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	Businessmen, CNG association decry govt decision,
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	Khalid Iqbal

	ISLAMABAD: Thousands of families that are dependent on compressed natural gas (CNG) kits business have expressed concern over the government’s decision to ban import of CNG kits, while All Pakistan CNG Association (APCA) termed the decision as contempt of Supreme Court order.
The people who are doing the CNG kit business told ‘The News’ that thousands of people became unemployed. All CNG kits were imported from the European countries including China, India and Malaysia. 
How thousands of families would survive without work, they feared. They alleged that in early days when CNG was introduced, the government had distributed ‘permits’ to open pumps without any hindrance. 
The concerned officials of SNGPL distributed ‘permits’ without any planning and allowed 8 to 10 CNG stations even in a distance of 1 kilometre, they said. 
A senior official of Sui Northern Gas Pipelines Limited (SNGPL) on the condition of anonymity told ‘The News’ that when the CNG was introduced in the country concerned bosses of the department obliged several friends and provided them ‘permits’ to open CNG stations. 
The government fee to get permit was Rs25,000 per station but some officials earned millions of rupees by getting Rs200,000 to Rs250,000 per permit and had allowed 8 to 10 stations in a area of one kilometre, he said. 
All Pakistan CNG Association Central Chairman Ghayas Abdullah Piracha strongly reacting over the government decision told ‘The News’ that we would challenge the illegal decision in the court. 
He said that the government is contempting Supreme Court order in which the Supreme Court had ordered all kinds of transports on CNG for a healthy environment. How the government could ban import of CNG kits?, he asked. 
He said that thousands of families would face hunger because its not a Pakistani product but being imported from European countries India, China and Malaysia. In early days, the government provided hundreds of permits and requested us to install stations to boost up environment-friendly fuel but now it wants to destroy our business and domestic structure of thousands of families, he said. 
Sui Northern Gas Pipelines Limited (SNGPL) Chief Engineer Zahoor Ahmed appreciated the government’s decision. He said that the decision would help address the gas shortage. There is too much gas consumption in the country including domestic and for industrial use, he said. 
He admitted the fact that there are too much CNG stations in the country including Rawalpindi and Islamabad. “But we allowed to open CNG stations on strictly merit basis,” he said. He said that they are facing worst situation every day due to shortage of gas in the country but how we could control the situation. 
According to All Pakistan CNG Association and SNGPL there are a total of 3,400 CNG stations in the country including 250 stations in Rawalpindi and Islamabad.


Weekly CNG holidays to continue

Kalbe Ali | Back Page | From the Newspaper

(7 hours ago) Today
ISLAMABAD, Dec 16: The federal government has decided to continue with its load management plan under which natural gas is not supplied to CNG dispensing stations in Sindh for two nights and one day every week and the industrial units for one day (Sunday). 
The government has also decided to keep the three-day load management plan for the CNG sector in Punjab unchanged for the time being.

Petroleum Minister Dr Asim Hussain held a meeting with stakeholders on Friday and discussed the distribution of natural gas among CNG filling stations, domestic consumers and industrial units.

The representatives of the All Pakistan Textile Mills Association (APTMA), All Pakistan CNG Association, fertiliser units, Sui Southern Gas Company Ltd (SSGCL), Sui Northern Gas Pipelines Ltd (SNGPL), ministries of industries and food security, and officials of Ogra attended the meeting.

The meeting was informed that the country was facing a serious shortage and the domestic consumers were getting low gas pressure because of the wide gap between supply and demand.

Petroleum Secretary Mohammad Ejaz Chaudhry made a presentation on the existing situation in the sector. He said a new gas load management schedule for the SSGCL would have to be implemented because of gas shortage in Sindh, which is the largest
gas-producing province in the country.

It has been decided that gas loadshedding would continue for CNG stations in Sindh, including Karachi, for one day and two nights a week. However, the one-day weekly gas curtailment for industries would be observed on Sundays.

It has been decided that the Fuji Fertiliser would be supplied gas up to Dec 31. “This decision has been taken to facilitate the supply of fertiliser to farmers,” the secretary told the meeting.

The filling stations getting gas from the SNGPL, except those in Islamabad, would continue to remain closed for three days due to a court order.

The gas supply to the industrial sector would remain shut for three-and-a-half days and the fertiliser industry would not be supplied gas in Punjab and Khyber Pakhtunkhwa.

The CNG sector has taken strong exception to the government decision and criticised the SNGPL for low pressure even on the days when they are allowed to operate.

“The government has allowed supply of gas to industries in violation of the agreement between the SNGPL and industrial units under which the supply was to remain shut during December, January and February,” said an official of the CNG Association of Pakistan.

The secretary said the gas was being supplied to industries in winter months for compensation that they were not getting regular supply in summer months too.

The minister directed the SNGPL and the SSGCL to finalise LPG bottling and marketing within 30 days in order to facilitate domestic consumers during gas shortage.

It was also decided that any sector defying mutually agreed gas load management plan would be considered to be in violation
of the Gas Theft Act 2011 and would be punished as per law.

The minister appealed to people to adopt conservative measures for natural gas consumption during this crisis situation and help the government in identifying violators.
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Following negotiations with the trade and service providers, the Federal Board of Revenue (FBR) has decided to hold the introduction of Web Based One Custom (WeBOC) system at Pakistan International Container Terminal PICT) for the next 15 days.

According to sources, the board had earlier decided to introduce WeBOC at PICT by December 16, 2011 midnight but FBR Chairman Salman Siddiq after deliberations with the stakeholders had stopped implementing the said decision for next 15 days.

Meanwhile, the Karachi Customs Agents Association (KCAA) has also expressed concern over the said decision, saying that the order came in surprise as it was principally agreed at the time of launching WeBOC at Port Qasim that it will not rolled out till the system could start working in true spirit of automation.

The association said that most of the traders, who were importing the goods at PICT and KICT, have still not acquired the User I.D and password.

This will only generate the demurrage and container rent and production loss as well.

The export of the country will be affected adversely as a matter of fact WeBOC is working only as a data entry system and not an automation system.

The association also alleged the authority for not implementing its decisions, saying that many decision taken by the chairman and member customs FBR for betterment of WeBOC are still fallen into abeyance with the best reason known to the authority.

It requested to FBR that the service providers are not against the software until is implemented in the spirit of automation as there are still many hurdles in the software and starting this system at PICT will only add difficulties to trade and service providers at this stage.

Textile industry: Ministry, Aptma agree to revise load management plan
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Petroleum Ministry and Aptma have agreed to revise load management plan for textile industry in Punjab, reducing the supply cut to 3.5 days a week from the earlier proposed four days a week.

A meeting of petroleum ministry officials along with the petroleum minister, Dr Asim Hussain met Aptma delegation to discuss the situation oozing out of the low-pressure gas supply on SNGPL network.

Aptma delegation, led by chairman Aptma, Mohsin Aziz pointed out that about 40 percent capacity of textile ministry is idle due to short supply of gas, translating into decline in exports and joblessness.

Talking to Business Recorder, Mohsin said the delegation pleaded industry's case effectively and finally agreed to 3.5 days a week gas supply with the minister for petroleum.

However, he added in the same breath, it was made clear to the minister that no low pressure would be acceptable for textile industry on SNGPL network during 3.5 days a week gas supply arrangement.

It may be noted that the textile industry was facing low pressure on SNGPL network with rise in mercury, likely to touch 10 degree centigrade in a day or so despite four days a week gas supply.

Meanwhile, sources privy to the meeting said the ministry is also likely to reduce gas supply to CNG pumps equally.

It may be noted that gas supply is also being suspended owing to start of annual maintenance and chances of sustainable supply to textile industry during low-pressure period would remain intact.
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The Directorate General of Intelligence and Investigation (I&I) Inland Revenue (IR) has unearthed a new fraud technique used by some rich persons who are using bank accounts of their poor non-taxpayer employees and other accounts for carrying out 'benami bank transactions' to remain out of the documented regime of FBR.

Sources told Business Recorder here on Friday that some rich persons have been involved in massive concealment of taxable income by carrying out 'benami bank transactions' with the help of low paid employees who are not even taxpayers.

Other accounts have also been opened in the same bank to conduct such financial transactions.

The Directorate of Intelligence IR has started checking 'benami banking transactions' with the help of databank and third-party information to detect nexus of some rich persons and their poor employees to use the bank accounts of non-taxpayers for carrying out such transactions.

Different accounts have been opened in the same bank to carry out transactions from several bank accounts.

These accounts have been operated in such a way that main transactions have been carried out in the accounts of the poor employees but other accounts in the same bank have been used to transfer money through several transactions.

The nexus among these banks accounts has been established with the help of detailed analysis of the available data and repeated transactions among these accountholders.

This is for the first time that the intelligence agency of the FBR is focused on 'benami bank transactions' which is difficult to detect unless or until the complete particulars of the accountholders, their computerised national identity card numbers (CNICs), telephone numbers, bank accounts and other relevant details are available.

Without complete details of all close relatives and employees, it is impossible to detect such 'benami transactions' conducted to avoid payment of taxes and banking transactions within the documented regime.

Following detection of such new fraudulent technique, the FBR has now practically detecting financial crimes using sophisticated techniques.

The entire chain of fraudulent persons has been unearthed without giving them any clue of investigation.

This new trend of investigation being carried out by the Directorate of Intelligence IR will bring rich persons using poor employees' bank accounts to carry out transactions to conceal their income.

The directorate had to apply sophisticated techniques to detect 'benami bank transactions' with the help of experts to nab all the accountholders involved in concealment of taxable income of the rich person.

This is for the first time in the history of Pakistan that the 'benami bank transactions' has been successfully detected by the Directorate of Intelligence IR which would play a key role to hunt the rich persons using fraudulent techniques to avoid documentation and payment of taxes.

This is not possible without thorough scrutiny and analysis of accountholders data to prove 'benami bank transactions'.

Sources said that the modus operandi adopted by these persons is that a rich person opens a bank account in the name of his poor employee.

The CNIC of the poor person is used to open the bank account.

The poor person has nominated the son of his employer as "next of kin".

In the presence of his sons, the son of employer has been declared as "next of kin" of the poor employee.

The relationship between the poor employee and son of the rich employer has been shown as 'cousin'.

The banking transactions have been done in the account of the poor employee.

In the same bank, son of the owner of the rich person has also maintained the account.

Another account has also been maintained in the same bank where the mobile phone number of the third bank account holder and account of poor employee is the same.

How, the same mobile phone number has been mentioned in the A/C opening form of the poor employee and the third bank account.

There are interbank transactions in the said three accounts of the same banks reflected financial connections among the accountholders.

This also shows that how different bank accounts have been opened in the same bank to carry out banking transactions after depositing huge amounts in the bank account of the poor employee.

A latest case detected by the FBR's Directorate of Intelligence IR showed that the agency unearthed a case of massive concealment wherein through benami bank transactions, huge taxable income is being channeled in the hands of a low paid employee who is not an existing taxpayer.

The facts of the case showed that assume some one Sohail reportedly a Store Keeper at the business premises of his employer (Junaid) in Faisalabad, opened A/C at a bank.

A/C opening form irrefutably connects this benami A/C with Imran, (S/O Junaid) because he appears as the Next of Kin.

Why Sohail nominated Imran as the next of kin in the presence of his own sons, daughters and spouse, is the basic question which proves the factum of benami.

While nominating Imran as next of kin, the relationship between Sohail and Imran has been shown as "Cousin".

This is also a false statement.

Authorised as well as specimen Signatures of Sohail as appearing on A/C opening form are totally different from his normal signatures on his CNIC.

Even a cursory look confirms that actually Imran had signed the A/C opening form of this benami A/C.

Within a short span of nearly ten months period of 2010 to 2011, (when the A/C was closed) an amount of around Rs 340 million was deposited in the aforementioned A/c.

Bank A/C statement is witness to huge credit and debit entries.

Interestingly, Imran also maintains A/C with the same bank.

There is yet another A/C at the same branch in the name of Tanvir.

Details further showed that there is very interesting trail which establishes an intriguing but undeniable nexus among all the three aforesaid A/Cs.

A A mobile telephone number appears at the A/C opening forms, Bank A/C statement of Sohail.

The said number also appears on the A/C opening form and bank A/C statement of Tanvir.

The same number appears as the contact number of Imran when he is introduced as next of kin by Sohail.

A mobile telephone number appears on the A/C opening form of Sohail.

The same number is in use of Imran and interestingly this is a post-paid number issued in favour of a business concern of Faisalabad.

The Interbank transactions in all the three aforementioned A/Cs also prove financial connection as well.

The ground check also confirms that Imran is the real owner of the said A/Cs which all have been opened, maintained and operated by him.

Tax profile of Imran has been obtained by the agency which fails to account for the aforesaid concealed A/Cs and massive transactions therein.

Rental income reflecting in his returns also needs to be probed, because apparently his declared income over the years does not match with the investment in the said properties, the Directorate of intelligence IR said.
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Small industries in the city have started laying off their workers owing to non-availability of power to operate the production units, Senior Vice President Karachi Chamber of Commerce and Industry (KCCI) Younis Mohammad Bashir said on Friday.

He was talking to newsmen after a sit-in by industrialists and labourers against persistent 12 hours power loadshedding and low gas pressure in industrial areas of the city.

He said the prolonged loadshedding had badly hit the industrial production which was continuously worsening with the passage of time.

Bahsir said that no industry could survive under the prevailing situation when there was no power and gas to operate the industrial units.

He urged the government to adopt appropriate measures in order to provide uninterrupted power and gas supply to industries.

Speaking on the occasion, SAI Chairman Mohammad Irfan Moton said that meeting international and local commitments had become extremely difficult under the present conditions.

The textile industrial machinery took around five hours to warm-up and restart production after remaining close for long hours, he said adding that presently the industries were operating hardly for 5 to 8 hours a day.

Moton further said that within the short time, operating industrial units was neither feasible nor affordable.

He added that industrials were unable to generate enough return to pay salaries and clear the liabilities of KESC and other organisations.

He urged the government to provide furnace oil to KESC so that it could operate its generators on full capacity.

Another industrialist said that the monopoly of KESC was the cause of present problems and urged the government to adopt measures to allow other companies to install power generating units in the city.

Earlier, the demonstrators harshly criticised the KESC and its management for prolonged loadshedding.

They expressed fear that if government remained silent on the issue, the situation could get worse and might lead to violence.

Meanwhile, a delegation of industrialist including Chairman Businessmen Group and former president KCCI Siraj Kassim Teli, Chairman Sindh Board of Investment and former president KCCI Zubair Motiwala and President KCCI Mian Abrar Ahmad attended a meeting in Islamabad on gas load management.

They apprised Petroleum Minister Dr Asim Hussain of the colossal production losses owing to long hours of loadshedding and low gas pressure.

The Petroleum Minister agreed to devise a gas load management plan for KESC.

The plan will be decided by the Petroleum Minister and Finance Minister on Saturday.

The minister also assured them of maintaining the required gas pressure to the industries.

Industries not to use gas on Sunday

Our Reporter | Business | From the Newspaper

(8 hours ago) Today
KARACHI, Dec 16: All industries in Sindh have voluntarily decided to discontinue gas usage for 24 hours, beginning at 7am on Sunday, according to a SSGC spokesman.
A unanimous decision was taken on Thursday at a meeting chaired by the Sindh Governor Dr Ishratul Ibad and attended by SSGC management and office-bearers of a majority of trade bodies and associations representing major industrial areas.

After the closure of CNG stations in the province from Friday morning, now it would be turn of industries to remain without gas supply for 24 hours from 7am on Sunday until Monday morning, sources said.

The voluntarily closure would help ease gas shortages in the wake of an extraordinarily acute situation, and it would help ensure normal gas pressure and bring back line pack situation to normal levels for the next six days.

Industries may either use other fuel or remain closed for this period, said the SSGC, adding under the agreement, when gas company was not getting the required gas quantity, gas supply can be reduced or stopped to maintain pressure in the system.

Low pressure was causing serious power crisis in the city as the KESC was compelled to resort to 12-hour industrial and extended domestic load- shedding.

According to the SSGC spokesman, current line pack is 750mmcfd as against the normal line pack of 900mmcfd. Gas saving from one day closure of CNG stations is 300mmcfd.

He said that KESC’s off-take today was 80mmcfd. He said that the gas saved from stoppage of supply to industries would be used to maintain SSGC’s own system. It was not meant for diverting it to the KESC.

Meanwhile, industries representatives on Friday continued their protest against the KESC against load-shedding and disconnections.

Many workers protested against closure of industries as it was affecting their livelihood and demanded of the government to take notice of the prevailing situation.
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All industries in Karachi and interior Sindh have voluntarily agreed to stop gas use for 24 hours from 7 am on December 18 (Sunday) till 7 am on December 19.

According to Sui Southern Gas Company Ltd (SSGC) announcement on Friday, a unanimous decision in this regard was taken at a meeting presided over by Sindh Governor Ishrat-ul-Ibad at the Governor House on Wednesday and attended by SSGC management and office-bearers of majority of trade bodies and associations representing major industrial areas.

The voluntary closure will help ease gas shortage in the wake of an extraordinary acute situation, and will help to ensure normal gas pressure and bring back line pack situation to normal level for the next six days.

SSGC was represented in the meeting by Hassan Nawab, DMD (Operations) and Shoaib Warsi, SGM (Distribution-South).
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Business Recorder Logo A six-member team of Federation of Indian Chambers of Commerce and Industry led by its Additional Director, Goutam Gosh called on LCCI President, Irfan Qaiser Sheikh to discuss and finalise modalities for the first-ever 'made in India' show scheduled for February 11-13 at Expo Centre, here.

Federal Minister for Commerce, Makhdoom Amin Fahim will inaugurate the exhibition while its concluding ceremony would be performed by Indian commerce minister on February 14.

Goutam Gosh said that there would be two components of the exhibition.

First, this single country exhibition where 120 to 150 Indian companies would be showcasing their products, while the second important segment would be the CEOs Roundtable as a big delegation of CEOs of Indian companies are accompanying Indian commerce minister on the morning of February 14.

"The very objective of the roundtable is to bring the businessmen of two countries further close.

It would be a sort of B2B between Pak-India businessmen."

On the occasion, Irfan Sheikh assured the FICCI team of his fullest support and co-operation for the exhibition and said that a special committee comprising LCCI Executive Committee Members would be formed at Lahore chamber to co-ordinate with FICCI to make this exhibition a success.

He further said that all the office bearers and executive committees of all the chambers in Pakistan would also be taken on-board for the purpose.

He mentioned it is a big success of the business community of Pakistan that it has successfully convinced Indian counterparts for an exhibition in Lahore at a time when both the governments are reluctant to bring together their respective cricket teams at same venue for a match.

LCCI president said that this makes the point that the businessmen have the ability to surmount even the biggest challenges and the first-ever 'made in India' show would help bring the people of two countries together besides further strengthening trade and economic relations.

He said that it is now duty of Indian government and the businessmen to remove all Pakistan-specific Non-Tariff Barriers so that direct trade between the two countries could get a jumpstart.

Conversion rates

From the Newspaper | Business |

(8 hours ago) Today

KARACHI: The following are December 19, State Bank conversion rates for foreign currency deposits, dollar bearer certificates, foreign currency bearer certificates and special US dollar bonds.

US dollar               Rs   89.5529

Japanese yen      Rs     1.1494

Pound sterling    Rs 139.1115

Euro                        Rs 116.7143

LIBOR

The following is Libor rate for calculating interest on special US dollar bonds for December  16.

Libor

For 6 months    0.77%

CNG stations closure hits life in Karachi

Bhagwandas | Metropolitan > Karachi | From the Newspaper

(9 hours ago) Today
KARACHI, Dec 16: Routine life in Karachi was affected as most public transport vehicles remained off the roads on Friday owing to a 24-hour closure of CNG (compressed natural gas) stations enforced by the government across Sindh. The city`s CNG stations were closed at 9am. 
Commuters using public transport vehicles faced great hardship due to unavailability of buses and minibuses which had to be taken off the road after their fuel tanks exhausted in the afternoon.

Fewer people could reach their workplaces and attendance at educational institutions remained thin.

As majority of the buses and mini buses originally having diesel engines have been converted to CNG to save on cost. In the event of CNG stations closure, being enforced on a weekly basis since Nov 30, auto-rickshaws and taxis having engines with dual fuel facility (petrol and CNG) charge inflated fares from passengers to make a quick buck.

Crowds of commuters looking for a bus or minibus were seen at many bus stops and jostling each other to board one dropping there with an unusually longer period of time. Many had to catch a bus or minibus going towards a place nearer to their destination.

The remarkably fewer number of public transport vehicles playing on roads into the evening appeared to be those with diesel engine which have not been converted to CNG, the relatively cheaper fuel. They were mostly overcrowded with extra passengers travelling on the footboard and rooftop, besides clinging to the windows.

Woman passengers were the worst-affected as transport operators in such a situation always prefer to male passengers, who could easily be pushed into the crowd or sent to the rooftop to pack the vehicle to its maximum.

Major markets, bazaars and shopping centres like Saddar, M.A. Jinnah Road and Boulton Market wore a deserted look while attendance at government and private offices remained thin due to unavailability of transport means.

Operators of public transport vehicles, meanwhile, have expressed their utter dismay over the regular closure of fuel and stayed puzzled over how they could survive on their business amid the adverse conditions.

Karachi Transport Ittehad chief Irshad Bokhari said that transporters were helpless as could not resist the government-imposed closure plan.

He also ruled out conversion of bus and minibus engines back to diesel as not feasible. “Owners of the public transport vehicles have already spent Rs200,000 to Rs250,000 on each vehicle to convert its engine to CNG fuel,” he said, adding that the reverse procedure would cost them the same amount of money. Besides, he said, diesel has become very expensive and it was no more feasible to make it a profitable business using diesel as fuel. “Fares are low but increasing them would be cruelty with commuters who could not afford inflated fares. Transport operators cannot resort to demanding a further increase in fares,” he said.

Mr Bokhari said the government had not approached the city-based transporters to chalk out a strategy to cope with the gas shortage. He suggested that instead of 24-hours closure, CNG stations should be shut down for a smaller duration, preferably during the night time so commuter could be saved from travel problems and the city`s routine life was not affected. He said the transporters could help plan and manage the affair.
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	Customs collectorate to remain open

	


By our corresponded
KARACHI: The Federal Board of Revenue (FBR) on Friday announced that Model Customs Collectorates will remain open on all Saturdays during December.
“All the Model Customs Collectorates shall remain open on December 17, 24 and 31 (Saturday), as normal working days in order to facilitate the trade and industry in getting their cargo cleared for imports and exports,” according to statement released by the FBR.
The managements of the State Bank of Pakistan (SBP) and the National Bank of Pakistan (NBP) have been requested to provide banking facility by the designated branches on the dates to ensure the payment of duty and taxes, it said. The port authorities and operators have also been advised to synchronise their working, accordingly, it added.
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	Forget $3.2 bn, Pakistan may get only $400m
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	ISLAMABAD: The United States has conveyed its refusal to reimburse Pakistan’s pending bill of $3.2 billion under the Coalition Support Fund (CSF) during the current fiscal year. Even in the event that the two estranged allies reconcile their differences in the coming weeks, no more than a measly amount of $400 million is expected to be released by the US authorities, The News has learnt reliably. 
Clearly, after the Mohmand slaughter of 24 Pakistani soldiers and officers by US led NATO-ISAF forces, Washington is using its economic and military assistance as a heavy bargaining chip in the ongoing tense standoff. 
A top government functionary insisted however that the CSF amount could not be considered as assistance because this is the expense that Pakistan had already incurred in its military operations against militants based in tribal areas. The bills under question were forwarded to USA after mutual reconciliation. Therefore, the functionary argued, the CSF amount is a reconciled bill and wrongfully delayed payment by US will cause burden on the government which in turn will be forced to obtain loans from banks at exorbitant mark ups. 
A senior official from the government’s economic team disclosed to The News on Friday that Pakistan’s economic hardships would be aggravated owing to a number of factors including US’s refusal to pay out Pakistan’s legitimate CSF dues of $3.2 b.
During recently concluded talks between Pakistan and the IMF in Dubai on Article IV (four) consultation, the Fund mission led by Adnan Mazarei reportedly also contacted US authorities in Washington D.C to confirm whether Islamabad should expect something in shape of reimbursement of pending CSF amount of $3.2 billion. “The US authorities told the IMF that Pakistan may get maximum $400 million during the current fiscal year and any expectation beyond this amount should not be incorporated for finalizing official projections on this account,” sources told The News. 
“Pakistan’s economic team had envisaged over $1 billion in shape of CSF out of which nothing has been received so far,” sources said, adding that that in case of non- availability of the entire amount, the financing of current account would become problematic.
It is relevant to mention that Washington had so far disbursed $49 billion for Pakistan as economic and military assistance since 1947 in current rate of the dollar, while in historical terms as fixed rate this amount was standing at just $19 billion. In current rate of assistance of $49 billion, it does not include the reimbursed amount of around $9 billion in the shape of CSF after Pakistan’s decision to become an ally of the US in the war against terrorism. 
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	Govt urged to sign tax treaty with India

	Shahnawaz Akhter

	KARACHI: The government has been urged to sign tax treaty with India before opening of borders for trade and business with the neighboring country.
In a letter sent to Finance Minister Dr Abdul Hafeez Shaikh, the Karachi Tax Bar Association said that the government had started negotiations with India for opening the borders for trade and business.
“In this connection, at the outset, we appreciate this initiative, which ultimately leads to enhancement of business activity in many folds,” according to the letter. “However, we would like to recommend that the tax treaty between the two countries may be signed before this initiative,” it added.
In the letter, Anwar Kashif Mumtaz, President, KTBA, said that it would help the businessmen consider tax implications before signing any deal with their Indian counterparts.“It is a global phenomenon that as the business activity enhances, the incidence of tax will automatically increase and it goes to the government exchequer,” according to the letter.
The bar emphasised that the measure would increase the tax-to-GDP ratio, which is very low in Pakistan. “The measure is also very important and necessary due to the reason that at the flourishing time, we do not bother for the documentation and the implication of the tax and when the activity starts shrinking, we run pillar to post for the tax collection,” it added.
The same will lead to litigation and delay as the taxpayers compel to avoid payment of tax due to strict cash flows and other business challenges. In view of this factual position, the bar requested the finance minister to sign the tax treaty between Pakistan and India, so that the fruit of this initiative will trail to the government exchequer.
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	Indian central bank keeps interest rates on hold

	MUMBAI: India’s central bank on Friday kept interest rates on hold as expected and raised the possibility of future cuts, as the country fights an economic slowdown, a weakening rupee and high inflation.
The Reserve Bank of India cheered business leaders and economists by making no changes to its repo rate at which it lends to commercial banks or the reverse repo rate that it pays banks for deposits. 
They remained at 8.50 percent and 7.50 percent respectively. The RBI has raised interest rates 13 times since March 2010, angering business leaders who said it has hit economic growth and investor confidence in the South Asian giant.
Governor Duvvuri Subbarao had indicated at the bank’s mid-quarter monetary policy meeting in October that the likelihood of another rise was “relatively low”. The bank said in a statement on its website on Friday that in view of a slight dip in inflation, “further rate hikes might not be warranted” in the months ahead.
“From this point on, monetary policy actions are likely to reverse the cycle, responding to the risks to growth,” it added. Subbarao told reporters that he could not speculate on when cuts might come.
The chairman of the Prime Minister’s Economic Advisory Council, C. Rangarajan, welcomed the pause but told CNBC TV 18: “Further action on the part of the reserve bank all depends on how inflation turns out.”
Finance minister Pranab Mukherjee also applauded the move and said it was necessary “to improve business sentiment and recover the growth momentum in the remaining months” of the current financial year.
Subbarao has maintained the 13 hikes were necessary to combat high inflation, which has been running at near double figures for months, even if it means growth takes a short-term hit. But he has been urged to change tack.
India’s government expects the economy to grow at a rate of 7.5 percent this year, down from its earlier estimate of 9.0 percent. Private economists believe growth will be nearer 7.0 percent or lower.
The government announced on Wednesday that headline annual inflation had dropped to a year’s low of 9.11 percent in November from 9.73 percent in October.
At the same time, the Ministry of Commerce and Industry revised upwards its provisional inflation data for September from 9.72 percent to 10.0 percent — the first time it had hit double figures since July 2010.
Predictions of a rate pause mounted after the latest industrial output figures showed 5.1 percent shrinkage in September, including in key sectors like mining, manufacturing and capital goods.
The RBI called the decline in industrial activity “a matter of serious concern”. Strong growth is seen as essential to help improve the lives of India’s 1.2 billion people, 75 percent of whom live on less than $2 a day.
High inflation has upped the pressure on a government already hit by a series of high-profile corruption scandals plus charges of ineffectiveness and policy paralysis.
Import costs have increased because of the depreciating rupee, which has fallen to record lows against the US dollar, as investors seek safe haven due to uncertainty caused by the Eurozone debt crisis. The rupee rebounded on Friday after the RBI stepped in, announcing measures to prevent excessive speculation in the currency.
Food inflation also eased in the week ending December 3 to a four-year low of 4.35 percent, down from 6.6 percent the previous week. The government has predicted it will be below 3.0 percent within a month. 
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	Industries to discontinue gas usage for 24 hours voluntarily

	

	 
By our correspondent
KARACHI: All industries in Karachi and interior Sindh have voluntarily agreed to discontinue gas usage for 24 hours, beginning at 0700 hours on Sunday, December 18 till 0700 hours on Monday, December 19, a statement said on Friday.
A unanimous decision was taken in a meeting on December 15, chaired by Sindh Governor Dr Ishratul Ibad and attended by the Sui Southern Gas Company (SSGC) management and the office-bearers of majority trade bodies and associations, representing major industrial areas, it said. The voluntarily closure will help ease gas shortage in the wake of an extraordinarily acute situation and help to ensure normal gas pressure and bring back line pack situation to normal levels for the next six days, the statement issued by the SSGC said. SSGC was represented during the meeting by Syed Hassan Nawab, DMD (Operations) and Shoaib Warsi, SGM (Distribution-South).
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	Leather sector sends SOS to Sindh governor
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	our correspondent

	KARACHI: Pakistan Tanners Association (PTA) in a SOS to Sindh Governor Dr Ishratul Ibad has asked him to order immediate supply of water to the Tannery Zone in Korangi Industrial Area as the zone is now facing perpetual drought and the second largest export industry has been threatened, a statement said on Friday.
PTA Chairman M Khurshid Ahmed said that most of the wells in the area, which are major source of water to the industries, are now been dried up and there is no water available to the industries.
“A drought-like situation prevails in the leather industry in Korangi and Karachi Water and Sewerage Board (KWSB) remained unmoved despite all persuasions and reminders,” said Khurshid.
The water supply from KWSB remained suspended for several years to the Tannery Zone located in the Sector 7A of Korangi Industrial Area, which housed the biggest national cluster of leather tanning and leather made up units, he said.
The tanneries are being constrained to resort to water supply through private water tankers, which is expensive and results in increasing production cost and render its exports uncompetitive, he said.
He said that the water being consumed presently is coming out of boring wells that remained untreated and quite hard and spoiled the quality of leather being processed from one of the finest skins of Pakistani livestock.
“In fact, only soft and clean water is required for producing high quality leather for exports, which enables the exporters to fetch at least 15-20 percent better prices internationally,” he added.
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	Minister apprised about low gas pressure

	our correspondent

	KARACHI: Leaders of the business community on Friday met Petroleum and Natural Resources Minister Dr Asim Hussain and inform him about the low gas pressure, which is hampering industrial output, a statement said.
Businessmen Group Chairman and Karachi Chamber of Commerce and Industry (KCCI) former president Siraj Kassam Teli, Sindh Board of Investment Chairman and KCCI former president Zubair Motiwala and KCCI President Mian Abrar Ahmad attended the meeting, it said.
The businessmen apprised Dr Hussain about the colossal production losses, owing to KESC’s 12 hours load-shedding in the industrial due to low gas pressure, it said. The minister agreed with the gas load management plan (GLMP) for KESC so that Karachi’s industry will run on both gas, as well as electricity supplied by KESC. “The GLMP for KESC will be decided by the petroleum and finance ministers on Saturday,” the statement said.
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	Rupee gains on improved dollar supply
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	our correspondent

	KARACHI: The rupee gained its value against the dollar on Friday due to improved supply of the greenback in the interbank forex market, dealers said.
The rupee closed at 89.57 to a dollar, down by six paisas from Thursday’s closing of 89.63, the record low level, in the interbank forex market. “The supply was improved because some banks offloaded their dollars in the market to improve liquidity,” a dealer said.
The rising liquidity demand for banks was due to their heavy investments in the government papers. To meet the money demand, the SBP injected a huge sum of Rs245.6 billion on Friday.
The interbank forex market started the day in the range of 89.40 and 89.50. Most of the trades were seen at different levels with the dollar witnessed a high of 89.60 and a low of 89.38.
Analysts said that the dollar demand would persist due to large import payments in December. They also said that the Eurozone worries can also undermine the rupee value. The exchange rate in the open market also came down to 89.40/89.95 from the previous day’s closing of 89.55/90.10.
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