COMMENTS ON TEXTILE INDUSTRY (DEVELOPMENT,
        PROMOTION AND STANDARDS) ACT, 2010_______
 
                                                                                    PROPOSED AMENDMENTS 
EXISTING CLAUSE                                                                IN EXISTING CLAUSE__
 
Clause 2 (b):                                                                “Appellate Authority should be other
“Appellate Authority” means the                               than Secretary, Ministry of Textile 
Secretary, Ministry of Textile Industry                      Industry
 
Clause 3 (2) Sub-clause (iii):   
Training of manpower to ensure adequate                  Training of manpower should be 
supply of skilled workers;                                           delegated to Textile Institutes
 
Chapter vi Clause 4:                                                    No additional penalty is needed as
Any unit failing to register shall not be eligible          non-registered firms will not be
for any concession and shall be liable to                     eligible for any concessions.
Penalties under this Act.
 
Chapter vi Clause 5 (c):                                              No enquiry is needed, it will open
divulged, except with the written consent of the       door of malpractice and would
person/unit providing information or return, to           ultimately lead to unnecessary
any person not connected officially with the                         harassment by Government 
enquiry in relation to which the information or          Agencies
returns have been called for;
 
Chapter vi clause 5 (d):
accessible to the inspection of any person                  Neither inspection nor prosecution
otherwise than for the purpose of prosecution           is needed as it will lead to 
for contravention of the provisions of the Act;          harassment ultimately corruption.
 
Chapter vi Clause 5 (e):
disclosed to any person, or used in evidence in          This will open door of corruption.
any proceedings to which the person/unit
 furnishing the information or return is a
party, except for the purpose of prosecution 
for contravention of the provisions of this Act.                     
 
Chapter vii Clause 9 (3):
Five members to be appointed by the Federal            This should be from registered           
Government from the textiles industry of three         Textile Associations and on rotation
 years                                                                           basis
 
Such other member, not exceeding four, as the                              -do-
Board may appoint who have expertise, knowledge
or practical experience in matters relating to the
textiles industry for a period of three years.
                                                                                                                        Contd./p.2…
 
 
 
                                                                                                                                                
                                                    ((  2  ))
 
 
Chapter vii Clause 10 Sub-clause (1):             Who will bear the cost of travels, 
The Board shall meet as frequently as needed           boarding and lodging for attending
but not less than four times during a year                   meetings at Islamabad?
 
Chapter vii Clause ii Sub-Clause (i):                           This should be on rotation basis
 
Chapter vii Clause 13- (c):                                          This should not be the role of
Compliance with domestic and international             MINTEX as Pakistan Standard
standards for textiles and textiles allied industry       and Quality control Authority
products through quality inspections and audits etc. (PSQCA) already exists which 
                                                                                    be assigned this work.
 
 
 
Chapter vii Clause 14 (Sub-Clause 2-a):                     Why levy of cess?
Levy a cess on textile manufacturers, dealers of        Industry is already in doldrums.
textiles & textile allied industry in Pakistan not         Presently .25% EDF Surcharge      
exceeding an amount equivalent to 1% of the            is already a burden.
annual turnover. However, the Federal                      
Government may exclude for a given period of
time, any small and medium enterprises segment
from application of the cess. All proceeds of this
cess will form a part of the Textiles Industry
Development, Promotion and Standards Fund.
 
Chapter vii Clause 14 (Sub-Clause d):                        Not practicable, as industry is 
Carry out audit of accounts and documents of          already being audited by various 
Textiles industry.                                                        Government Agencies.
                                                                        
Chapter vii Clause 14 (Sub-Clause (2) a:                    As above
levy a cess on textile manufacturers, dealers
of textiles & textile allied industry in Pakistan
not exceeding an amount equivalent to 1% of
the annual turnover. However, the Federal
Government may exclude for a given period
of time, any small and medium enterprises
segment from application of the cess. All 
proceeds of this cess will form a part of the 
Textiles Industry Development, Promotion
and Standards Fund.
 
                                                                                                                        Contd./p.3…
 
                                                    ((  3  ))
 
 
 
Chapter viii Clause 16 (Sub-Clause 4:                        It should be 16 (2).
In case of offences as defined under para 16 (1),
Registration of the unit shall also be suspended.
 
Chapter ix                                                                   Power of Appeal Authority should
Any person or a firm aggrieved by an order               be other than MINTEX
passed under the Act may, within fourteen days
of such order, appeal to the Secretary, Ministry
of Textile Industry as per the procedure to be 
prescribed by the rules.
 
Chapter x                                                                    Industry is already under financial
The Board shall establish, manage and operate          strain and cannot contribute into
a Fund to be called the Textiles Industry                   proposed Fund, the Government 
Development, Promotion and Standards Fund.         should consider other options.
The Fund shall consist of any moneys received
from the Federal Government, the proceeds of 
cess, penalties, all fees and other charges levied
Under the Act; all moneys received by the Board
by way of grant, donation, or contribution.
 
 
Textile Commissioner shall be the collector                Not practicable, as industry is 
of Cess and carry out audit for the purpose               already being audited by various
of Act.                                                                         Government Agencies
 
