Dear colleague,
 
I feel that the current crises can be tidied over if we get some help from the Banks for our working capital requirements. I have been working along these lines and lobbying for it. 
 
I attended a meeting of the Associations with the Governor State Bank and his team on Friday10th December. Other associations were also present including an APTMA representative. The discussions that took place are summarized as follows:
 
First we came to the Interest Rate refund by the State Bank for those borrowers who performed well in the last year on their Part 2 borrowings. The State Bank said that we must apply through the commercial banks to them for this refund. All those who had applied had got the refunds – but many have forgotten to apply! So please hurry and apply and if you need any information or assistance please contact the Secretary Mr. Samad Khall.
 
He also said that some amounts against  Draw Back amounts and the balance against the 2.5% refund by the Govt have been received but clearance is still required from the Ministry re heads of accounts to be debited. He promised to intervene on our behalf to expedite these refunds. 
 
I feel we should see some more refunds come through in the coming weeks.
   
The State Bank realizes that the financial requirements of our sector have doubled and they are willing to enhance ERS lines of Banks if they request for it. They said that the current ceiling has still not been exhausted and about 33 Billion rupees are still un utilized. A recent request for enhancement by a foreign Bank has been allowed.
My understanding of the situation is that very soon the State Bank will recast the ERS which would be beneficial to our members.
 
We asked that the definition of SME’s be changed as the parameters of the definition are too low. They have agreed to this as they were thinking along similar lines. They will consult us and listen to our suggestions before finalizing the matter.
 
Similarly we asked for the Prudential Regulations to be revised – they said they were doing so and will consult us before finalizing revised rules.
 
My objective was to somehow persuade the Gov State Bank to cajole the Commercial Banks to enhance the credit lines of our members and others in the textile value added chain.I hope I can succeed in this effort soon.
 
Next we had a meeting with the President of The National Bank of Pakistan Mr. Ali Raza. Mr. Waqar Alam and Mr. Pervez Ahmad were kind enough to come along. We requested the President that as the Head of the largest Bank in the country he should collect all the other Bank Presidents and CEO’s and find ways by which exporters working capital requirements are enhanced.
 
 After some discussion he was of the opinion that such a call by the State Bank would be far more effective. He said that he would be supportive. He also said that any of our members who are banking with the National Bank can apply for enhancement and the Bak would be sympathetic. In case any member needs help he can contact Mr. Pervez Ahmad who has the contact with the relevant manager concerned with the matter. 
 
I will continue in my efforts and will keep you informed.
 
I am trying to evolve a consencus re the RGST within our members and with other associations before taking up the matter with the Government. For this we are calling a meeting on this issue on Monday the 20th December. Hope you will spare some time to attend it.
 
 
Yours truly,
 
 
Tahir Jahangir,
Chairman.
