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1. Electricity For The Rich
TWO reports published in this paper yesterday offer insight into the mindset of Pakistan`s ruling elite. The new federal budget is expected to include an “uninterrupted electricity supply tariff” scheme which involves providing power to consumers, particularly industries, as long as they are willing to pay higher than normal rates. Meanwhile, in Balochistan 12 towns and cities not linked to the national grid will cease to have electricity from May 20. The Quetta Electric Supply Company has announced that the power stations currently supplying electricity to these areas will have to cease operations because Qesco cannot arrange for the oil to run them. A senior Qesco official said that the organisation is in a serious financial crisis because the provincial government has not paid it dues amounting to Rs1.15bn. 
With the country in the grip of power shortages that may be a reality of life for many years, the administration has responded to the pressure of the ruling elite whose business and industrial outputs are slowing down. Meanwhile, the poor, who have no leverage even with their elected representatives, are left in the dark. Obscene though the idea of providing only the rich with electricity may seem, we should not be surprised. Already, safety is available mainly to those who can afford private security. The common man is left to the dubious ministrations of a corrupt and inefficient police system. Access to healthcare, safe drinking water and adequate dietary needs is available only to those with the ability to pay. In January, Unicef likened the levels of hunger and malnutrition in Sindh to Chad. Time and again, successive administrations have demonstrated that the rich are their main priority. Consider, for example, how much attention has been paid to expanding the road networks and creating signal-free corridors in major towns and cities, rather than focusing on public transport systems. The government likes to boast about its democratic nature, but it needs to be reminded that the system is meaningless unless it is for the people. Until ordinary Pakistanis become the first concern of elected representatives, the former will remain unconvinced of the virtues of democracy.

2. FBR Losing Revenue Due To Weak Litigation
KARACHI, May 16: The Federal Board of Revenue (FBR) lost millions of rupees because of weak pursuance of revenue related cases by its lawyers in the courts of law. 
This was stated by Justice Muhammad Athar Saeed, senior judge of Sindh High Court, at a reception recently organised by the Karachi Tax Bar Association (KTBA) to honour SHC judges on their elevation.

He said that the low remunerations paid to official counselors resulted in poor preparation of cases and the FBR lawyers sought adjournments instead of quick disposal.

“One should not expect wonders from revenue department`s lawyers, who get paltry Rs5,000 per case against expensive lawyers engaged by private clients”, he maintained.

Justice Athar suggested that the revenue collecting departments should assist their official lawyers in preparation of cases by providing necessary information and data which may ensure the success.

The orders and judgments given by commissioners` appeals and tribunals are some times in few words whereas it should be a speaking order.

He thought that the FBR had good officers but some hard work and dedication was needed to protect and collect due revenue which is a win-win situation for both taxpayers and national exchequer.

Justice Athar re-called that when he was a practicing lawyer he always felt that he was not heard properly, therefore, now he has made a point to hear both the sides properly.

However, he was highly critical of the Karachi Tax Bar for not honouring other fellow tax lawyers, who had been in the past elevated as judges to Sindh High Court.

Earlier in address of welcome Karachi Tax Bar Association (KTBA) president Anwar Kashif Mumtaz said that the association was launching a professional development programme (PDP) for the members and their associates.

3.      Conversion Rates
KARACHI: The following are May 17, State Bank conversion rates for foreign currency deposits, dollar bearer certificates, foreign currency bearer certificates and special US dollar bonds.
US dollar              Rs   85.3450
Japanese yen      Rs     1.0560
Pound sterling    Rs 138.0796
Euro                        Rs 120.4303

LIBOR
The following is Libor rate for calculating interest on special US dollar bonds for May  16.

Libor
For 6 months    0.41%
3. KESC Pleas For Tariff Hike Opposed
KARACHI, May 16: Major stakeholders have strongly opposed the KESC demand for monthly and quarterly increase in tariff on account of variations in cost of fuel and power purchased from the National Transmission & Despatch Company (NTDC). 
Representatives of the Karachi Chamber of Commerce and Industry, SITE Association, Karachi Nuclear Power Plant, Pakistan Institute of Engineering and others raised objections when two petitions of the Karachi Electric Supply Company seeking a tariff hike came up for hearing by the National Electric Power Regulatory Authority on Monday.

They demanded that the regulatory body should ensure that inefficiencies on account of uneconomic use of fuel and power plants by the KESC are not passed on to consumers through upward revisions of tariff.

In one of the pleas, the KESC stated that the invoice for March was received from the NTDC on April 19 according to which the fuel cost of power purchased from the NTDC (previously calculated on a provisional basis at Rs3.076 billion) increased to Rs3.47 billion.

As such the variations in fuel price and power purchase were 54.424 paisa and 104.512 paisa, respectively, bringing the total difference in cost to 154.937 paisa per kWh, the KESC claimed.

In the other petition, the KESC sought quarterly upward revision of 224.180 paisa per kWh on account of fuel and power purchase cost variation for the month of March 2011 and un-recovered cost for January-March 2011 and October-December 2010 periods.

Criticising the power utility for unannounced loadshedding and unattended faults, former legislator Laiq Ahmad Khan said that the KESC by reduced generation on one pretext or the other had plunged the country`s economic hub into darkness. He criticised its management over its move to sack around 4,000 employees, fomenting violence in the city.

He opposed the KESC demand

KARACHI, May 16: A crowd of marchers on M.T. Khan Road protesting against prolonged power outages was tear-gassed when they refused to return after an hours-long standoff that caused a severe traffic gridlock on Monday evening.

Police also fired in the air to disperse the protesters, who had blocked the main road with burning tyres causing traffic jams on Club Road, Dr Ziauddin Ahmed Road and I.I. Chundrigah Road.

The people had taken to the streets against massive electricity breakdowns when the power utility failed to restore the supply.

While there was no official word about any casualty in the action, sources at the Jinnah Postgraduate Medical Centre said at least three people, one of them with a bullet wound in the left leg, were brought injured to the health facility.

A large number of protesters emerged at Mereweather Tower shortly after police, traffic police and Rangers officials had succeeded to revive the traffic on M.T. Khan Road. “They set a traffic police kiosk on fire and hurled stones at moving vehicles. The police force has been enhanced to control the situation,” said a Kharadar police station official.

Protest demonstrations against power failures were also staged in Garden, Soldier Bazaar, North Nazimabad and North Karachi. Residents said the power supply remained suspended in some areas for more than 36 hours and in others for last three days.

A protest march from Regal Chowk to Karachi Press Club was also staged by the KESC workers solidarity committee against loadshedding and retrenchment. The marchers demanded cancellation of KESC`s privatisation deal, the reinstatement of employees and end to outages.

The power utility management meanwhile lodged an FIR at the Artillery Maidan police station against eight union activists who the former alleged had asked employees to vacate the Saddar office through “intimidation and life threats”.—Staff Reporter

THE NEWS
1. India Urged To Open Doors To Pakistani It Companies
KARACHI: Pakistan wants to cooperate with India in the field of information technology, but New Delhi must reciprocate by opening doors to Pakistani businesses, a senior official said on Monday. 
While no Pakistani law bars cross-border investment by private companies, procedural problems exist because of years of hostilities between the two states, said Saleem Mandviwalla, Chairman Board of Investment (BoI). 
“We are not discouraging Indians, but if they want to do business here, they must reciprocate by letting Pakistani firms operate on their soil,” he told a delegation of leading IT industry officials of Pakistan. 
Members of Aman Ki Asha IT Committee met him to highlight the benefit of business ties between the IT industries of the two countries. The meeting followed a year of deliberations between Pakistani and Indian IT officials for finding a mutual path to prosperity. 
Aman ki Asha, a civil society-led peace movement, has been jointly launched by the Jang Group of Pakistan and the Times of India Group to promote better ties between the South Asian neighbours. 
Mandviwalla said that he will take the security establishment into confidence about the initiative. “I will also take the President’s approval on the subject and involve officials of IT and commerce ministries to ensure that pending issues are settled.” 
He said that Pakistan should not be seen as an obstacle in the way of any Indian company. “On the contrary, we have done our part of the deal,” he said giving example of the PIA, which operates flights to New Delhi and Mumbai, but no Indian airline flies to Pakistan. 
In the past two years, over 170 delegations from across the world have visited Pakistan even though foreign investment in the country fell because of poor law and order situation, Mandviwalla said. 
The IT committee members told the BoI chief that getting visas remains the main problem for businesspeople. “Anyone who comes from India or goes there from here needs to present himself at the police station,” one of them said. 
Aman Ki Asha IT Committee was formed after the Indo-Pak business meet in Delhi, held in May 2010. For over a year, industry officials from the two sides have been meeting to lay the groundwork for cooperation on a bigger scale. 
President Pakistan Software Houses Association Jehan Ara said that Pakistani companies, making mobile and gaming software applications, have been doing well. “Even our Indian friends were amazed to see this. They went back to their country to tell that Pakistan’s IT industry is high-tech and sophisticated.” 
Business Process Outsourcing (BPO) sector is relatively small in Pakistan compared with India, she said. The cost of BPO operations has increased substantially in India and Pakistan is a natural substitute, she added. She regretted that a single telecommunication service does not exist between the two states. “There are two fiber optic cables built up to the border with India and now they just need to be connected. We are waiting for that to happen.” 
Pakistan and India remain among the few countries that have blocked telecom services of each other’s companies. Absence of direct financial links is felt badly as well. Money transfers and payments are routed through a third country. 
The meeting was also attended by Country General Manager IBM Humayun Bashir, Managing Director The Resource Group Nadeem Elahi, Co-founder of Mixit Technologies Yousuf Jan, Amin Hashwani and others. 
2.      Trading At Cotton Market Loses Momentum
KARACHI: Trading at the Karachi Cotton Exchange (KCE) lost momentum after emergence of a new controversy as the Securities and Exchange Commission of Pakistan (SECP) had permitted the Pakistan Mercantile Exchange Limited (PMEL) to do cotton futures trading, dealers said.
“All stakeholders were worried about the decision taken by the SECP in cotton futures trading and cotton business was hurt by the matter,” said Naseem Usman, Chairman of the Karachi Cotton Brokers Forum.
Ginners, members and brokers of the Karachi Cotton Association expressed their concerns over the issue as they want that the KCE should be allowed to conduct the cotton hedge trading due to its high level of expertise.
However, around 3,000 bales of cotton were sold under a substantial pressure as buyers and sellers fall prey to dismay about starting cotton hedge trading in the PMEL. A couple of exporters appeared unconcerned over the decision and lifted cotton bales in the local market.
Spot rates at the Karachi Cotton Association (KCA) remained unchanged at Rs8,500 per maund and Rs9,109 per 40kg for average-quality lint at the Karachi Cotton Exchange (KCE). Seedcotton (Phutti) remained stable at Rs2,500 per 40kg in both the cotton growing areas of Punjab and Sindh.
The country’s cotton sales stood at 2,702 bales of raw cotton (170kg each), including 200 bales each from Dadu, Burewala, Chichawatni; 400 bales each from Fort Abbas and Qutoobpur; 600 bales each from Rohri and Rahim Yar Khan and 102 bales from Hasilpur at prices, varying in between Rs7,500 and Rs8,650 per maund.

B RECORDER
1. Government Trying To Develop Consensus FBR Informs IMF About RGST
ISLAMABAD  (May 17, 2011) : The Federal Board of Revenue (FBR) has informed the International Monetary Fund (IMF) that the government is engaged in extensive negotiations with political parities, provinces and stakeholders to develop consensus on 'reformed general sales tax' (RGST).

Sources told Business Recorder here on Monday that the FBR has drafted an updated version of tax reform agenda for the IMF, taking into the latest developments in tax administration reforms. The FBR has said that extensive discussions are underway with the political parties and provinces to develop consensus on RGST. Efforts of the FBR in bringing the textile industry on board by imposing GST on the domestic supplies made by zero-rated sectors had proved successful.

According to FBR, an expeditious refund system has been implemented since July 2010. Under the new system, the refund claims of manufacturers/exporters are processed online within 48 hours of filing of the refund claims. The system is being expanded to facilitate other refund claimants. The development of an electronic refund payment system is under process and is expected to be completed by June 2011.

The FBR latest data showed that the FBR has issued 42,372 sales tax refund cheques worth Rs 34.5 billion through centralised system from September 2010 to May 2, 2011 and 10,604 cheques worth Rs 11.3 billion from September 2009 to May 2 2010. There is a significant reduction in pending sales tax refund claims since October 2010. The data showed that there is a reduction of 36 percent in the total sales tax pending claims and 53 percent reduction in claims up to Rs 25,000.

Taking key measures on the structural reforms, sources said, the RGST would partially offset the increase in expenditure demands on account of floods, foregone revenue due to postponement of the RGST and remove inequities in the tax system. The FBR has taken taxation measures of Rs 53 billion including imposition of surcharge and withdrawal of exemptions on agricultural inputs like plant, machinery and equipment during current fiscal year. The additional taxation measures would generate Rs 28 billion and withdrawal of exemptions Rs 25 billion during last quarter of out-going fiscal year. The expected revenue during fourth quarter (April-June) 2010-11 due to additional measures included imposition of surcharge worth Rs 20 billion, increase in the rate of special excise duty (SED) from one percent to 2.5 percent Rs 6 billion and withdrawal of special regime of assessable price of sugar for levy of the GST would generate Rs 2 billion in the last quarter of current fiscal year.

The Board has also withdrawn some RGST exemptions and zero-ratings to remove distortions in the taxation structure. The withdrawal of sales tax exemption on fertilisers would generate Rs 8.75 billion, pesticides Rs 0.5 billion, tractors Rs 1.75 billion, withdrawal of zero-rating on plant, machinery and equipment would generate Rs 6.5 billion while restricting zero-rating to registered persons for exports sectors including textile, leather, carpets, sporting goods and surgical equipment would generate Rs 7.5 billion in the last quarter of 2010-2011.

Sources said that the basic objective of the tax reform agenda is systematic broadening of the tax base through an equitable tax system, taxing all incomes irrespective of source to attain sustainable tax revenues. The improvement in the compliance through improved monitoring and strict enforcement.

Under the strategy to broaden the tax base, the FBR has identified new taxpayers through cross-matching of third-party information. More than 700,000 potential taxpayers have been identified with the help of Nadra database. The FBR has disseminated the information in 54,798 cases to the field formations. A total of 534,193 cases are under process of verification from Nadra and provisional assessment orders have been issued in 1100 cases and income tax demands involving Rs 861 million has been raised against the un-documented persons.

In order to improve the tax compliance, the FBR has focused on sales tax and income tax non-filers and short-filers. There are about 50 percent corporate income tax non-filers and there is a gap of 24 percent between the registered sales taxpayers and actual filers of returns.

The data further showed that risk-based audit has been introduced since October 2010 and 3577 audits have been completed. Resultantly, demands have been raised to the tune of Rs 42 billion and recovery of Rs 3.2 billion has been made since October 2010.

The latest data says that the stuck up arrears at the level of courts amounted to Rs 131 billion. Break-up showed that income tax arrears were Rs 83 billion, sales tax Rs 38 billion and customs duty arrears of Rs 10 billion, which were pending at the level of judicial fora.

The FBR further said that the organisational reforms for integration and harmonisation of income tax and sales tax administration and laws and the creation of an Inland Revenue Services also bore fruit. On the customs side, the FBR is trying its level best to curb smuggling and under-invoicing through the Afghan Transit Trade. The Board is improving equipment support such as weigh bridges, container scanners and tracking posts to monitor movement of containers. The FBR will obtain financial guarantees equivalent to taxes releasable on cross-match of data with Afghan Customs. The improvement in valuation and re-shaping of duty structure would reduce arbitration.
2. Monetary Policy On May 21
KARACHI  (May 17, 2011) : The State Bank of Pakistan will announce its monetary policy for the next two months on Saturday, May 21, 2011. State Bank of Pakistan chief spokesman Wasimuddin said on Monday that the SBP board will meet on Saturday just after the meeting of Monetary Policy Committee, which will submit its recommendations to the board. Reviewing the committee's recommendations, SBP board will take final decision on policy rate for the next two months-June and July 2011.
3.      12 Percent Rise In Power Tariff During 2011-12
ISLAMABAD  (May 17, 2011) : The government is likely to raise power tariff by a maximum of 12 per cent during the next fiscal aimed to minimise the differential between the existing tariffs of Discos' and cost recovery, well-informed sources told Business Recorder. The government recently increased power tariff of Discos by two per cent across the board and two per cent is expected next month.

Finance Ministry, sources said, is working on this formula in consultation with Pakistan Electric Power Company (Pepco) and International Monetary Fund (IMF). Replying to a question sources maintained that there would be no change in existing tariff policy and all the consumer categories would continue to get power supply as per prevalent mechanism.

Answering another question, the sources said, the government was consulting all the stakeholders to amend Nepra Act for direct notification of full cost recovery from the consumers. For the power sector, the subsidy regime will be eliminated from July 1, 2011. The government is to earmark Rs 148 billion for power sector in 2011-12 against Rs 239 billion last year. The tariff differential subsidy on electricity will be eliminated over medium term while other subsidies are anticipated to remain at the existing level.

The sources said federal government would give preference to hydropower projects in the budget 2011-1 2 instead of power sector infrastructure. Pakistan's power sector losses are worse than even some African countries. The government, however, claims that power sector reforms have deepened and substantive progress has been achieved in the overall reform process.

"The process has taken more time than initially conceived because it is being carried forward with the consensus of the stakeholders," the sources added. Finance Ministry argues that there is a need to expedite the restructuring process and further deepen management, restructuring and addressing structural and regulatory issues.

The Bhasha dam, a major hydroelectric project, will commence from next fiscal year. Work on Neelam Jhelum hydropower project will continue. For the water sector, work on raising of Mangla dam, Kachi canal (phase 1), Rainee canal (phase -1), extension of Right Bank outfall drain from Sehwan to Sea, (RBOD), Dadu and Thatta district will also continue.
3. SNGPL Recovers Over Rs 600 Million From 277 Defaulter Industries
Islamabad  (may 17, 2011) : the sui-northern gas pipelines (SNGPL) has recovered over rs 600 million from 277 large industrial defaulter units on instructions of the ministry of petroleum and natural resources. according to details, SNGPL had recently cut off connections of 74 large industrial units, spread throughout punjab and khyber pakhtunkhwa (kp), for not paying dues worth 1.063 billion.

petroleum ministry officials told business recorder that prime minister's advisor on petroleum and natural resources, dr asim, had recently directed SNGPL management to recover all outstanding dues from defaulters. "in case any company is not co-operating, our instructions are to disconnect gas connection of all such companies" officials added.

they said that action will be taken across the board as these defaulters have blocked huge amount due to the gas utility. resultantly the company is facing fiscal constraints in initiating new projects. the ministry further directed SNGPL to register cases against defaulters and take them to court, and added that the ministry would take all necessary steps to recover the outstanding dues from all the defaulters.

out of these 277 industrial units, 46 are in kp, and the rest are in punjab. the break-up of the units that paid outstanding dues of the SNGPL is as under: 14 units in abbottabad region, 14 in bahawalpur region, 60 in gujranwala region, 11 in islamabad region, 56 in lahore region, 35 in multan region, 32 in peshawar region, 15 in shiekhupura region and 40 in fasialabad regio.n

kaka khail cng peshawar was the biggest defaulter but paid rs 31.97 million, followed by master tiles ceramics gujranwala rs 26.6 million, master tiles gujranwala rs 25.8 million, aisha textile, shiekhupura rs 12.01 million, dawood tex printing faisalabad rs 10.75 million, division supdt faisalabad rs 10.2 million and dawood exports faisalabad rs 6.2 million.
4. VAT Exporters Government Asked To Clear Billions Of Rupees Refund Claims
Karachi  (may 17, 2011) : the value-added textile sector has demanded of the government to clear exporters' billions of rupees, which have remained stuck up with the fbr under various heads.

the chairman of towel manufacturers association of pakistan (tma), usman ali, and vice chairman rangoonwala, feroze alam lari and muzammil husain said in a statement that over rs 100 billion of value-added sector have remained stuck up against sales tax and r&d claims while billions of rupees are unpaid by the government against refunds of dltl due to which exporters are facing massive financial crunch.

"no budget or trade policy can be effective or economy comes out of red unless and until government clears these outstanding dues", usman declared. he said that according to strategic trade policy frame work 2009-2012 and subsequent announcement of textile policy 2009-2014, following incentives were granted to textile exporters but the same have not yet been implemented in real spirit. because of that, exporters are facing following problems and issues with the various governmental departments which need immediate redressal.

under r&d (research and development) claims for the period 2007-2008, only 40 percent claims were settled to the exporters while balance payments of 60 percent are still lying pending at state bank of pakistan. under the head of d.l.t.l (drawbacks of local taxes and levies), exporters have been paid only 14.68 percent of their submitted claims in sbp in the last financial period while balance is still lying in pending with sbp.

dltl notification is about to expire on 30th june, 2011 which is a part of textile policy and since textile policy is valid till 2014, dltl notification needs to be extended up to june 30, 2014, the tma chairman demanded.

he said that under the scheme of one percent additional increase on 15 percent increase in exports over preceding years exports in dollar terms the procedure of availing above incentives have not yet been announcement by the ministry of textile industry in spite of several representations; because of that exporters could not avail above incentives while 2.5 percent rebate on interest on export refinance.-pr
6.      Documentation Of Economy E-Notices To Be Used As An Effective Tool
Islamabad  (may 17, 2011) : the system-based issuance of legal notices would be used as an effective tool for Documentation of economy by the federal board of revenue to electronically ensure compliance by the non-compliant persons. sources told business recorder on monday that the fbr has developed the capacity to issue electronic intimations to the e-filers of returns.

despite legal backing under the tax laws, the fbr has yet to start issuing system-generated legal notices to the non-compliant persons. in case the fbr is able to electronically serve legal notices, it would not only reduce the manual work of the regional tax offices, but bulk of the job would be done electronically.

according to sources, the system-generated legal notices to the non-filers for imposition of penalty could play a key role in on-going drive of documentation. the fbr has yet to issue a standard operating procedure (sop) or mechanism for issuance of system generated notices to the taxpayers. so far, the fbr has not used this tool to electronically issue notices in bulk to the registered persons or non-compliant persons. the issuance of legal notices in bulk through the electronic system would also play an important role in the documentation exercise on national basis.

the board is legally empowered under the finance act 2010 to issue system generated notices to the non-compliant taxpayers including non-filers of sales tax returns, income tax returns, advance taxpayers, withholding statements. sources said that an important amendment to the finance act 2010 has empowered the fbr to issue system generated notices to the non-compliant taxpayers, providing them opportunity to explain their position on non-payment of taxes or non-filing of returns. the fbr has to issue the rules for implementation of the provision of section 217(3) of the income tax ordinance as introduced through finance act 2010.

the section 217 (3) of the income tax ordinance says, a notice or other document issued, served or given by the commissioner under this ordinance shall be sufficiently authenticated if the name or title of the commissioner, or authorized officer of inland revenue, is printed, stamped or written on the notice or document or if it is computer generated and bears the authentication in the manner prescribed by the board.

the persons receiving system generated notices would have no option other than to timely respond to notices to avoid penalties. in the manual environment, there are arguments that notices have not been properly served at the declared business addresses of the taxpayers.

details revealed that through finance act 2010 amendments have been passed for authorising issuance of system generated notices under section 217(3) of the income tax ordinance 2001. the automated intimation letters would be sent to the non-compliant taxpayers before application of penalties. this will enable the it system of the fbr to issue notices to the taxpayers without requiring authorisation by an officer to have the same effect as those notices currently issued by the field formations.

sources said that the system-generated notice would automatically give hearing opportunity to the concerned taxpayer. the first electronic notice would be treated as an opportunity to the taxpayers to submit his viewpoint on the notice before the imposition of the penalty. the reason for introducing provision of electronic notice through finance act is that a large number of people become defaulters and do not file returns in due date. according to sources, the minimum penalty for non-compliance is rs 5,000. as soon as electronically notice is being served, minimum penalty of rs 5,000 would be due on account of late filing of returns under ordinance 2001, sources added.
7.      Tumbling Yarn Prices Textile Millers Express Mixed Views
Lahore  (may 17, 2011) : textile millers have expressed mixed views on Tumbling yarn prices at present with a precise consensus that the upcoming demand from the china would stabilise the market. factors like a drop in cotton prices internationally on the one hand and closing down of value added industry in faisalabad and multan due to energy crisis are pulling the strings down.

while the working of export orders by chinese exporters for next season at $1.40 per lbs are enough to suggest that cotton prices in pakistan would hover around rs 9000 per maund. m i khurram, a leading value added exporter and spinner, said the yarn market was witnessing abnormal price reduction after registering abnormal price escalation during last one year. he said the high crop estimates world over are enough to suggest that the next season crop price may drop to 100 cents, which would still keep pakistan's textile industry under pressure.

he blamed energy crisis for 50 percent production cut, leading to a slowdown on consumption side and ultimately piling up inventories on the part of spinners. "fifty percent production units in faisalabad and multan is closed down due to energy crisis," he said.

on the other hand, he added, yarn export has reduced to 15,000 tones per month now from 45,000 tones per month earlier because of slowdown in buying from china. khurram said pakistan's yarn market is hit hard from both ends, resulting into heavy losses to the spinners rushing for panic selling. chairman pakistan cotton forum seth mohammad akber criticised the international speculators for bringing disaster to the cotton prices internationally.

however, he pointed out that export orders have started knocking at the doors of pakistani exporters and situation is likely to be stabilised in next two to three weeks. he also urged the government to ensure uninterrupted energy supply to the industry to keep its wheel running. the cotton prices in local market have dropped to rs 8000 per maund with yarn at parity price of rs 7000 at present due to a panic selling.

the industry circles believe that a long spell of cold weather and delayed harvesting of cotton crop would delay the arrival of fresh cotton crop further until july instead of june this year. owing to the harvest of 15 million bales during next crop season, there would hardly be import of cotton from international sources, they added.
