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1. Trade-Bodies-To-Verify-Refund-Claims

KARACHI, May 14: The Federal Board of Revenue (FBR) has allowed trade bodies to verify documents of outstanding sales tax refund claims of their members to facilitate prompt payments.
This was stated by Chief Commissioner Regional Tax Office-1, Mohammad Raza Baqir after inaugurating Virtual Private Networking (VPN) system at the Pakistan Hosiery Manufacturers Association (PHMA) here on Saturday.

He admitted that due to recent changes in jurisdictions and creation of new RTOs, records of large number sales tax refunds are not traceable. He said that old records of refunds are presently lying in boxes and jute bags and the department is unable to trace them out.

Consequently, Mohammad Raza Baqir said that FBR would have no objection if respective trade bodies of exporters verify refund claims of their members and submit them with RTOs.

Referring to notices issued to exporter for audit purpose, he said, a 10-day grace period would be given and during this, respective commissioners should be approached by exporters and satisfy him about accounts.

In case exporters fail to approach commissioners and do not satisfy them, audit proceedings will be initiated against them. However, chief commissioner RTO-I assured that audit will be only for one year period.

He said in RTO-I, there are 12,000 registered taxpayers and out these 4,600 taxpayers are filing their tax returns.

But a majority of taxpayers or around 2,400 do not show their business activity and pay no tax.

Only 1,900 taxpayers or around 50 business or industrial establishments pay tax which comes to around 92 per cent of total revenue collection of the RTO-I.

Mohammad Raza Baqir further said that unregistered persons will now have to pay 6 per cent sales tax at yarn stage and beyond that 4 per cent.

2.      Conversion-Rates
KARACHI: The following are May 16, State Bank conversion rates for foreign currency deposits, dollar bearer certificates, foreign currency bearer certificates and special US dollar bonds.
US dollar             Rs   85.1113
Japanese yen    Rs     1.0551
Pound sterling    Rs 138.4251
Euro    Rs 121.7262
LIBOR
The following is Libor rate for calculating interest on special US dollar bonds for May  14.

Libor
For 6 months    0.42%
3.      TDAP-Chief-Upbeat-About-EU-Package
LAHORE, May 14: Pakistan`s trade authorities are hoping for “good news” on the limited, temporary trade concessions announced by the European Union to help the country recover from the losses caused by the devastating floods last summer. 
“You will soon hear the good news. The government is making all efforts for implementation of the EU trade package,” Trade Development Authority of Pakistan (TDAP) Chief Executive Tariq Iqbal Puri told businessmen at the Lahore Chamber of Commerce and Industry on Saturday.

The European Parliament has voted on May 10 in support of the package announced last year after the floods devastated one-fifth of the country`s area.

The proposed concessions would reduce or remove duties on 75 products, mostly textiles, for one year, with the option to extend this by another year.

The European Parliament also voted to increase the annual duty-free quota for several textile products instead of simply doing away with these duties completely. However, a safeguard clause inserted into the regulation allows for market disruptions to be dealt with. It also voted to introduce a clause into the regulation that would tie the preferential trade rules to Pakistan`s human rights record.

The concessions were supposed to be implemented from January 1 this year. But some countries, including India, have opposed the package at the WTO whose waiver is required for the trade package`s implementation.

He said exports had surpassed the target for the first time in the country`s history despite economic slowdown and energy crunch. He said TDAP was taking measures to increase exports $24 billion by the end of this financial year.

4.      India-Hikes-Petrol-Price
NEW DELHI, May 14: India’s state-owned fuel firms on Saturday hiked petrol prices by nearly nine per cent to help stem revenue losses from a rise in crude prices, a record increase that will fuel stubbornly high inflation.
The increase marked the eighth rise in petrol prices since India’s government last June deregulated petrol prices in an economic reform aimed at reducing the massive subsidies it pays to state-run fuel companies.

The latest rise comes as the Congress-led government battles growing unpopularity over inflation running at close to nine per cent and a slew of corruption scandals.

The firms increased petrol price by around five rupees a litre to 63.4 rupees per litre.

Even after the hike, oil companies will continue to lose 5.50 rupees per litre and another price rise is expected, the Press Trust of India reported.—AFP
5.      Heim textile 20122 
THE NEWS 
1. One-third of Pakistan textile, clothing exports face decline

ISLAMABAD: One-third of Pakistan’s textile and clothing exports are facing threat in the post-quota era from the regional competitors in EU and US markets, reveals an official analysis.
Pakistan Institute of Trade and Development (PITAD) conducted a study titled ‘Post-ATC Threats to Pakistan’s Textiles and Clothing Exports: Identification of Product Lines at a Disaggregated Level’ by Dr Sajjad Akhtar and Yasmin Abdul Wahab. 
The report analyses the competitiveness of textiles and clothing products before and after ATC. 
Out of 551 textiles and clothing product lines, 120 lines face threat in the post-quota era. These constitute 21.5 percent of selected lines and 33.7 percent of total textiles and clothing exports. 
Additionally, 106 product lines or 19 percent have weakened further (in terms of competitiveness) in the post-ATC era. Among the 120 threatened lines, 29 lines designated as core threatened lines constitute more than 90 percent of total threatened lines, it added. 
Among these threatened tariff lines, some products may be low value-added and low export earners, says the analysis. 
Empirical evidence indicates that within 120 threatened lines, Pakistan’s loss of market share to China and India was the highest in those product lines in which world exports experienced a slow growth rate, it adds. 
Moreover, Pakistan has not been able to hold its position in specialised products, neither in ATC nor in post-ATC periods, with respect to all three (including Bangladesh) regional competitors. Results also suggest that Pakistan’s 120 threatened lines have a more common post-ATC export profile with India rather than China and Bangladesh. 
Pakistan has lost its market share to China in those core threatened lines in which world exports growth rate was fast, while market share to India was lost in the slow-growing categories. Intense competition is expected in major importing markets of Pakistan like EU and US since safeguard measures on specific Chinese textiles and clothing have expired, says the analysis. 
In terms of competitors’ positioning, out of Pakistan’s 29 core threatened lines, India is competitive in 13, China in 14, and Bangladesh in 7. 
Interestingly, only two of the lines among China and India are common. Thus, the threats to our exports in the post-ATC were mutually exclusive or divided between China and India in both the major importing markets, it added. 
The report has also examined recently offered EU’s emergency package and compared those tariff lines’ positions vis-‡-vis Pakistan’s competitors. The report explains the reason for the opposition of India and Bangladesh to the grant of concessions under the package. 
The study also finds that if Pakistan is granted flood relief duty waiver by EU, estimates from the various methodologies and under varying assumptions indicate that benefits from emergency trade concessions can range from $92 million to $255 million. 
Moreover, a one percent capture of shares of our competitors due to tariff reduction adds $115 million to our exports. 
The study helps facilitate prioritisation of products in terms of export pressure, threats and markets for effective intervention. Product positioning across markets and competitors in the report provides an informed basis for trade negotiators in international and bilateral negotiating forums to fine-tune their negotiating skills and approaches to the advantage of the country. 
The identification of threatened product lines will also help policy-makers to shift their focus towards addressing the causes that render our products uncompetitive, it concludes. 
2.      WTO likely to approve trade package in a month official
KARACHI: Pakistan has expressed hope that the World Trade Organisation (WTO) will take less than a month to endorse the European parliament’s approval of a tariff concession package announced for Islamabad last year, a senior government official said on Saturday.
“We have been pushing to muster support for the package and by the will of Allah, it will get the WTO nod within a month,” Commerce Secretary Zafar Mahmood told The News on phone.
Friday’s decision by the European Union (EU) parliament to clear the trade concessions for Pakistan has rekindled hope that the crucial green signal from the WTO is just round the corner. The package will be part of the WTO working agenda for May 26 meeting.
Once approved, the EU package will give some respite to the beleaguered economic team, which is struggling to prop up revenue streams.
Earlier, the package faced tough resistance from within the EU bloc and WTO-member countries, mainly India and Bangladesh. In the secretary-level trade talks held in Islamabad last month, Pakistan formally informed India to stop opposing the package.
A recent proposal by the EU trade commissioner, favouring GSP plus status for Pakistan and Ukraine, met severe criticism from member countries. 
Under the proposal, the two countries will enjoy higher exports to the EU markets. When asked will Pakistan lobby to get the proposed status, Mahmood said: “The GSP plus issue will be decided in 2013.”
At a juncture where domestic politics and the recent killing of Osama Bin Laden have overshadowed the economic priorities, textile manufacturers don’t share the commerce secretary’s optimism and lash out the government’s weakness in lobbying the case with the WTO.
Masood Naqi, former chairman Pakistan Readymade Garments Association, said the chance of the EU package meeting any success is slim.
“From January to May, we haven’t seen any kind of progress. Even if it gets through, it would benefit the textile sector by just 100 million dollars, which is peanuts,” he added.
M A Jabbar, former vice president, Federation of Pakistan Chambers of Commerce and Industry (FPCCI), said much depends on India if Pakistan aims to win the case.
“China is not interested in becoming the Third World advocate so the buck stops at India,” he added.
Citing the flaw in Pakistan’s trade policy, Jabbar said that the United States and the EU should not be the only focus of our trade efforts and the government must strive to explore other markets.
In September last year, the European Council declared a trade concession package for the flood-stricken Pakistan economy, granting duty-free access to 75 export items.

2. ICCI for trade concessions among CEO countries

ISLAMABAD: The Islamabad Chamber of Commerce and Industry (ICCI) on Saturday stressed upon the need to boost economic relations among the Economic Cooperation Organisation (ECO) member states, besides trading goods at reduced duties, a statement said on Saturday.
“Pakistan has plenty of opportunities to strengthen its economy by developing close cooperation with the ECO countries in trade and energy,” ICCI President Mahfooz Elahi said.
Pakistan is an energy-deficient country and it could easily meet its energy requirements by promoting energy cooperation with the ECO countries because this region is estimated to contain one-thirds of the global energy resources, he said.
Crude oil production is more than 6,000 barrels per day, while natural gas production is around nine trillion cubic feet, he said, adding that cooperation with the ECO countries in energy, trade and commerce would lead to economic prosperity.

3. China factor impacts textile, value-added sectors’

LAHORE: China factor has impacted both the basic textile and value-added sectors of the country, making them wonder whether China is forced to gradually opt out of textile exports or it is a temporary phase, spinners said on Saturday.
Talking to The News, the spinners said that yarn exports to China have almost dried out.
They said that Chinese are not even honouring the confirmed letter of credits opened at higher rates.
“They have started placing small orders on current yarn rates,” said Mohammad Ismail, a leading spinner, adding that the orders are still very small.
Ismail, who is also a leading knitwear exporter, said that Chinese are not allowing him to dispatch yarn against two confirmed letters of credit opened at relatively higher rates.
The stoppage of yarn exports to China has been accompanied with large orders for knitwear products, he said.
“I have never in the past two decades seen such a big surge in knitwear orders as being witnessed now,” he said, adding that reports emanating from different global sources indicate that the production of low value-added apparel in China has become uncompetitive.
“If these reports are true then the economic planners should make independent investigation and guide the domestic apparel sector.”
Pakistan Hosiery Manufacturers Association former chairman Shahzad Azam Khan said that after two decades of very high growth, the Chinese are facing labour shortages.
He said with the increase in industrialisation and huge engineering exports labour wages have gone too high. The textile workers in China are shifting from textile to other high paying jobs, he said, adding that the Chinese are now shifting to high value textile exports, leaving the low value-added textiles market.
The Trade Development Authority of Pakistan (TDAP) should evaluate the situation through its commercial counselors around the globe, said Khan. He said these officials should find out the level of decline in Chinese apparel exports.
Low value-added apparel exports from China had already declined in the United States, he said, adding that timely guidance would enable the domestic value-added sector to prepare itself for the new opportunity.
All Pakistan Textile Mills Association (APTMA) Chairman Gohar Ejaz said that the yarn exports are on decline this year even before the abrupt suspension of Chinese yarn orders.
He said the local yarn consumption has correspondingly increased. Yarn sales remained suspended in both local and foreign markets for about a month in April, he said.
However, Ejaz said that the domestic yarn sales are now picking up, but the exports still remained almost suspended.
This, he said, indicates that the value-added sector of Pakistan is now on the move.
“The growth in textile exports next fiscal year would depend upon the performance of the value-added sector,” he said, adding that with cotton rates on the decline, the textile exports would now largely depend on increase in the value-added exports. China factor is a reality. “It is boon for the value-added sector, while there is an opportunity for the spinners and fabric makers to reduce dependence on volatile export markets,” he added.

5.      Surpassing export target a big achievement’
LAHORE: For the first time in last five years, the country has surpassed exports target despite economic slowdown, which is a big achievement, an official said on Saturday.
Speaking at the Lahore Chamber of Commerce and Industry (LCCI), Tariq Iqbal Puri, Chief Executive Officer, Trade Development Authority of Pakistan, said that the authority is accelerating its efforts and taking out-of-box measures to achieve a possible $24 billion exports by the end of this financial year.
Despite power and gas shortages, the exporters are doing good business in the international market and are competing well with the foreign competitors, he said, adding that the demand for textiles has increased considerably.
There are a number of other areas, including non-traditional items, minerals, livestock and pharmaceutical that has a huge export potential and Pakistani businessmen should avail the opportunity.
The TDAP CEO said that as the year had been declared as “Exports to China Year”, therefore, the TDAP is encouraging Pakistani entrepreneurs to focus on non-traditional items for exports. On a question by the LCCI president regarding suspension of Enterprise Capacity Building Programme by the TDAP, he promised to look into the matter for early revival of the programme.
LCCI President Shahzad Ali Malik said that it has been noticed that embassies of our neighbouring countries are playing very active role in promoting trade diplomacy all around the globe in close liaison with their trade supporting organisations.
The commercial sections of these embassies are found proactive and the commercial councilors remain busy in studying the international market trends. They keep posting their nationals about their findings in order to facilitate international trade.

B RECORDER
1. SNGPL cuts off supply to 74 big defaulter units

ISLAMABAD  (May 15, 2011) : Sui Northern Gas Company Limited (SNGPL) has disconnected gas supply to 74 large industrial defaulter units on the instructions of the Ministry of Petroleum and Natural Resources. These large industrial units, spread throughout Punjab, are defaulters to the tune of Rs 1,063 billion.

"I have instructed SNGPL to register cases against the defaulters and take them to court," said Dr Asim Hussain, Prime Minister's Advisor on Petroleum and Natural Resources. Replying to a question, he said that action will be taken across the board as these defaulters have blocked huge amount due to the gas utility.

The details of large industrial defaulting consumers and the amount pending against them is as follows: Uch Syed Jalal CNG, Bahawalpur region - Rs 4,097,750; Citi CNG, Bahawalpur region-Rs 23,416,230; Al-Hamad CNG, Gujranwala region Rs 4,513,490, Modern Dying, Gujranwala region Rs 177,360; M. Ismail, Gujranwala region Rs 169,494; Zulfiqar Surgical, Gujranwala region Rs 144,586; Gold Star CNG, Gujranwala region Rs 1,009,572; Roshan Ameen, Gujranwala region Rs 2,183,562; Shadman CNG, Gujranwala region Rs 166,396; CH Ashraf Sons, Gujranwala region Rs 1,333,964; Petroleum CNG, Gujranwala region Rs 521,435; Petrosin CNG, Gujranwala region Rs 685,200.

Islamabad region - Hotel Royal Palace, Rs 1,486,900; M/s Naseem & Sons CNG, Rs 7,052,460; M/s Aamir Brothers CNG, Rs 3,231,200; M/s Sadiq Soap Factory, Rs 202,780; M/s New Al-Hilal Steel, Rs 1,355,647; Asif Soap Factory, Rs 111,191; Kamran Bro CNG, Rs 14,176,608; Pak Gas CNG, Rs 1,465,903; Adil CNG, Rs 13,459,445; Sajid Filling Station Rs 5,129,021; M/s Sohan Camp, Rs 9,848,860; Kamran CNG, Rs 5,905,560; M/s Al Mustafa CNG, Rs 6,230,664; Syed Riffat Mehmood, Rs 586,361; A&U Enterprises, Rs 4,641,778, RK Steel Mills, Rs 2,984,633; Fauji Cereals, Rs 2,410,433 Lahore region - M/s Mono Ind, Rs 5,427,401, CNG House, Rs 11,640,210; Pak Panther, Rs 7,097,360; M/s Rafique Engg, Rs 310,175; M/s G K Foundry, Rs 4,621,309; M/s Barket Steel, Rs 1,918,024; Ram Corporate, Rs 289,723; Tuba Enterprises, Rs 74,861; Project Dir, Rs 5,248,014; Yertex Pak PSO, Rs 397,984; Umer Uzair, Rs 41,212,165; R S Foundry Rs 14,049,509; Malik Dying, Rs 123,451; Khawaja Muzaffar, Rs 346,817; Bismillah Sizing, Rs 1,416,642; Rex Rubber Ind, Rs 208,234; National Engg, Rs 1,600,793; Ali Petroleum, Rs 63,351,284; Ejaz Textile, Rs 5,497,902.

Multan region - M/s Al Rehmat CNG, Rs 2,079,486, Three Star Hosiery, Rs 5,179,060, M/s Multan Textile, Rs 309,432; Rainbow Ind, Rs 307,086; M/s Chenab Gas, Rs 977,505,M/s Al Rehmat CNG, Rs 2,079,486; M/s Zubair Yasir, Rs 385,779; Shaheen Glass, Rs 987,591, Multan Textile, Rs 309,432; Three Star Hosiery, Rs 5,179,059.

Peshawar region - M/s SS Poly, Rs 167,042; M/s Khyber Match, Rs 3,239,864; Sas CNG, Rs 2,109,931; Mir CNG, Rs 2,677,259; City Gas II CNG, Rs 1,888,911. Sheikhupura Region - Flying Paper, Rs 413,287,780; Zaman Paper, Rs 154,680,320 United Finishing, Rs 103,236,300; Royal Ravi Towels, Rs 3,838,018; Taj CNG, Rs 11,331,190 Pak Enamel Works, Rs 623,460. Faisalabad region - Dilaver Sizing, Rs 2,588,928; and Insaf Textile, Rs 57,699,724.
2. TDAP optimistic it will achieve $24 billion fiscal year 2011 export target

LAHORE  (May 15, 2011) : The Chief Executive Officer (CEO) of the Trade Development Authority of Pakistan (TDAP), Tariq Iqbal Puri, on Saturday said that the TDAP was making all-out efforts and taking out-of-box measures to achieve $24 billion exports by the end of current financial year 2010-11.

He said this while addressing members of Lahore Chamber of Commerce and Industry (LCCI) here. LCCI President Shahzad Ali, Senior Vice President Mohammad Arshad, Vice President Sohail Azhar, Misbahur Rehman, Shahid Hassan, Sohail Lashari, Tahir Javaid, Aftab Ahmad Vohra and Shafqat Saeed Piracha also spoke on the occasion.

Tariq said that for the first time in the country's history, exports have surpassed the target. Despite the economic slowdown, it was all the more significant that Pakistan was on course to set new records of exports growth. To achieve this landmark achievement, he said, TDAP was accelerating its efforts.

Despite power and gas shortages, the exporters are doing good business in the international market and are competing well with foreign competitors, he said, adding the demand for textiles has increased considerably. He said that there are a number of other areas including non-traditional items, minerals, livestock and pharmaceutical that has huge export potential and Pakistani businessmen should avail the opportunity.

The TDAP CEO said that as the current year had been declared as "Exports to China Year", the TDAP was encouraging Pakistani entrepreneurs to focus on non-traditional items for exports. The TDAP, he added, would ensure that it provides all possible assistance and was in the process of setting up a web portal. This web portal, he said, would be a state-of-the-art affair catering to the needs of the businessmen.

About trade concessions to Pakistan by the European Union, Tariq expressed optimism for good news in this regard. Regarding suspension of Enterprise Capacity Building Programme by TDAP, he promised to look into the matter for the early revival of the programme.

LCCI President Shahzad said that delegations organised by the TDAP should be finalised in consultation with chambers to ensure greater representation of private sector at international trading events such as trade fairs and single country exhibitions. The TDAP should actively support the trade delegations organised by LCCI on preferential basis, he added. Embassies of our neighbouring countries are playing very active role in promoting trade diplomacy all around the globe in close liaison with their trade supporting organisations. The commercial sections of these embassies are found proactive and the commercial councillors remain busy in studying the international market trends. They keep posting their nationals about their findings in order to facilitate international trade," he said.

He proposed that the TDAP should also interact with Pakistan's embassies abroad and ask them to raise awareness among the business community about the new trends and trade related legal requirements of any particular country or a trading bloc. The LCCI President said that the government needs to make greater efforts for the image building abroad. Again, Pakistan missions abroad can spearhead these efforts. Likewise, road shows and catalogue exhibitions can be organised by these embassies, he added.

He said that the government had signed FTAs and PTAs with many countries but overall it failed to greatly benefit as compared to foreign counterparts. There is a need to revisit these agreements, he added. "It has been a longstanding demand that major chambers of commerce must be taken into confidence while finalising international trade agreements. In Pak Afghan Transit Trade Agreement, the private sector which is a main stakeholder was not even consulted. "In the same manner, we were not made part of group that negotiated with European Union for having duty free access," he said.
3.      Compliance To Notices By Fbr A Wealthy Undocumented Person Deposits Rs 1.025 Million Tax With Return
Islamabad  (may 15, 2011) : A wealthy undocumented person of lahore has filed his income tax return and deposited rs 1.025 million in response to the notice of the federal board of revenue (fbr) for provisional assessment under section 122 (2) of the income tax ordinance 2001, reflecting compliance by persons not documented earlier.

sources told business recorder here on saturday that it was a major breakthrough for the directorate general of intelligence and investigation, inland revenue, which has issued 1,100 provisional assessments orders and income tax demand notices involving over rs 861 million to undocumented individuals. this was the first recovery made by the tax department under the documentation of economy.

the lahore-based person had purchased a number of properties in lahore, but he had never obtained national tax number (ntn) and had never before filed the income tax return. in response to the notice of the directorate ir, he not only has filed the return but has also deposited rs 1.025 million as tax, bringing him into the documented regime. the fbr is also in the process of recovery of income tax from other owners of assets who have purchased properties but preferred to remain out of the tax net.

resultantly, a large number of persons have started complying with the notices issued for provisional assessment under section 122 (c) of the ordinance 2001. some persons have revised their income tax returns to show actual income in the presence of third-party data available with the department. these persons have concealed their income or had under-stated their income in the returns. others filed nil returns, but compliance is visible in dozens of cases. if the trend continued, the directorate would be able to recover huge amounts and bring undocumented persons into the formal tax regime.

when asked whether persons are ready to voluntarily deposit the amount under section 122 (c), sources said that dozens of persons are in the process of submitting their actual details of income and payment of taxes due to authentic information available with the fbr. however, the exact number of persons who would voluntarily deposit amount would be known after compilation of data from the field formations next week. definitely, many persons are now ready to voluntarily deposit the tax after expiry of 60 days period of notice served under section 122 (c) of the ordinance 2001.

sharing another important case of lahore, sources said that a motorcar dealer of lahore had used national tax numbers of other persons to purchase hundreds of locally manufactured cars of over 1000 cc. the car dealer was non-filer of return and a non-compliant person. the agency has detected the irregularity and issued notice under ordinance 2001 to the dealer to file return and deposit the due amount of tax to avoid prosecution. the dealer has agreed to include rs 25,000 per car as part of his income which would help in calculating his actual income during the business transactions of hundreds of vehicles in lahore.

similarly, another car dealer of gujranwala has also decided to show rs 25,000 per vehicle as part of his income and his income tax liability would be calculated on the basis of hundreds of vehicles sold to his customers on monthly basis. sources said that the fbr has aggressively started recovery drive against persons to whom notices were served under section 122 (c) of the ordinance 2001. the whole exercise was practically started in march and information was disseminated to the field formations in april, and now recovery action would be taken in may-june 2011. this process takes some time to fulfil legal formalities for recovery of the due amount of taxes.

shahid hussain asad, director general, directorate of intelligence and investigation, inland revenue is supervising the whole exercise and sharing data with the field formations on regular basis which has enabled the regional tax offices to pursue big cases of undocumentation across the country.

the directorate has also launched second phase of the documentation drive by issuing notices of provisional assessments to the rich accountholders of banks and frequent travellers abroad under section 122 (c) of the ordinance 2001. the agency has identified account holders having millions of rupees in their bank accounts, but they have neither obtained the national tax number (ntn) nor filed their income tax returns. the directorate has detected several cases where certain individuals had declared income of a few lakh rupees, but they are maintaining over and above rs 50-60 million in their bank accounts, which is a significant amount.

similarly, the directorate would issue provisional assessment notices to frequent travellers abroad for documentation purposes. it is expected that thousands of provisional assessments orders would be issued during the current month against the accountholders maintaining huge amounts in their banks and travellers abroad, who have repeatedly travelled abroad during tax year 2010. the income tax demands to be raised against more persons would be enormous in may-june 2011 based on profiles of undocumented persons.

the directorate general of intelligence and investigation, ir is working on 24 hours basis at the fbr headquarters to collect information from nadra and other sources of third-party data and communicate the same to the field formations for early recovery of taxes from the un-documented persons. the monitoring and verification of each case by the directorate has also expedited the whole exercise of documentation at the national level. the directorate is also constantly monitoring the actions taken by the rtos in cases where 60 days have expired after issuance of notices of section 122 (c) and results are expected during may-june 2011, sources added.
4.      Budget Proposals Icap For Cutting Sales Tax Rate To 12 Percent
Karachi  (may 15, 2011) : the institute of chartered accountants of pakistan (ICAP) has proposed that the sales tax should be brought down to 12.5 per cent from the existing 17 per cent. in its budget proposals for the year 2011-12, the ICAP noted that sales tax rate was quite high which is exacerbating inflation.

the current sales tax at the rate of 17 per cent besides 2.5 per cent special excise duty (sed) is resulting in an effective incidence of 19.5 per cent indirect tax being passed on to the consumers. it said that in line with the amendments brought in vide sales tax amendment ordinance 2011, the rate of sales tax on supply of sugar should be restored at 17 per cent instead of 8 per cent.

the scheme of turnover tax for retailers announced in 2006 has failed to achieve its desired objectives despite a very low rate of tax and very simplified procedure. the number of retailers registered under the scheme, are in hundreds which speak volume about the ability, resources and political will to implement vat in its classical form in this country. it noted that sale tax cannot be effectively implemented without extending the same to the retail sector. therefore, there is an urgent need to review the above scheme.

ICAP is of the view that in an ideal vat mode the same cannot continue and should be withdrawn and retailers may be taxed under the normal tax regime. "unlike all the developing countries of the world, pakistan does not offer any substantial protection to its manufacturing/ industrial sector. consequently, generally businesses prefer to operate as traders and enjoy associated tax/duty benefits," it noted.

to address the growing inflation, unemployment and shrinking business environment, not only the rate of indirect taxes needs to be reviewed but also indigenously manufactured goods should be made competitive against imported goods, the ICAP underlined in its budget proposals. pakistan is the only country in the world where whitening of black money is possible with a minimal cost equal to the presumptive tax. the negative effect of this system is a major handICAP in development of tax base and documentation. this has been explained as under:

under and over invoicing has become a very serious issue, which is badly affecting the collection of taxes at import stage. under invoicing also promotes outflow of differential proceeds via hundi/hawala, which is detrimental to the economy. in view of value addition tax scheme offered to commercial imports coupled with immunity from audit, there is effectively a ceiling on the genuine value addition as very few businesses declare actual value addition which leads to serious distortion. implied whitening of income by way of paying 6 per cent income tax and 18 per cent sales tax and declaring any sale price which is final liability for income tax purposes is another aspect which needs to be addressed on war footings.
5.      Made-In-Pakistan Exposition Opens At Dhaka
Islamabad  (may 15, 2011) : trade development authority of pakistan (tdap) in-collaboration with rawalpindi chamber of commerce and industry (rcci) would organise "Made In Pakistan exhibition" at dhaka, bangladesh. a statement issued here on saturday said that five-day long event started from may 14 to 18 with aim at introducing the pakistani products in regional and international markets.

besides, the exhibition would help to enhance bilateral trade ties with neighbouring countries by improving the existing level of trade and business. the exhibition is specified for pakistani products. in this regard rcci is organising an introductory ceremony which would be attended by the ambassadors of brazil, argentine, india, bangladesh, mauritius, nepal, afghanistan and sri lanka.
6.      Heim textile 20122 
