REFLECTIONS 
 
TO SEPARATE ONESELF 
FROM THINGS OF TIME AND 
TO CONNECT ONESELF WITH THINGS 
OF ETERNITY IS HIGHEST WISDOM 
(HAZRAT ALI R.A)
 
APTMA Chief Vows To Work For Market Access 
(Dawn 16-09-2010)
LAHORE, Sept 15: The newly-elected Central Chairman of All Pakistan Textile Mills Association (Aptma), Gohar Ejaz, on Wednesday vowed to work closely with the government for securing greater market access for Pakistani textiles goods in the US and the European Union. 

Talking to Dawn, he said that the textile industry remains the country’s only hope for an economic revival in the wake of widespread destruction caused by devastating floods. 

“Pakistan cannot recover from economic losses suffered from floods unless its textile exports are given preferential treatment in the American and European markets,” he said. 

Gohar rejected the impression being created by some lobbies in the US and the EU that the surge in imports from Pakistan would destroy their domestic textile industry and result in massive job losses. 

“This is contrary to reality. The increase in our textile exports to the American and European markets will only help Pakistan recover its economy and create jobs for the jobless. It will not hurt their industry at all because they do not make what we sell them,” he argued. 

He said it would not be possible for Pakistan to shore up its sliding economy unless its allies in the war on terror realized the importance of giving its textile exports concessionary treatment. 

Gohar vowed to work for the resolution of the energy shortages which are responsible for dragging down industrial output in the country. 

“The energy shortages are a major issue for the textile industry. We have helped the Sui Northern Gas Pipelines Limited bring down the number of gas holiday for the textile industry in Punjab to 45 days during the last one year from 77 days a year ago. Next year, we will try to further reduce gas load-shedding for the industry,” he said while recalling his achievements as Punjab chairman of Aptma. 

He said he and his team would ensure that free trade mechanism was not tampered with. “If we want our cotton farmers to get international price for their crop, and if we want to earn foreign exchange for this country, we will have to ensure that free trade regime is not tampered with,” he said. 

He said the future of the entire textile chain from cotton growers to exporters of value-added textile products hinged on unhindered free trade mechanism. 

Gohar’ group the Businessmen Council – had swept elections to all the 12 seats of Aptma’s central management committee earlier this month, defeating Jehangir Monnoo-Mian Mohammad Mansha group by a big margin and gaining absolute majority in the 24-member CMC. 

M. Yasin Siddik and Shahzad Ali Khan were also elected unopposed as vice-chairmen for Sindh-Balochistan and Punjab regions, respectively. The office of vice-chairman from Khyber-Pakhtunkhwa was left vacant as no nomination paper was received. The post will be filled after a few days.
 
Car Prices Raised By Rs35,000 
(Dawn 16-09-2010)
 KARACHI, Sept 15: The Indus Motor Company has increased its car prices with immediate effect after what it said changing rupee yen parity which impacted the cost of inputs. In a statement on Wednesday the company said that the retail prices of all Corolla variants would be increased by Rs25,000, while Altis price would be increased by Rs35,000, which translate into under two per cent increase on all the models. 

The Corolla prices remained unchanged since February 2010, while during this period the rupee depreciated by eight per cent against yen and the company has been absorbing that cost over the last few months, the IMC claimed. 

Extensive flooding in the country has also taken a severe toll on the car sales that increased difficulties for auto makers. 

The company as a policy does not charge this increase in price to all customers, who have booked and paid prior to this announcement and the company will fully absorb the cost impact on orders in hand. The new prices will be applicable to all future orders and deliveries, says a press release.
Conversion Rates 
(Dawn 16-09-2010)
KARACHI: The following are September 16, State Bank conversion rates for foreign currency deposits, dollar bearer certificates, foreign currency bearer certificates and special US dollar bonds.

US dollar Rs 85.7614
Japanese yen Rs 1.0043
Pound sterling Rs 133.0502
Euro Rs 111.3011

LIBOR

The following is Libor rate for calculating interest on special US dollar bonds for September 15.

Libor

For 6 months 0.48%
 
'Country May Register $20 Billion Exports' 
(Business Recorder 16-09-2010)
KARACHI (September 16 2010): Despite massive devastation by floods, the country' exports may surge to $20 billion this fiscal year. This was stated by Mohibullah Shah, Chief Executive (CE) of the Trade Development Authority of Pakistan (TDAP) in an exclusive interview with Business Recorder on Tuesday.

The country's exports are likely to register around six percent increase in the financial year 2011, as most of the fundamental pillars of the country's economy have been saved," he said. The country, which achieved record exports of $19.3 billion during last financial year, has the capacity to post another six percent growth by the end of June, 2011, he said.

Though the exports target of the current financial year has been set at around $21 billion in the 'Trade Policy 2010-12' with increase of 10 percent, the country could at least be able to enhance the export by five to six percent this fiscal year, the CE said. As major part of cotton, rice and other agricultural products have been saved from flood the country could continue the present resilience of economy if the government succeeded to reconstruct the destructed infrastructure, he added.

The picture of the country's exports/economy in the coming month could be clearer in the crop of Rabi season in the next few months, Shah said. The major part of cultivated lands of cotton and rice had remained safe from the flood. As such, Basmati, the major exported kind of rice, would be available for export. Major part of mango and other fruits already remained safe from flood this season.

Besides, "bumper crop" was also expected throughout the country in the next crop season as the flooded soil would be more cultivable or fertilised, the CE said. The CE hoped that unlike the different estimates made by various organisations the country is expected to easily surpass the achievement of previous exports ($19.3 billion) in the financial year ending on June 30, 2011.

He said that though the export target of $21 billion was unlikely to be achieved, the country may post exports of at least $20 billion. He said that, beside the country's traditional markets of the US and EU, the TDAP has focused the regions of Africa and Asia, as well as Russia and the CIS for its exports which have shown a historic growth. He suggested that the business community should change its traditional business outlook and explore markets for non-traditional, innovative, value-added products, and non-traditional markets of Asia and Africa.

It is worth mentioning here that in the three years trade policy under Strategic Trade Policy Framework (STPF) the Ministry of Commerce had proposed at least 6 percent for the fiscal year 2009-10 and 10 and 13 percent for each of the successive year. However, the World Bank, on the other hand, estimated crop damage at $1 billion in the country, while other sources have forecast that the agricultural losses may top $3 billion, as rivers had swamped one-fifth of the country's lands.
 
Democracy Gets 45pc Marks In Midterm Assessment 
(Dawn 16-09-2010
ISLAMABAD, Sept 15: A non-governmental organisation in its mid-term assessment of elected government working has given 45 per cent marks to the quality of democracy. 

Pakistan Institute of Legislative Development and Transparency (Pildat) released its assessment report titled: Mid Term Assessment of the Quality of Democracy in Pakistan on Tuesday on the International Day of Democracy at a news conference held on the conclusion of a workshop. 

Pildat said the assessment report was prepared by a 24-member Democracy Assessment Group (DAG).The framework for the assessment was based on the experience of democracies around the world that was created by Democratic Audit, UK. 

Besides democracy, State-Citizen and Popular Representation in Pakistan won 53 per cent marks while Citizenship Law and Rights Relationship got 46 per cent marks. 

The representatives of the media received the highest score of 67 per cent while the effectiveness of civilian control over the armed forces got the lowest score of 26 per cent in this overall assessment. 

The assessment was released in the background of the debate whether military takeover is imminent in Pakistan, the subject of talkathons and in fact of media questions put to the Prime Minister recently. 

Nonetheless, the question came back at the Pildat news conference also. Former Senator Hasil Bizenjo, answered it by saying ‘no one could prevent martial law if ‘they’ want to take over.’ Senator Jabbar, who chaired the news conference answered, ‘the present assessment had pin-pointed the danger to the state.’ 

As to the question whether the passage of the 18th amendment has provided a safeguard against military putsch, former Sentaror Javed Jabbar said democracy was the pillar on which the state of Pakistan was built, and DAG regard the passage of 1973 Constitution as a phenomenon achievement within a civilian set-up and civilian democratic process. 

Relevant to this subject is the following part of the assessment: ‘The effectiveness of civilian control over the military, calls for a serious reflection both by the civilian and military leadership. An elected government must be able to exercise credible and effective control of the military.’ 

Explaining the methodology of this assessment Mr Mahboob Matloob, chief of Pildat, said there were 75 examination points and each point was rated against 1 to 5 marks. 

The total marks assigned for the assessment were 375. Each member of the DAG made his independent assessment which were tabulated and discussed in several workshops convened by the Pildat. 

Was the opinion of the common man reflected in the assessment, a Media person asked. 

Former Senator Javed Jabbar answered by saying this was a not an opinion poll or a survey. 

The assessment has been made by 24 highly placed citizens, who have the same right to form an opinion on national scene as any other citizen. However, this reflects the people’s problems, and is close to what they might think.’ 

The DAG was composed of Askari Hasan Rizvi, Javed Jabbar, Senator Hasil Khan Bizenjo; Pervez Hassan; Omar Khan Afridi; former Governor Shahid Hamid; Sardar Khan Ibrahim; Mujibur Rahman Shami, Chairman of Council of newspaper Editors; Ahmad Mahboob, and Cyril Almeida from Dawn.
 
FBR Has No Power To Impose 'Flood Tax' 
(Business Recorder 16-09-2010)
 ISLAMABAD (September 16 2010): The Federal Board of Revenue (FBR) has no constitutional authority to impose one-time 'flood tax' on urban property and agricultural land to generate additional revenue for the flood victims. It has been reported that the government is expected to impose one-time flood tax on urban property and agricultural land, not affected by flood.

In big cities of Sindh province, like Karachi and Hyderabad, there could be a house tax of Rs 100,000 on a property of 1,000 square yards or more. The imposition of one-time flood tax on property has been termed as a major revenue generation measure for the flood victims.

Sources told Business Recorder here on Wednesday that so far the FBR and the provinces are not aware of the modalities for imposition of one-time 'flood tax' on urban property and agricultural land to generate additional revenue for the flood victims. The government is planning to impose 'flood tax' on big size property to generate additional funds for the flood victims.

The provincial governments are likely to impose the flood tax on property as the federal government is only authorised to impose tax on the rental income of the property. Secondly, the federal government can also charge tax on the income from the property and could also impose surcharge on such income. The FBR was empowered to collect capital value tax on immovable property because it was imposed on the transfer of property.

However, the provincial governments are legally authorised to empower the FBR to collect the tax on property, if desired. The provincial governments have already allowed the FBR to collect sales tax on certain services under the Provincial Sales Tax Ordinances.

Sources said that the FBR has not yet received any instructions from the federal government to start preparations for the imposition of the 'flood tax' or 'flood surcharge'. The FBR has the experience of collecting capital value tax (CVT) on immovable property to document buying/selling of property transactions. However, the powers to collect CVT on immovable property were transferred to provinces in last budget (2010-11). When the FBR was empowered to collect the CVT on immovable property, the tax machinery had in place a computerised system for documentation of the buyers and sellers engaged in property transactions. Following transfer of CVT powers from the FBR to the provinces, none of the provinces has approached the FBR to acquire computerised system for documentation and monitoring of the CVT transactions. The government can utilise FBR's system to effectively collect the flood tax on big properties through computerised payment receipts (CPRs) at the banks.

Sources said that the provincial governments have been assigned the duty to collect 'flood tax'. In this regard, provinces have to finalise some mechanism for collection of the levy. When contacted, a tax official confirmed that FBR has also not received any instruction from the government to impose flood surcharge on the income or import surcharge or duty on the import of non-essential items. The flood tax or flood surcharge is expected to be levied after the damage needs assessment is finalised to determine the exact amount of revenue required for rehabilitation and reconstruction, the official added.

A leading Karachi-based tax expert opined that the 'flood tax' is a tax on immovable property, which cannot be levied by the federal government. Under the Constitution, the federal government is not empowered to levy flood tax on property. In case the Sindh government imposes 'flood tax' on immovable property, it has to be devolved to the local bodies. In view of this legal lacuna, it is not possible for the federal government to impose the 'flood tax'. Experts proposed that the special tax rate on profitable sectors like banking, insurance, oil and gas exploration and production companies for a period of one year would be an ideal substitute for 'flood surcharge', ranging between 5-10 percent. The special sectors where profit margins are comparatively more could be subjected to additional tax for a one year period. The special tax rate could be applicable on specific sectors earning extraordinary profits like banks and financial institutions.

In case 10 percent 'flood surcharge' is imposed on the salaried class earning taxable income, it would put extra burden of 10 percent on the already deducted tax. This would have serious impact on the disposable income of the salaried class already over-burdened due to inflation and rising utility bills. The inflationary impact of surcharge on the salaried class could be avoided by targeting sectors with massive huge turnover and earning extraordinary profits. If 'flood surcharge' is extended to the manufacturing sector, it would increase their cost of doing business due to an extra levy on their tax payable.
FBR Proposes Four Income Tax Surcharge Rates 
(The News 16-09-2010)
 ISLAMABAD (September 16 2010): The Federal Board of Revenue (FBR) has proposed four different rates of income tax surcharge, ranging from 5 to 15 percent, to generate additional revenue for the flood victims. Sources told Business Recorder here on Wednesday that the FBR has proposed 5 percent, 7 percent, 10 percent and 15 percent as proposed rates of the income tax surcharge along with the revenue implications of each rate.

The FBR has worked out revenue implications of different rates to give a clear picture about the revenue generated through imposition of income tax surcharge from 5 percent, 7 percent, 10 percent or 15 percent. However, the government would take the final decision on the rate depending on the requirement of revenue through imposition of the income tax surcharge.

According to sources, only one uniform rate of income tax surcharge would be imposed across the board to generate more revenue, if required. A uniform rate of the income tax surcharge would be applicable on salaried class as well as businessmen to meet the revenue needs of the country. The surcharge may be imposed on the tax already deducted by the income earned by the business and trade. The income tax surcharge would not be applicable on persons falling below the exemption threshold, sources added.
Gohar Ejaz Elected Chairman APTMA Unopposed  
(Business Recorder 16-09-2010)
LAHORE (September 16 2010): Gohar Ejaz elected unopposed as central Chairman All Pakistan Textile Mills Association (APTMA), said APTMA management in its provisional results announced on Wednesday. Gohar Ejaz, a leading textile entrepreneur, real estate developer and philanthropist, has already served as Chairman APTMA Punjab during 2009-10.

Meanwhile, Yasin Siddik, a scion of Haji Adam family from Karachi and Shehzad Ahmed Khan, hailing from a prominent political and business family of Punjab were also declared as Vice Chairmen APTMA. Similarly, Ahsan Khan, a scion of Chiniot family, and Tariq Saood, representative of single units from Urdu speaking community of Karachi, are elected as Zonal Chairmen APTMA for Punjab and Sindh.

Talking to Business Recorder, Gohar Ejaz said he has ensured a mix of all business communities representatives for next year APTMA leadership. He said a well-reputed victory to his group was possible only due to the merit-based decisions taken by them throughout the year.

According to him, the energy security for textile industry was prime challenge for him as Chairman APTMA and the APTMA leadership would struggle for exemption from load shedding for textile industry both on gas and electricity connections ahead. He said that textile industry total consumption of gas was not more than 600MMCFD, 15 percent of the total consumption, and the APTMA would fight for having an exemption for textile industry, earning $12 billion foreign exchange for the country and providing direct jobs to three million families in Pakistan. "Textile industry can be subjected to the load shedding when it is consuming only 15 percent of the total supply," he said.

On electricity, he said, his management would also fight for prime users of electricity in textile industry and would pursue the Pepco officials to not transfer line losses of domestic consumers on textile industry consumers. On the cotton front, he said, the APTMA would not support the idea of putting cotton into sales tax regime, as it would result into a big circular debt for industry, leaving the textile millers with no liquidity.
 
Gold Hits Record High Of Rs40,275 Per Tola 
(The News 16-09-2010)
KARACHI: The price of gold in Pakistan reached a record high of Rs40,275 per tola with a fresh increase of Rs110 on Wednesday amid the weakening dollar, and soaring gold and oil prices in the international markets, dealers said.
“Continued depreciation in the dollar value against the euro and yen, and a hike in oil and gold prices in international markets have increased the precious yellow metal’s worth in local markets to a record high,” said Muhammad Hanif Chand, an office-bearer of Karachi Sarraf Bazaar & Jewellers Association. “Today’s price hike breached yesterday’s record of Rs40,165 per tola.”
Therefore, the price of gold per 10 grams surged by Rs94 to Rs34,521 from Rs34,427 a day earlier. While, gold in international markets surged to $1,269 per ounce from $1,255.20.
Vice Chairman of All Pakistan Gems & Jewellers Association Saleem Qurashi said gold prices in local markets were on the rise due to a surge in international markets. “Otherwise, no buyers of the precious metal could be found despite the beginning of the wedding season.”
“The unprecedented price-hike in the country has badly impacted the purchasing power of people. Those who feel that gold is an essential item for weddings were ordering a set of just one tola. Earlier, people were ordering sets weighing about five tolas.” Other people were opting for artificial jewellery or silver, Qurashi added.
Both dealers foresaw a further increase in gold price in local markets due to international trends. Chand said gold would breach the $1,300 an ounce level in a month or so in world markets. While, Qurashi said it might soon hit $1,400 an ounce.
 
'GOVERNMENT Should Make Efforts To Get Trade Concessions From EU'  
(Business Recorder 16-09-2010)
 
 LAHORE (September 16 2010): PIAF-Founders Alliance Associate Class candidates, Sohail Lashari and Iftikhar Ali Malik have said the government should utilise all its diplomatic channels to get trade concessions from the European Union in the larger interests of the economy. They were talking to the delegations of various markets here on Wednesday.

They said that once the EU countries grant Pakistan trade concessions, the economy would improve with a much faster pace. The government should concentrate on overcoming the environment-related issues, as EU trade with countries having environmental issues is negligible, they said.

Talking about the LCCI role for the economic revival of the country, they said that the LCCI was doing the needful in a winsome manner as the holding of LCCI Achievement Awards would encourage businessmen to adopt modern techniques to enhance their global businesses. The business community had already supported the PIAF-Founders Alliance on a number of occasions and this time again on September 21 they would support the PIAF-Founders Alliance Associate Class candidates, they said. Soon after the election, they would be taking up these issues with the concerned government circles, as it would give boost to economic activities.

They said that all markets of Lahore had ensured their full support to the PIAF-Founders Alliance but the alliance candidates would continue their market visits. The alliance candidates would visit Shahalam Market, Badami Bagh, Azam Cloth Market, Liberty Market and Hafeez Market on Thursday (today).
 
 
Polyethylene Bags' Export Pakistan Should Explore US, UAE Markets 
(Business Recorder 16-09-2010)
 KARACHI (September 16 2010): Pakistan having a good potential of exporting polyethylene bags, may explore the US markets as the latter has imposed anti-dumping and anti-subsidy duty on import of polyethylene retail carrier bags from Vietnam and Indonesia. Pakistan, which is exporting the polyethylene bags to Afghanistan and some other countries, can explore markets in UAE, USA and some European countries for this product, sources told Business Recorder on Wednesday.

They said that the country's exporters should immediately try to enter the foreign markets as the US Department of Commerce (Commerce) has announced its final determinations in the anti-dumping (AD) and countervailing duty (CVD) investigations on import of polyethylene retail carrier bags (plastic bags) from Indonesia (AD) and Vietnam (AD and CVD) a few months ago.

Soon after the development, they said, the Trade Development Authority of Pakistan (TDAP) informed the manufacturers/ exporters of polythene bags to introduce their products in the US market where the exporters have no major share so far. Though Pakistan was not a major supplying country of this product to USA, its rank, however, in 2009 was 41st and could supply plastic bags worth a thousand dollars, sources said. The addition of new of non-traditional items in the main export list could enhance the country's export which is yet to touch the $20 billion figure, sources added.

According to sources the products subject to the investigations in the US were plastic bags, which also may be referred to as T-shirt sacks, merchandise bags, grocery bags, or checkout bags. Subject merchandise is classifiable under subheading 3923.21.0085 of the Harmonised Tariff Schedule of the United States (HTSUS) while the HTSUS subheading was provided for convenience and customs purposes, Commerce's written description of the subject merchandise governs the scope of these investigations.

While disqualifying the imported product in the market, US Department had earlier determined that producers/exporters from Indonesia and Vietnam had sold plastic bags at less than normal value in the United States at 69.64 to 85.17 percent and 52.30 to 76.11 percent, respectively. The commerce department had also determined that Vietnamese producers/exporters had received net countervailable subsidies ranging from less than one percent to 52.56 percent.

As per data available, in 2009, Vietnam was the second largest supplier of plastic bags whose import value was $46.4 million with a market share of 15.5 percent, while Indonesia was the 7th largest supplier which had a market share of 4.9 percent and supply value was $14.8 million. On the other hand Pakistan's export of polyethylene retail carrier bags (HS Code 392321.00) to the world last year was only $2.4 million, out of which $1.9 million worth of the same products were exported to Afghanistan.
 
Punjab, Khyber Pakhtunkhwa Oppose Flood Tax On Property  
(Business Recorder 16-09-2010)
 ISLAMABAD (September 16 2010): Punjab and Khyber Pakhtunkhwa (KP) have opposed the one-time imposition of flood tax on large properties, as proposed by President Zardari, for major cities/towns in Sindh, sources exclusively told Business Recorder. PML-N spokesman Ahsan Iqbal told Business Recorder that Punjab government is not ready to accept the proposal to impose one-time flood tax on expensive urban property.

He added that the Punjab government, instead, supports the federal government for curtailing non-development expenditure and PSDP by reviewing budget 2010-11 as a means to generate resources for the flood affected areas. He said that the size of the cabinet needs to be reduced.

Ahsan urged the government to tighten its belt and bring its house in order by improving governance. He said that the government could collect Rs 350 billion by implementing these measures money which could be used for reconstruction and rehabilitation of flood affected areas. He added that Nawaz Sharif has already given these proposals to the federal government, but it has not paid any attention to these proposals yet.

Engr Khuram Dastgir Khan of PML-N concurred with Ahsan Iqbal and said that as Prime Minister Yousuf Raza Gilani is the chief executive, the one-time urban property tax proposal should have come from him. He added that as tax on property is a provincial subject, the provincial assemblies have the right to take decision in this regard.

He said that there is need to broaden the tax base by bringing potential taxpayers into the tax net, and emphasised the need to bring management reforms to overcome corruption of billions of rupees in the taxation system. He added that the government should take measures to improving and making the tax system more transparent. "According to estimate, we can collect only Rs 2 billion additional revenue by imposing flood tax on large properties, which would not be adequate," he said.

ANP senior vice president Muhammad Adeel told Business Recorder that the proposal of one-time imposition of the flood tax on large expensive properties is not viable. KP government sources concurred and added that the Awami National Party (ANP) would move a resolution in the forthcoming Senate session, urging the affluent to donate generously for the flood-affected people.
Reformed GST To Be Introduced In Two Phases 
(The News 16-09-2010)
 ISLAMABAD (September 16 2010): To ensure implementation of the reformed GST from October 1, 2010, the Federal Board of Revenue (FBR) would introduce reforms in the sales tax regime in stages by withdrawing sales tax exemptions and zero-rating through a Presidential Ordinance and subsequently move a reformed GST Bill in the Parliament to introduce legislation for sales tax on services sector.

Sources told Business Recorder here on Wednesday that all four provinces have to also introduce provincial sales tax legislation for collection of sales tax on certain services. The provinces would introduce legislation's in their respective laws as per understating reached between the federation and Sindh government.

Sources said the FBR would introduce reformed GST in two phases to withdraw exemptions and bring services sector into the sales tax net through legislation from the Parliament. The phase-wise implementation of the reformed GST would ensure withdrawal of exemptions, zero-rating, special procedures and other distortions in the sales tax regime from October 1.

One of the options is to first withdraw the sales tax exemptions from the Sales Tax Act, 1990 and statutory regulatory orders (SROs) by October 1, 2010. At the same time, zero-rating facility would be withdrawn on local supplies available to different sectors. The special sales tax procedures and distortions in the sales tax regime would also be abolished under the reformed GST. The withdrawal of exemptions and zero-rating would be done by October 1, 2010 through a Presidential Ordinance.

In the next phase, the FBR will move a reformed GST Bill-2010 to the Parliament for legislation in the Sales Tax Act, 1990 for bringing reforms in the sales tax laws. The reformed GST Bill-2010 would amend the Sales Tax Act to rescind procedures, which are against the concept of the Value Added Tax (VAT). Similarly, the provinces would introduce bills in their respective provincial assemblies for collection of sales tax on services sector. The stage wise implementation of the reformed GST would ensure withdrawal of exemptions and zero-rating by the deadline announced by the government for introducing reformed GST by October 1, 2010.
Sales Tax Returns Date's Extension Demanded 
(Business Recorder 16-09-2010)
 KARACHI (September 16 2010): Income Tax Bar Association (ITBA) has asked the Federal Board of Revenue (FBR) to extend the date of e-filing of monthly sales tax returns till September 25, 2010. According to a statement issued here on Wednesday the members of Bar have requested to the board for extending the date of e-filing of sales tax returns till September 25, 2010 as the tax offices remained closed due to Eid holidays.

It further said that they are unable to collect the information, which is necessary for filing the sales tax returns. In addition the National Bank of Pakistan is also facing problems in receiving the tax payment challans electronically. Keeping all these problems in view, the members of Bar have requested to the board to allow e-filing of sales tax returns till September 25, 2010 to facilitate the taxpayers at optimum level.
US Suspends Talks On BIT With Pakistan 
(The News 16-09-2010)
ISLAMABAD: The United Sates has suspended talks on bilateral investment treaty (BIT) with Pakistan, saying that it plans to change its template, a senior official of the Commerce Ministry said on Wednesday.
“Yes, Washington has suspended talks on BIT with Pakistan. The authorities in Washington have informed Pakistan that the US government is going to change the template for BIT and once it gets changed, the talks will start afresh,” a senior official at the Commerce Ministry told The News requesting anonymity. 
Pakistan has incurred over $40 billion loss in the ongoing war against terrorism and the country is estimated to get a hit of $15 billion to $20 billion because of the catastrophic floods. 
“Pakistan badly needs investment. When investment from the US starts coming in, investment from other major developed countries will also come in,” the official said. 
Pakistan and the US remained in talks on finalising the BIT for the last six years and four rounds of direct negotiations had taken place along with a series of audio and video conferences before the talks were suspended. Differences had appeared on five major articles of the treaty. 
The official said that practically both countries had not been in talks since March 2006. 
Board of Investment Chairman Salim Mandviwala confirmed that the US had suspended talks because the earlier template was not acceptable to the other countries with which Washington wants to sign BIT. 
He said some of the terms and conditions in the earlier template of BIT were not acceptable to Islamabad as well. Mandviwala said that Washington has indicated that the template for BIT would be changed by December this year. 
However, sources said that the process would be completed by March next year because of the bureaucratic hurdles.

