to resume functioning, the KESC has completely stopped load shedding in all five industrial zones of the City.

He said that the KESC was supplying uninterrupted electricity to the industrial zones since 15 months. However, on Sunday due to drastic cut to gas supply in the afternoon from SSGC, KESC faced shortfall in power generation and was left with no option but to exercise load shedding in industrial areas, he added.

He said KESC's minimum gas requirement during winter is 110 MMCFD which is still not being supplied however KESC expects to receive 110 MMCFD in a couple of days which would help maintain usual load management schedule.

He said the cabinet committee had approved gas quota of 276 mmcfd for KESC to match the power demand of the city. KESC had never received 276 mmcfd gas as per full approved quota while only in 2009 the gas supply reached to 275 mmcfd, he added.
SAARC Businessmen Conclave To Meet In Bangladesh On January 15 
(B Recorder 13-01-2011)
 ISLAMABAD  (January 13, 2011) : The steering committee for Saarc businessmen conclave is scheduled to meet on January 15, in Dhaka, Bangladesh. Saarc Chamber of Commerce and Industry is organising the businessmen conclave. A three-member Saarc chamber delegation, comprising immediate past president Tariq Sayeed, co-vice-president Iftikhar Ali Malik and secretary general Iqbal Tabish is flying from Karachi to Dhaka Bangladesh on Saturday for representing Pakistani businessmen at the conclave.

Business leaders' conclave is Saarc Chamber of Commerce and Industry's prominent venture and meant for bringing businessmen of Saarc region at one forum and provide them opportunity to exchange ideas and prospects with each other for more trade and businesses in the region.

The slogan of the business leaders' conclave is 'where business grow, explore new venture.' It is more than a conclave as it also brings policy-makers and leading business leaders at one place. The last business leaders' conclave was held in Colombo, Sri Lanka on November 23 -24. Bangladeshi president will inaugurate the business leaders' conclave. Commerce Minister Mukhdoom Amin Fahim is likely to lead the Pakistani delegation for Saarc business leaders' conclave.

Referring to Dhaka steering committee Iftikhar Ali Malik said other than suggesting ways and means for promoting investment and trade in Saarc region the business leaders' conclave will focus on seven key agenda items. These agenda items include global financial crisis and its impact on Asian economies, addressing climate changes and food securities challenges in south Asia and trade facilitation and regional connectivity, he added.

Other two agenda items of the meeting are trade in services, prospects and challenges for regional integration and creating synergies for enhanced regional co-operation. He said Saarc region was blessed with unprecedented potential of more trade and businesses and Dhaka business leaders' conclave will be a great opportunity for the regional traders and industrialists to take potential benefits.

The steering committee will make a final list of the speakers, participants and policy-makers for making Dhaka business leaders' conclave a success. He said around 80 Pakistani business leaders had participated in Sri Lankan business leaders' conclave and now for Dhaka business leaders' conclave will be attended by over 100 Pakistani business leaders.
Heim Textile Trade Fair Begins In Frankfurt 
(B Recorder 13-01-2011)
 KARACHI  (January 13, 2011) : Heim textile, one of the biggest international trade fairs for home and contract textiles, is being held from January 12, 2011 to January 15, 2011 at Frankfurt-Germany. TDAP has regularly been organising participation in this event for last many years. For this event, the authority has reserved 726 Sq.m space in Hall No 10.0 and 10.3. Around (53) companies dealing in home textiles have been selected by TDAP to participate in this event and to display their products.

In the last event, 2521 exhibitors from 60 countries of the world displayed their products. Around 72,000 business people from 120 countries visited the fair. A promotional stall is also being set up at a very prominent location in the lobby of Hall 10, which is the only entrance to hall 10.0 & 10.2, where the quality products of the exhibitors will be displayed. It is pertinent to mention that in the last event, Pakistani exhibitors, which participated under the umbrella of TDAP secured orders worth US $29.4m. It is expected that participation in this fair will go a long way in enhancing our exports not only to European Union but also to other regions of the world.-PR
Capital Gains Dates For Payments Of Advance Tax Extended
(B Recorder 13-01-2011)
 ISLAMABAD  (January 13, 2011) : The Federal Board of Revenue (FBR) has extended the dates for payments of adjustable advance tax on capital gains on quarterly basis. In this connection, the Board has issued a notification, here on Wednesday. According to the SRO.35 (I)/2010, to ensure timely payment of advance tax during the relevant quarter, the FBR has amended dates for payment of quarterly advance tax.

The date for payment of advance tax for first quarter ending September 30, 2010 would be January 21, 2011. The date for payment of advance tax for second quarter ending December 30, 2010, would also be January 21, 2011. Similarly, the date for payment of adjustable advance tax for third quarter ending March 31, 2011, would be April 21, 2011 and date for payment of advance tax for the fourth quarter ending June 30, 2001, would be June 21, 2011.

In budget 2010-2011, the FBR had issued the dates for payment of advance tax during the relevant quarter. At that time, the date for payment of quarterly advance tax in respect of the September quarter was on or before September 25. In respect of the December quarter, the date for payment of advance tax was on or before December 25; in respect of the March quarter, on or before March 25 and date for payment of quarterly advance tax in respect of the June quarter was on or before June 15. Now the FBR has issued new dates for payment of adjustable advance tax on capital gains to facilitate the taxpayers.
Energy Shortfall 
(B Recorder 13-01-2011)
EDITORIAL  (January 13, 2011) : Power shortage in the country today is in excess of 4770 MW which translates into 10 hours of load shedding per day. The reason: closure of 24 thermal plants and a reduction in hydel generation. This shortfall must not be confused with a shortage of generational capacity - a shortage that many argue may be used to justify the controversial rental power projects (RPPs).

The main reason for the shortage is the burgeoning inter-circular debt in the power sector defined as piling of debt down the entire power chain that has severely compromised the ability of the importer of crude oil/refined oil/furnace oil, major inputs for our power plants, to pay for purchases from the international market. Government detractors allege that a power shortage of such a magnitude third year running may well be the way the incumbent government would convince a skeptical public that the solution lies in the highly controversial RPPs.

Be that as it may, the RPPs are not likely to be an easy sell for the simple reason that charges of blatant manipulation of the public procurement rules in their award coupled with the contention that the energy shortage does not reflect a generational shortfall were premised on an independent third party audit and not voiced by the opposition that could easily be dismissed as opposition for the sake of opposition.

According to officials of Ministry of Water and Power the three thermal plants operating in the country have fuel stocks of less than three days and the largest thermal plant - Kot Addu - has stocks of less than a day. These are worrying statistics and reflective of the fact that the energy shortfall is attributable to the government's failure to eliminate the inter-circular debt, a debt whose negative repercussion on power generation was acknowledged in November of 2008 in the first Letter of Intent submitted by the government to the International Monetary Fund board.

Three years down the line the government remains hostage to this debt, a stance that is inexplicable given that the present government is willing to eliminate subsidy on electricity as well as raise domestic oil prices to the international level, essentially decisions fraught with negative political fallout, yet is unwilling to compel various government departments/organisations to pay their utility bills or face disconnection.

Another reason for the energy shortfall is the gas shortage during winters due to higher domestic demand. Data reveals that 780 MW of generation capacity from several generating units remains unutilised because of non-availability of gas. It is unfortunate that gas pipeline projects that envisage linking Turkmenistan and Iran surplus gas to our national grid have yet to begin implementation decades after they were first proposed.

However the government must be aware of the fact that around the world as well as in Pakistan there are trillions of cubic feet of tight natural gas that could be produced to supplement our supply. However these sources are difficult to produce as they are held in tight reservoirs where the permeability of the reservoir rocks - that is, their capacity for transmitting fluids - is so low that the gas molecules cannot flow into production wells without assistance.

The assistance required to drain a tight gas field is drilling many more wells because each well produces a relatively small amount of gas. In addition, the wells need to connect with as much reservoir as possible, so they often have very complex geometries. They may, for example, be drilled on a deviated path to bypass obstacles; or they can be horizontal; or multilateral, where several horizontal wells are drilled in different directions originating from a single vertical well. This must be further explored.

The government has also not given due attention to ensuring that transmission losses are minimised. Pakistan continues to have one of the highest transmission losses in the region. Thus inefficiencies need to be minimised which would automatically enhance the generational capacity.

To conclude, there are solutions to the energy crisis, short-term which must consist of reducing transmission losses and eliminating the inter-circular debt, as well as long-term, which may include exploring tight gas as well as pipeline projects within the region and developing Thar coal. It is unfortunate that the present government continues to focus on RPPs as the only viable strategy to eliminate the power shortage. And this in spite of the fact that the third party audit noted that the main problem with Pakistan's power sector is not one of inadequate generation but rampant inefficiency.

