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1. 10pc-Levy-On-Gas-Likely-In-Budget
ISLAMABAD: The government has decided in principle to impose in the coming budget a new tax (10 per cent levy) on use of natural gas by all sectors on the pattern of the levy on petroleum products to generate an additional revenue of more than Rs50 billion.
The government also plans to withdraw Rs35 billion subsidy on gas supplies to fertiliser sector in about one year, starting July this year. The combined revenue impact of the gas levy, withdrawal of subsidy and some other adjustments has been estimated at about Rs100 billion.

The levy would be in addition to the 17 per cent general sales tax being charged on gas consumed by all consumers, domestic, industrial, commercial and power producers, documents available with Dawn reveal. The underlying objective, besides revenue generation, is to equalise the prices of natural gas, kerosene and LPG as desired by lending agencies and multinational companies, sources said.

This would be in addition to the extension of petroleum levy to poor man’s fuel – Liquefied Natural Gas (LNG) – to yield another Rs5 billion, besides savings through complete deregulation of petroleum prices and removal of inland freight equalisation margins (IFEM).

In the federal budget 2009-10, the government introduced up to Rs14 per litre carbon surcharge on all petroleum products but renamed it as petroleum levy when the Supreme Court questioned its utilisation for revenue purposes, instead of carbon emission controls. Since then, the government has been earning about Rs110 a year through petroleum levy on products, in addition to about Rs200 billion through 17 per cent general sales tax.

The proposals had been finalised by the ministry of finance as part of a 10-point energy sector conservation and revenue generation plan to be made part of the budget 2011-12, a senior finance ministry official told Dawn on Thursday.

The plan involves deregulation of petroleum prices, maintaining strategic reserves, change in LPG pricing, imposition of petroleum levy on LPG produced from gas extraction plants, gas levy, reducing circular debt, improving power sector, increased import of coal for power generation and creation of a national energy authority.

On the basis of gas supplies of about 32.26 million tons of oil equivalent (MTOE) during the current year, the finance ministry has envisaged an additional revenue impact of Rs50 billion, which has to go up next year because of higher prices and improved supplies, the official said.

Under the plan, minimum gas prices for domestic low income (lifeline) consumers using 50 cubic metres per month would be increased by Rs30 per month. The prices beyond this slab will be charged under standard slabs with 20 per cent additional charge, to force consumers into energy conservation through reduced consumption for area heaters, geysers and gas-powered generators.

“For all natural gas in domestic sector would need to be brought in line with kerosene and LPG prices,” says the finance ministry proposal. The domestic sector consumes 4.8 MTOE of gas a year and would generate Rs3.81 billion.

Commercial consumers who consume about 1.2 MTOE of gas would have to absorb about 10 per cent increase in gas prices and generate Rs2.32 billion in additional revenue to the government, while industrial sector with 12 MTOE would generate additional revenue to Rs19.42 billion.

The government believes that fertiliser sector that consumes about 4.28 MTOE of gas would yield Rs6.8 billion a year and still the domestic fertiliser would be cheaper than the imported product. In one year, the government would also remove Rs35 billion subsidy on gas supply to fertiliser sector.

Power sector that consumes about 7.1 MTOE of gas a year would provide an additional revenue of Rs12 billion, with 10 per cent gas levy as pass-through item to consumers and would still be able to produce electricity at almost half that of furnace oil.

2. Customs-Drive-To-Recover-Short-Tax-Payments
KARACHI, May 12: The customs authorities in a drive for the recovery of short payments of additional sales tax and withholding tax have issued show cause notices to a large number of importers.
According to official documents the Model Customs Collectorate of Appraisement has served large number of demand notices for short recovery of sales tax and withholdings tax amounting to millions of rupees.

The customs on receiving credible information regarding payment of advance income tax at a reduced rate of 3 per cent instead of 5 per cent on import and clearance of goods have initiated the action.

The importers enjoying exemption of sales tax under 6th schedule of the Sales Tax Act, 1990 and SRO 551(I)/2008 dated June 15, have received these notices.

Furthermore, in terms of clause 9 and 9A of schedule-II, part-II of Income Tax Ordinance, 2001 the advance tax under section 148 of the said ordinance shall be collected at one per cent on import of goods covered by zero-rated regime of the sale tax notified by the Federal Board of Revenue and at 3 per cent on the import value of raw material imported by an
industrial undertaking for its own use.

However, careful analysis and scrutiny of data carried out by customs revealed that many importers had been paying the minimum value addition tax, as levied on all taxable goods (excluding those imported by manufacturers for in-house consumption), at import stage at 2 per cent in terms of provisions of Rule 58A and 58B of the Sales Tax Special Procedure Rules, 2007 and notified vide SRO 480(I)/07 dated June 9.

These rules were further amended through SRO 525(I)/08 dated June 12, and statutory rate of advance income tax under section 148 of the Income Tax Ordinance, 2001.

However, a large number of importers cleared huge consignments of goods without payment of due minimum value tax and income tax. The short recovery of additional sales tax and withholding tax resulted in loss of millions of rupees to the national exchequer.

The demand notices issued by the customs authorities besides seeking recovery of short payment under section 32(3) of the Customs Act, 1969 read with section 6 and 79(2) of Sales Tax Act, 1990 also demanded payment of default surcharge from the importers.

The notices have given ten days grace period to the importers to make payments after which recovery proceedings under section 202 (10) of the Customs Act, 1969 will be initiated against them.

3. Reserves-Slip-To-1701bn
KARACHI, May 12: Pakistan’s foreign exchange reserves eased to $17.01 billion in the week ending on May 7, from $17.11 billion the previous week, a central bank official said on Thursday.

Reserves held by the State Bank of Pakistan (SBP) fell to $13.59 billion from $13.70 billion a week ago, while those held by commercial banks rose marginally to $3.42 billion from $3.41 billion.

The fall was because of scheduled repayments, said SBP spokesman Wasimuddin.—Reuters
4.      Car-Maker-Resumes-Booking
KARACHI, May 12: Indus Motor Company, assembler of Toyota and Daihatsu vehicles, has resumed order intake / booking effective immediately which was temporarily suspended since April 19, 2011 due to uncertain supply situation as an effect of the devastating earthquake/tsunami that hit Japan in March. 
IMC, in a statement, said the booking of vehicles has been resumed after improvement in supply situation but consumers would be informed about supply situation in future.

While urging the customers to say “no to premium”, the company said it is improving supply situation and minimising delivery periods.

5.      Conversion-Rates
KARACHI: The following are May 13, State Bank conversion rates for foreign currency deposits, dollar bearer certificates, foreign currency bearer certificates and special US dollar bonds.
US dollar             Rs   84.7617
Japanese yen    Rs     1.0481
Pound sterling    Rs 138.0259
Euro    Rs 119.9378

LIBOR
The following is Libor rate for calculating interest on special US dollar bonds for May  12.

Libor
For 6 months    0.42%
6.      Normalcy-Returns-To-Cotton-Market
KARACHI, May 12: Steady trend was witnessed on the cotton market on Thursday as both the buyers and the sellers resumed normal activity after the rebound staged by the New York cotton futures.
Spinners who had withdrawn to the sidelines during the last couple of weeks anticipating further decline in prices were back on the market fearing further increase in prices, dealers said.

Tuesday’s massive recovery staged by the New York cotton futures after having fallen sharply lower sent mixed signals to both ginners and spinners who interpreted it according to their respective market perceptions, they said.

They said ginners raised their asking prices for the fine lots to Rs8,500 per maund and found willing buyers as was reflected by a big-lot deal of 1,800 bales at Rs8,500.

Fearing fresh rise in prices, spinners resumed their normal activity and lifted all the lots offered mostly at the seller option, they added.

The New York cotton futures shed in part overnight gains and were quoted lower by 1.10 and 3.02 cents per lb at 150.30 and 135.30 cents for both the ruling May and the forward July contracts respectively.

But there was no change in the official spot rates which were again firmly held at the last level of Rs8,500.

The following notable deals were finalised on Thursday evening.

SINDH TYPE: 400 bales, Rohri at Rs8,500, 1,000 bales at Rs8,000, 200 bales, Sanghar at Rs7,800 and 300 bales, Oderolal at Rs6,500.

PUNJAB VARIETY: 200 bales, Ahmedpur East at Rs8,500, 200 bales, Shujabad at Rs8,200, 800 bales, Lodhran also at Rs8,200, 200 bales, Faqirwali, Mian Channu and 300 bales, Vehari at Rs8,000 and 200 bales, Faqirwali at Rs7,700.

THE NEWS
1. Fluctuating Yarn Prices Put Exporters In A Quandary
2. LAHORE: The industrialists in value added textile sector are in a fix about what rates they should quote for export contracts because they are not sure whether current yarn and fabric rates would stay unchanged, decline or rise. 
There is difference in perception in the industry about future cotton and yarn rates. Chairman All Pakistan Textile Mills Association (APTMA) Gohar Ejaz said that currently the rates of yarn in Pakistan are based on cotton rates of Rs7,000 per maund or $1.20 per pound. He said current global cotton rates are $1.40. He said global cotton rates are expected to stay at this level next year. He advised the value added sector to consider the expected future cotton rates instead of current domestic yarn rates before confirming orders for next season. 
Leading knitwear exporter M I Khurram said that there is uncertainty about future yarn prices. “Foreign buyers traditionally give prices on the basis of current yarn rates,” he said, adding that the local value added manufacturers suffered immensely last year after yarn prices sky rocketed. In view of this experience, he added, they are confused this year. He said the economic planners, particularly the Trade Development Authority of Pakistan, should at least assess the global textile scenario and advise the value added exporters on possible global yarn rates in the next six months. 
Another apparel exporter, Pervaiz Hanif, said that foreign buyers are fully aware of the market situation and dictate rates accordingly. 
He said most of the garment exporters are trying to confirm small orders based on prevailing yarn rates.
He said that the yarn rates are likely to go further down in coming months, but exporters cannot take risk of taking orders for the end of this year based on current low yarn rates. 
He said many foreign buyers dealing with large and medium sized exporters might agree on a compromise under which the prices of garments would be linked to the rates of yarn in the month preceding exports. He said this would provide comfort to buyers as well as exporters. But, he said, a large number of small firms would be forced to accept orders based on current low yarn rates. 
He said textile exports has become a risky proposition for small scale exporters as many buyers refuse to lift goods on one pretext or the other if the market situation becomes negative. 
Another apparel exporter, Adil Butt, said that his organisation has entered into an agreement for supply of apparel for the whole year. “I hedged the yarn at high price based on this agreement,” he said, adding that yarn prices have declined by 30 percent since then, but exports are still risk-free because of the binding agreement with the buyer. 
A knitwear exporter, Sheikh Zafar, said that there is no dearth of export orders but the ongoing energy crisis has limited the productivity of entire textile sector. He said yarn rates are now a secondary issue as exporters would link the rates to the yarn rates at the time of exports. 
2.      Forex Reserves Drop To $17 Billion

By our correspondent
KARACHI: Pakistan’s foreign exchange reserves fell to $17 billion by the week ended on May 7 from $17.107 billion a week ago, the State Bank of Pakistan (SBP) said on Thursday. Reserves held by the central bank fell to $13.59 billion from $13.701 billion by the week ended on April 30. However, reserves held by other commercial banks marginally improved to $3.42bn from the previous level of $3.405bn. Pakistan’s foreign exchange reserves hit a record high of $17.956 billion by the week ended on March 26. The reserves position gradually declined to the existing level due to scheduled debt repayment.


.

3.      Indian Industrial Output Grows By 7.3 Percent
NEW DELHI: India’s industrial output rose 7.3 percent in March after growth of double that in the same month last year, data showed on Thursday, as higher interest rates and rising material costs crimped expansion.
The March figure exceeded analysts’ expectations of a 3.8-percent hike, and was higher than growth in February of 3.65 percent, but expansion remains far below the level of last year when it was clocked at 15.5 percent.
Manufacturing output, which accounts for 80 percent of the industrial output index, rose 7.9 percent in March, about half the level of a year ago.
Economists were surprised by the sudden spike in industrial activity, but warned that local firms would continue to face difficulty in boosting output because of tight lending practices, lower margins and rising commodity prices.
They expect India’s hawkish central bank to continue to raise interest rates in coming months, with annual inflation at near 9.0 percent the highest amongst all major Asian economies.
The Reserve Bank of India this month hiked interest rates for the ninth time in 15 months by a bigger-than-expected 50 basis points, warning that short-term economic growth might have to be sacrificed in the fight against inflation.
“The output data is surprisingly high,” said Siddhartha Sanyal, chief India economist with Barclays Capital, who expects the central bank to maintain an aggressive monetary policy stance to tackle the rising cost of living.
India’s Finance Minister Pranab Mukherjee said the rise in factory output growth signalled the start of a sustained upturn in industrial activity.
“Some improvement has taken place, but I expected a little more,” Mukherjee told reporters in New Delhi on Thursday. 
The March data showed that production of capital goods such as factory goods or machinery grew by 12.9 percent year-on-year, lower than the same period last year.
Growth in the production of consumer products also slowed to 12.3 percent from 32.6 percent a year earlier, the figures showed.
Prime Minister Manmohan Singh’s top economic adviser has cut his estimate for economic growth in the current fiscal year by half a percentage point to 8.5 percent, citing inflationary pressures.
The Indian government has estimated that the economy would grow by 8.6 percent last year. Figures are due to be released by the end of June. 
The government projects 9.0 percent growth for the current financial year ending next March. Mukherjee sees inflation easing to between 7.0 and 7.5 percent this fiscal.

4.      Little chance of speculation through cotton futures’
KARACHI: The trading in cotton futures in Pakistan, which is about to begin soon, will be benchmarked with international contracts, reducing the risk of speculation in prices, officials said on Wednesday. 
International markets remain liquid with high volumes, leaving little chance for Pakistani investors to manipulate the price of cotton, they said. 
“It’s just like the Euro-Dollar exchange rates. No matter how much you buy either of the currencies here, there won’t be any impact on the settlement price internationally,” said Samir Ahmed, the Managing Director of Pakistan Mercantile Exchange (PMEX). 
PMEX and the Securities and Exchange Commission of Pakistan (SECP) have come under fire from traditional cotton dealers since futures trading was allowed in the commodity earlier this month. 
Proponents say that futures contracts allow growers, ginners and makers of yarn to hedge against unexpected movement in price of cotton and also increase the depth of financial markets by giving another avenue to investors. 
Ahmed said that price of cotton jumped from Rs3,000 per bale last year to Rs13,000 in recent months and now has again dropped to Rs8,500. “This volatility hurt local traders as only a handful of big players were able to hedge internationally.” 
Cotton futures help buyers and sellers to lock a certain price. There is no physical transfer of cotton involved. Nevertheless, it allows a trader to manage risk. 
For instance, if cotton price touched Rs10,000 per bale in June and a buyer has sealed a deal at current price for Rs8500, he will save Rs1500, Ahmed explained. The Karachi Cotton Association (KCA) has opposed futures trading at PMEX. “Trading in cotton is our prerogative. Our application for permission to start futures trade is pending,” said Muhammad Atif Dada, KCA chairman. 
KCA has always advocated the resumption of futures trading, which was banned in 1970s, he added. 
But a senior SECP official said that KCA is not registered for dealing in futures contracts. “They think it is within their ambit but it’s not. We are talking about a trade which does not involve any physical transfer of the commodity.” 
The official also did not agree with assertions that the industry will not take interest in cotton futures. “Every product needs time to develop. If you say that farmers, ginners and spinners won’t take interest, then just wait and see.” 
PMEX and the regulator also need to create awareness among the market participants and investors about the benefits of futures trading, the official said. 
The apex association of spinners who are the main consumers of cotton has completely rejected the futures contracts. All Pakistan Textile Mills Association (APTMA) says that such a product will lead to price speculation. 
Yasin Siddik, an APTMA member, said that traders in the cotton exchange will eventually start quoting the PMEX rates as a reference price. “You see, if price moves too much either way internationally, the local traders will jump on the bandwagon. It doesn’t matter if actual trades take place at KCA.”

4. Euratex opposes EU’s duty-free access to Pakistan
5. BRUSSELS: European Apparel and Textile Confederation (Euratex) has opposed changes to the Generalised System of Preferences (GSP) proposed by the European Union (EU) Commission to grant duty-free access to Pakistan, a statement said on Thursday.
Euratex believes the changes will increase the vulnerability threshold of the GSP+ from one percent to two percent, which will have a severe impact on the EU textile and clothing industry.
“This increase in the vulnerability threshold of GSP+ was tailor made in order to include Pakistan among the beneficiary countries,” said Alberto Paccanelli, President, Euratex.
“If this proposal is approved, Pakistan will be allowed to export to the EU without paying any duty.”
Euratex argues that this is not the first time that the EU has decided to grant duty-free access to Pakistan, with a change in the vulnerability threshold of GSP+ already under consideration last year and a waiver proposal, pending at the World Trade Organisation (WTO).
“Pakistan is among the top world exporters in textile and clothing and the fourth EU supplier,” said Paccanelli.
In 2010 its exports to the EU have increased by more than 20 percent in value and six percent in volume. For some products Pakistan had already a dominant position ñ bed-linen and cotton fabrics.
This decision, apart from having a negative impact on the EU industry, will erode the preferences of the countries in need in favour of a stronger and already prevailing market player.
“Euratex recognises that overall the commission proposal makes an effort to concentrate the preferences in the countries that need them. Unfortunately, in our sector this effort was precluded for political reasons as we choose to benefit a country, which does not need any special treatment,” said Paccanelli.
Euratex hopes the negative impact can be offset through a reduction in the vulnerability threshold and an improvement in the existing textile safeguard clause, making it applicable both to textiles and clothing.

6.      USAID to provide funds to open 200 schools in Sindh
Karachi
The United States Agency for International Development (USAID) will provide funds for opening 200 schools in five districts of Sindh. 
This was stated by a two-member delegation of the USAID on Thursday in a meeting with Senior Minister for Education & Literacy Pir Mazharul Haq. 
They also discussed the overall situation with regard to schools, especially the rehabilitation of schools damaged or destroyed in flood-hit areas of Sindh.
The USAID mission consisted of Julie Conan and Zulfiqar while In-charge Secretary, Education Department Waseem Ursani, Additional Secretary, Planning & Development Ashfaq Ahmed Qadri, Deputy Programme Manager, Reform Support Unit Ghulam Nabi Baloch and other officials assisted the minister.
Ghulam Nabi Baloch briefed the meeting on condition of schools in flood-hit areas of the province.
The meeting decided to build 200 schools in five districts – Sukkur, Larkana, Jacobabad, Kashmore and Dadu with the assistance of USAID. These schools would be equipped with modern facilities and would impart education from class one to ten.
Later, talking to journalists, Pir Mazhar said that the work on these schools would start soon in as the USAID had assured full cooperation.
Meanwhile, Haq said that he had directed all the private schools to teach Sindhi subject to the students compulsorily and they had assured of doing so.

B RECORDER
1. FBR strategy of understating revenue targets backfires
ISLAMABAD  (May 13, 2011) : The normal Federal Board of Revenue strategy, to understate the revenue targets for the first six months on the assumption that as the economy picks up tax collections tempo would rise, backfired in the current fiscal year, informed sources told Business Recorder.

Unlike in past the FBR kept revenue targets for the first six months (July-December) quite conservative, which led to the FBR claiming a remarkable performance in meeting revenue collection targets in the first six months with over 101.2 percent achievement.

During January-to-date of current fiscal, the FBR has been compelled to revise the tax collection targets thrice. Other external factors also impacted negatively on tax collections including lower sales tax collections on domestic consumption due to devastating floods, and negative growth in large scale manufacturing sector. Lower production in case of cement, sugar and beverages and cigarettes are also responsible for shortfall in sales tax collection.

According to experts, the FBR used the technique of 'end-loading' which means that the targets for second half (January-June) were higher as compared to the first half of current fiscal year. The 'end-loading' technique does not mean that there should be a huge difference in the targets for the first half and second half of a fiscal year. Moreover, it has been further observed that whenever the targets were missed, the FBR simply lowered the assigned targets.

Last fiscal year, the FBR target was to collect nearly Rs 300 billion in the months of May-June 2009-10. In the current year the tax machinery is targeted to collect Rs 441 billion to meet the downward revised target of Rs 1588 billion with the required unlikely growth of 40-42 percent in the remaining period of current fiscal.

The FBR data revealed that the tax machinery collected Rs 661.6 billion during July-December 2010-11 against the revised target of Rs 653.9 billion, reflecting 101.2 percent achievement of the target. Breakup revealed that the FBR collected Rs 240.9 billion as direct taxes during first half of 2010-11 against the revised target of Rs 242.7 billion, reflecting achievement of 99.3 percent target. Around Rs 282.6 billion was collected as sales tax during this period against the revised target of Rs 272.8 billion, reflecting 103.6 percent achievement of target. The FBR collected Rs 58.1 billion as federal excise duty (FED) during July-December (2010-11) against Rs 60.7 billion, showing achievement of 95.7 percent target. The FBR collected Rs 80 billion as customs duty during July-December 2010-11 against the revised target of Rs 77.7 billion, reflecting achievement of 103 percent target. The data of first six months of current fiscal clearly reveals that the FBR has not only achieved, but surpassed the revenue collection targets during first six months of 2010-11.

When contacted, an official of the FBR admitted that the revenue collection target for first half of 2010-2011 were fixed very low and now the tax machinery has to face an uphill task to meet the thrice downward revised target of Rs 1588 billion, he added.

At the time of announcement of budget (2010-11), the FBR had fixed the quarterly targets to meet the overall annual collection target of Rs 1667 billion. The FBR fixed Rs 335.9 billion as revenue collection target for first quarter (July-September) of 2010-11. Out of Rs 335.9 billion, the monthly target for July 2010 was fixed at Rs 90.1 billion; Rs 102.4 billion for August and Rs 143.4 billion was set for September 2010.

The target for second quarter (October-December) 2010-2011 was fixed at Rs 381.5 billion. Break-up revealed that target of Rs 104.3 billion was fixed for October 2010; Rs 118.1 billion for November and Rs 159.1 billion target was for December 2010. The target for third quarter (January-March) of the current financial year was fixed at Rs 446.1 billion. The target for January 2011 was Rs 129.7 billion; February Rs 137.7 billion and target for March 2011 was Rs 178.7 billion.

The FBR had fixed Rs 503.5 billion as revenue collection target for the fourth quarter (April-June) of 2010-2011 at the time of announcement of budget (2010-11). Break-up revealed that target of Rs 137 billion was fixed for April 2011; Rs 142.8 billion for May and Rs 223.7 billion was set as revenue collection target for June 2011. When the FBR revised the target downward from Rs 1667 billion to Rs 1604 billion the Board revised the quarterly targets on the assumption that that it would achieve Rs 1604 billion by the end of June 2011.

Details about the quarter wise-target (Rs 1604 billion) revealed that the FBR had set target of Rs 294 billion for first quarter (July-September) 2010-11 and required growth was 11.4 percent. In the second quarter (October-December), the quarterly target was Rs 360 billion with the required growth of 13.2 percent. The growth rate required in the third quarter (January-March) 2010-11 was set at 25.4 percent with the target of Rs 410 billion. In the fourth quarter (April-June) 2010-11, the required growth rate was set at 29.2 percent with the quarterly target of Rs 540 billion. These targets were based on the calculations that the FBR will be able to achieve the revised target of Rs 1604 billion.

Given the current pace of revenue collection the FBR realised that it would fail to achieve the downward revised target of Rs 1604 billion and proceeded to further slash the target to Rs 1588 billion. So far, the Board has collected around Rs 1147 billion during July-April (2010-11) against downward revised annual target of Rs 1588 billion, reflecting a shortfall of Rs 441 billion.

According to a report of the FBR, the revenue target for 2010-11 was fixed at Rs 1,667 billion at the time of announcement of federal budget. The revenue target was linked to the performance of macroeconomic indicators that failed to materialise. It was forecast that real GDP will grow by 4.5 percent during the year, and large scale manufacturing sector will improve by 4-5 percent. Thus, the tax basis of both imports and domestic taxes were assumed would increase accordingly. The flood damage alone was estimated at around 10 percent of GDP. In addition the energy crisis continues to badly affect economic output. It is for these reasons that the revenue target of Rs 1,667 billion fixed for current fiscal year was revised downward to Rs 1,604 billion, the FBR added.
2.      Capacity building of private sector FPCCI body to seek assistance from USAIDKarachi  (may 13, 2011) : federation of pakistan chambers of commerce and industry's (FPCCI's) standing committee on r&d and wto cell would seek assistance from usaid on capacity building of private sector. this was decided at the first meeting of the recently established r&d and wto cell at FPCCI under the chairmanship of engr m a jabbar.

it was suggested that r&d department should be involved in issues such as the study of trade policy, government's budget and monetary policy. it should have working knowledge on latest developments on these matters. a spokesman of pakistan business forum (pbf) told business recorder here on thursday that engr. jabbar has now nothing to do with pbf as he has switched over to pakistan business panel headed by tariq sayeed.

it was suggested at the meeting that r&d department should liaise with: geneva mission regarding wto and non-agricultural market access (nama), intellectual property organisation of pakistan (ipo), international trade centre (itc), social policy development centre (spdc), sustainable development policy institute (spdi), the wto cell at the ministry of industries and production, wto cells of tdap, psqca and ministry of commerce, etc.

talking to business recorder engr jabbar said that knowledge based confrontation with the public sector is the key to the success, if businessman need to sale ides and opinion for purchase by the decision making public sector. FPCCI, the apex trade body needs to advance the arguments for the need of good economic management based on consistency and conversation with the stake holders, he said.

he emphasised on making inroads in textile and clothing sectors, pakistan being the 4th largest cotton producing country has less than 2 percent in the total global trade of textile and clothing, which comes to over half a trillion us dollars. he said on different issues which are required to be coherent for conducting our trade in the region and globally we need to install our regulatory systems to induce investment and growth.

on the growth side, pakistan has to carefully consider incentives for the employment linked growth so that the democratic process and the material substance of peace in society is maintained, which is always disturbed due to present unemployment claims opf over five million youth running for employments.

jabbar said our researches will be based on inviting attention of the government towards corrections for productive utilisation of public sector employment in decision making which help the economy move forward in harmony and not amongst conflicts and contradictions.
