REFLECTIONS 
 
 
ONE WHO TAKES LESSONS 
FROM THE HAPPENINGS 
OF LIFE OBTAINS VISION 
(HAZRAT ALI R.A)
 
 
1. Conversion Rates 
(Dawn 01-09-2010)
KARACHI: The following are September 1, State Bank conversion rates for foreign currency deposits, dollar bearer certificates, foreign currency bearer certificates and special US dollar bonds.

US dollar Rs 85.6128
Japanese yen Rs 1.0153
Pound sterling Rs 131.9379
Euro Rs 108.5399

LIBOR

The following is Libor rate for calculating interest on special US dollar bonds for August 31.

Libor
For 6 months 0.50%
 
2. Amending Tax Return For Bonus Applicability FBR Receives Suggestions From CA Firms 
(Business Recorder 01-09-2010)
ISLAMABAD (September 01 2010): The Federal Board of Revenue has received suggestions from leading chartered accountant firms to amend the income tax return for the Tax Year 2010 to allow salaried taxpayers for declaring bonus, which would be taxed at applicable slab rate for salary. It is learnt here on Tuesday that the FBR has received presentations from CA firms on the issues relating to the income tax returns.

According to the chartered accountant firms, the form of return available on web-portal, inter-alia provide a tax rate of 30 percent for the bonus, in terms of proviso to sub-section (2) of section 12 of the Income Tax Ordinance, 2001. Finance Act 2009 had earlier levied Internally Displaced Persons (IDPs) Tax ie IDPT @ 30 percent on bonus. The Sindh High Court has however recently declared the IDPT on bonus as unconstitutional/null and void; thus bonus as per present legal position is taxable at applicable slab rate. The form of return therefore needs to be amended to enable taxpayer to file return of income and declare 'bonus, taxable at applicable rate for salary and not 30 percent.

The FBR has further received presentation that the individuals having salary income of Rs 500,000 or more for Tax Year 2010 are required to electronically file the return of income.

It is to be noted that web-portal has recently started to accept return of income. Therefore, a very short time was available to upload the income return on web-portal and particularly due to Ramazan it is very difficult to meet the deadline. It is, therefore, requested to kindly extend the date of filing return of income, at least for a month.

Tax experts further said that the withholding agents are now required to file quarterly statements. Sub-section (1) of section 165 of the Ordinance provides that a person 'collecting' tax shall file the statement on prescribed form. Such person is required to file the statement even if during the period no withholding is paid, by virtue of newly inserted proviso to sub-section (1) of section 165. In our view, a non-resident taxpayer who is merely earning dividend income, royalty or fee for technical services and not making any payment or deducting tax in Pakistan during the year is not required to file quarterly statement. In our view, filing of quarterly statement in such case would not serve any practical purpose. Further it would also unnecessary increase 'load' on the web-portal.

The FBR should confirm CA firms' understanding that withholding statement is not required to be filed by a non-resident person who has no presence in Pakistan in any form and has not made any payment or tax deduction during the year.
 
3. Businessmen Seek Lawmakers’ Help To Avert Power Hike 
(The News 01-09-2010)
KARACHI: The business community plans to take the help of parliamentarians to avert the 26 paisa per unit increase in electricity tariff, industry leaders said on Tuesday.
“The business community opposes the proposed hike in the electricity price by WAPDA and KESC and we are planning to meet the parliamentarians immediately after Eid to block this move,” said Zubair Motiwala, a former chairman of SITE Association of Trade and Industry. 
The National Electric Power Regulatory Authority (NEPRA) has allowed a 26 paisa per unit increase in power tariff which will be effective from today. The increase, made on the account of monthly fuel cost adjustment, will affect consumers of nine power distribution companies of WAPDA.
The Karachi Electric Supply Corporation (KESC) has sought a hike of 30 paisa per unit in its tariff. Moreover, the government has reportedly prepared a plan to increase electricity tariff by another 28 percent in three phases from October 1.
Zakaria Usman, Vice President of Federation of Pakistan Chambers of Commerce and Industry (FPCCI), criticised the planned tariff hikes. 
“We have written to the ministry of water and power twenty times to rationalise the power tariff downward, but got no response. This time too, we will approach it and contact some other ministries and high officials.”
He said that the government should dismantle the Oil and Gas Regulatory Authority (OGRA) and NEPRA as they failed to serve their purpose. “The objective of commissioning OGRA and NEPRA was to protect consumers rather than taking decisions against them.”
These regulatory authorities have been distracted from their primary job and are only working in the interest of power companies, he added. Haroon Farooqi, a former president of Karachi Chamber of Commerce and Industry, said the business community might agree to pay higher price for electricity only if it gets uninterrupted supply.
 
4. Cotton Prices Stable Despite Brisk Trading 
(The News 01-09-2010)
KARACHI: Cotton prices remained stable on Tuesday despite brisk trading and poor supply of the commodity amid adverse weather conditions, dealer said.
More than 14,000 bales of raw cotton were sold throughout the country; commodity prices in Punjab were marked higher than that of Sindh because of a good quality produce.
“Cotton spot rate may rise as the floods and rains have been disrupting the supply of the commodity. Prices depend on the weather conditions, if it rains heavily in some cotton producing areas, cotton rates may go up,” said a Karachi-based trader, Shakeel Ahmed. 
Moreover, spot rate of the Karachi Cotton Exchange remained unchanged at Rs6,550 per maund for average quality lint. However, seedcotton (Phutti) was traded at Rs2,900 and Rs3,100 per 40-kg in Sindh and Punjab respectively. 
The market turnover stood at 14,200 bales of raw cotton(170-kg each), including 800 bales from Bahawalnagar and Hasilpur; 1,000 bales from Gojra; 1,400 bales from Burewala; 2,400 bales from Mongi Bangla; 600 bales from Vehari; 400 bales from Chichawatni varying between Rs6,650 and Rs6,850 per maund and 2,200 bales from Tando Adam; 1,200 bales from Shahdadpur; 400 bales from Mirpur Khas; 1,600 bales from Sakrand; 600 bales from Nawabshah; 800 bales from Hyderabad ranging between Rs6,500 and Rs6,600 a maund.
In the international market the US cotton gained cents as futures for October and December recovered 0.37 and 0.36 cents to 89.37 and 86.43 cents per pound at the International Commodity Exchange, New York.
 
5. Flood Surcharge On Cards 
(The News 01-09-2010)
	ISLAMABAD: The ministry of commerce has agreed in principle to levy a flood surcharge of either one per cent or two percent on imports to generate up to Rs50 billion, an official of the ministry familiar with the development told The News. 
The proposed levy will be on all imports or only on luxury items to generate revenue for the relief and rehabilitation of flood victims, he added. 
The Federal Board of Revenue (FBR) is already considering levy of flood surcharge of 5-10 percent either on 7,000 corporate companies or employees having earning of Rs300,000 annually to generate revenue of Rs130 billion. 
However, the final decision on flood surcharge would be taken after the conclusion of the ongoing talks with the IMF in Washington, another official of the finance ministry said.
The ministry of commerce in the coming trade policy 10/11 is again mulling over the elimination of regularity duty on the 397 items, as its levy did not help curb luxury imports.

	


 
6. Floods Unlikely To Hurt Exports Industrialists
(The News 01-09-2010)
LAHORE: Floods are unlikely to hurt exports as the loss to cotton crop has been covered by imports from India, while an expected increase in textile exports would offset the decline in the production of rice, one of Pakistan’s main export items, leading industrialists told The News.
Industry executives said that the industrial base of the country was largely spared by the devastating floods, but the industry lost a large chunk of its agricultural raw material as paddy, cotton and sugarcane crops have been damaged.
Leading rice exporters and IRRI variety hybrid seed supplier, Shahzad Malik, said that out of total annual rice export of around $2 billion, half comes from IRRI cultivated in Sindh and the remaining from Basmati grown in Punjab.
“Basmati crop this year is excellent and it has not been impacted by floods, but as per initial estimates 30 per cent of IRRI crop has been damaged that would result in decline of 20-25 per cent in export of rice.” 
Chairman All Pakistan Textile Mills Association (Punjab) Ejaz Gohar said that he expects textile exports to increase by $2-2.5 billion in value terms because of the increase in rates secured from foreign buyers by the textile value chain. “There would be no increase in quantity unless Pakistan gets market access in the United States and Europe.”
Gohar said the free-market mechanism resorted recently by the government has helped spinners to cover the shortfall in the cotton production due to floods. “Fortunately India has five million bales of cotton surplus this year. The spinners have already confirmed orders for one million bales at $0.90-94 that have started arriving,” he added. 
He said there would be shortage of 2 million bales during October-March period and 2 million bales during April-September that would be covered through imports.
Leading apparel exporter Adil Butt said that orders from abroad have registered increase this year due to appreciation of the Chinese Yuan against the dollar. He said there would be some pressure on the yarn prices due to shortage of domestic cotton. However he added the exporters are now in a position to absorb the impact due to higher rates offered by the foreign buyers.
The chief executive of a well known home appliances brand Pervaiz Butt said that domestic sales of home appliances would suffer as 20 per cent of the rural population has lost entire purchasing power. He said rural sector was the driving force in the growth of home appliance industries in recent years due to better incomes they had been generating from their crops. 
Pakistan Association of Auto Parts and Accessories Manufacturers former chairman Nabeel Hashmi said that motorcycle industry has lost a major chunk of its domestic market after loss inflicted to the rural areas by the floods.
 
7. Income Statements And Returns Date Extended To September 30
(Business Recorder 01-09-2010)
ISLAMABAD (September 01 2010): The Federal Board of Revenue (FBR) has extended the date for filing income statements/returns for the year 2010 up to September 30, 2010. According to SRO (I)2010, issued here on Tuesday, to facilitate the taxpayers for filing income statements/returns for 2010, under the circumstances resulting from massive floods in the country, FBR has extended the deadlines for filing of returns of income/statements.

The last date for filing of return for different categories of taxpayers has been extended from August 31, to September 30, 2010. The FBR has extended until September 30, 2010 the deadlines for filing of annual statement of deduction of income tax from salary to be filed by the employer of an organisation as well as the returns of income required to be filed through e-portal for salaried individuals and statement required under section 115(4) of the Income Tax Ordinance, 2001. The decision to extend the deadline has been taken to facilitate the taxpayers in view of the floods situation in the country under section 214A of the Income Tax Ordinance, 2001.
 
8. Indian Cotton Price Seen At Record High As Demand Fly 
(The News 01-09-2010)
MUMBAI: India’s cotton prices are likely to scale new highs this week on robust export demand, though hopes of a record crop and government intentions to put curbs on exports of the fibre are seen weighing on sentiment, dealers and exporters said.
“We are in a very good position to cater demand from China, Pakistan and Bangladesh. They are in short supply and we have a bumper crop,” said Paresh Valia, an exporter based in Bhavnagar district in western Gujarat state.
“Dealers are busy in fixing forward contracts for November and December delivery.”
Floods have ravaged the crop in neighbouring Pakistan and also affected crop in China, raising demand for Indian fibre. During bad crop years, Pakistan usually increases cotton imports from India, the leading source in South Asia.
The world’s second-largest cotton producer has relaxed export controls on the fibre last week, saying free exports will be allowed from October 1.
The most common Shankar-6 variety was quoted at a record 34,000 rupees per candy (of 356kg each) on Monday, compared to 33,500 rupees on Friday, data with Cotton Association of India showed. The price has risen over 14 percent so far in August.
“There is no doubt that we will have a record crop this year. The only concern for the market is whether the government will give a free hand to exporters or not,” said a Mumbai-based exporter, who declined to be named.
Cotton output in India is seen at a record 32.5 million bales in 2010/11, but exportable surplus is estimated at only 4.95 million bales despite robust overseas demand as the country tries to cool domestic prices by augmenting supplies, Textile Commissioner A B Joshi said on Friday.
Indian farmers have planted cotton in a record 10.61 million hectares as on August 26, already better than last year’s 10.33 million hectares, government data showed on Friday. The area under the fibre crop may rise to 11 million hectares, Joshi said last week.
 
9. Interest In GOVT Colleges Waning 30,000 First Year Seats Likely To Remain Vacant 
(Dawn 01-09-2010)
KARACHI, Aug 31: Around 30,000 seats in the city’s public sector colleges and higher secondary schools are set to remain vacant, as the centralised admission policy (CAP) committee received only around 70,000 placement forms till the last date of submission against the 100,015 seats available in the institutions for the coming academic session. 

A dramatic drop in the number of applicants seeking admission to government colleges and higher secondary schools for the forthcoming academic year not only surprised the academics but also clearly indicated that about 30 per cent of the fresh matriculates had preferred to take admission to private colleges and thus giving credence to critics who had earlier described the CAP-2010 as a ‘pro-private colleges policy’. 

The other factors responsible for the small number of applications have been attributed to the city’s poor law and order situation, deteriorating standards of education in the government colleges, particularly because of teachers’ shortage, a lack of discipline, increasing interference of politically backed student organisations and unjust allocation of faculty-wise seats. 

Over 112,000 candidates had passed their matriculation and equivalent examinations this year. They included 107,000 fresh matriculates from the Board of Secondary Education, Karachi (BSEK), about 5,000 O Level and those who passed their matriculation from the Sindh Board of Technical Education and other than the BSEK. But the number of placement forms received by the CAP committee on the last date that ended on Monday was about 70,000. 

It means that a huge number of over 42,000 students have not shown any interest in getting admission to the public sector colleges and higher secondary schools of the metropolis. 

Asked how many of over 42,000 fresh matriculates who had not applied for admission to government colleges and higher secondary schools and how many of them might have stopped pursuing further studies, senior academicians, who had remained associated with the education department, said the dropout rate at the matriculation level did not go beyond 1 and 1.5 per cent, a vast majority of over 30,000 must have preferred to take admission to private colleges. 

The process of admission to the city’s 132 government colleges and 25 higher secondary schools under CAP initially began on July 23 and continued for as many as 38 days till Monday with at least four extensions given one after another in the deadlines fixed for submitting placement forms. 

A number of senior professors of government colleges contended that the CAP-2010 was aimed at encouraging students to seek admission to private colleges. “Isn’t it amazing that the number of candidates who did their matriculation with science in A-1, A and B grades from the BSEK alone was 58,351, whereas only 42,165 seats were available in all the three faculties of science in the city’s public-sector institutions for the coming academic session?” said a senior professor. 

“How the parents of fresh matriculates who already knew after going through the CAP brochure that not only all the C, D and E graders but even 16,186 B graders will not be able to get admission to the science faculty in government institutions would ask their wards to apply for admission to government colleges,” remarked another professor who had worked as a member of the CAP committee in the past. 

“Isn’t it shocking that though the number of candidates seeking admission to the government colleges and higher secondary schools are far less than the number of seats available in them, over 16,000 B-grade matriculates will be among the thousands of aspirants for science education who are set to be deprived of studies in any of the three science groups — pre-engineering, pre-medical and computer science — in the city’s public sector educational institutions owing to the limited number of seats in the discipline.” 

Moreover, more than 39,000 matriculates are unlikely to be accommodated in the pre-engineering, pre-medical and computer science groups in the city’s government colleges and higher secondary schools, they said. 

The number of seats allocated by the CAP committee in its 2010 academic year’s brochure, containing placement forms for admission to first-year classes, shows that of the total 42,165 seats allocated for admission to the science faculty, in all 23,830 seats (15,250 for boys and 8,580 for girls) will be offered in the pre-engineering group; 16,835 (5,740 for boys and 11,095 for girls) in the pre-medical group and 1,500 (800 for boys and 700 for girls) would be accommodated in the computer science group. 

According to the statistics of the fresh science matriculates issued by the BSEK, of the total 81,981 (45,403 boys and 36,578 girls) candidates, who have passed the examination in different grades, 10,524 candidates (3,951 boys and 6,573 girls) obtained A-1 grades; 21,862 candidates (10,599 boys and 11,263 girls) secured A grade and 25,965 candidates (14,563 boys and 11,402 girls) got B grade; 18,178 candidates (11,937 boys and 6,241 girls) secured C grade; 5,120 candidates (4,105 boys and 1,015 girls) got D grade whereas 95 candidates (82 boys and 13 girls) got E grade. 

However, the students who did their matriculation with general group as regular candidates would not face any difficulty in getting admission to their discipline as the total number of admissions being offered in government colleges and higher secondary schools in commerce and humanities groups are 34,470 seats (20,300 for boys and 14,170 for girls) and 22,780 (5,400 for boys and 17,380 for girls), respectively.
 
10. Kerosene And Diesel Prices Increased 
(Dawn 01-09-2010)
ISLAMABAD: The Oil and Gas Regulatory Authority (Ogra) increased on Tuesday prices of three petroleum products — kerosene, high speed diesel and light diesel oil — by up to 2.2 per cent and reduced by 0.7 per cent the prices of petrol and high octane blending component (HOBC). 

As part of the monthly price adjustment, Ogra said the revision in petroleum prices was necessitated by changes in the Arab Gulf petroleum prices during August. 

As a result, the price of kerosene has been increased by 1.1 per cent or 72 paisa per litre to Rs65.57 from Rs64.85 
Likewise, the per litre price of light diesel oil has been increased by 2.2 per cent or Rs1.32 per litre to Rs62.67 from Rs61.35 per litre. 

Similarly, the price of high speed diesel has been jacked up to Rs74.60 per litre from Rs73.03, an increase of Rs1.57 or about 2.2 per cent. 

On the other hand, the motor spirit (MS) price has been reduced by 0.7 per cent or 48 paisa per unit to Rs67.26 per litre from Rs67.74. 

The price of HOBC has also been reduced by 0.6 per cent or 49 paisa per unit to Rs79.85 per litre.
 
 
11. KP Textile Sector Included In PMS Package
(Dawn 01-09-2010)
KARACHI, Aug 31: Textile sector of Khyber Pakhtunkhwa has been included in the Prime Ministers’ Relief Package due to severe damages caused by the flood in the province. 

The State Bank on Tuesday issued a circular letter to presidents and CEOs of all banks and DFIs informing that the federal government has included the entire textile sector of Khyber Pakhtunkhwa also in Prime Minister’s Fiscal Relief Package for Fata, Pata and Khyber Pakhtunkhwa. 

Further, the ministry of finance has also released budgetary allocation for payment of mark-up rate differential on the existing loans of the entire textile sector of Khyber Pakhtunkhwa under the said package. 

However, two packages viz. Khyber Pakhtunkhwa Package and the National Textile Policy Package will run concurrently providing the option to the entire value chain of textiles in Khyber Pakhtunkhwa to select one package to the exclusion of the other. 

On the expiry of Khyber Pakhtunkhwa Package after two years, the entire value chain of textiles in Khyber Pakhtunkhwa will avail the benefit of the National Textile Policy for a further period of two years as provided in the National Textile Policy. 

As the above Relief Package is applicable from January 1, 2010, therefore, the exporters and borrowers of textile sector who have already availed 2.5 per cent Export Finance Mark-up Rate Facility and 5 per cent Mark-up Rate Support against Long Term Loans for six months period ending on Feb 28, 2010 will be required to adjust the amount of said subsidies for two months from 01-01-2010 to 28-02-2010 to avail mark-up rate subsidy under above Relief Package. 

The State Bank said banks and DFIs should ensure that benefits under above packages are not availed in duplication. 

The circular said that keeping in view the above terms and conditions, banks and DFIs may calculate mark-up rate differential on outstanding loans of textile sector and submit duly completed claims at SBP-BSC (Bank), Peshawar for reimbursement of mark-up rate differential for the period from 01-01-2010 to 30-06-2010 as per attached revised Claim Form, latest by September 30, 2010.
 
12. One Day Gas Load Shedding To Continue Till October 31 Senate Body Told  
(Business Recorder 01-09-2010)
ISLAMABAD (September 01 2010): Managing Director (MD) Sui Northern Gas Pipeline Limited (SNGPL) Rasheed Lon has informed Senate's Standing Committee on Petroleum and Natural Resources that one-day weekly gas load shedding will continue till October 31, 2010 due to gas shortfall.

Briefing the Senate body, which met here with Senator Sabir Ali Baloch in the hair, he said that Prime Minister had taken decision in Energy summit that gas load shedding would continue till October 31 for diverting gas to power plants from CNG and other industrial sectors.

He said that SNGPL was to receive Rs 18.3 billion from different sectors like cement, fertiliser, general industries, commercial and domestic. Power sector was major defaulter, which is to pay Rs 5.45 billion dues to SNGPL. "We have to give around Rs 12 billion to other companies and are planning to borrow money from banks to clear their dues," he said adding that power sector is reluctant to make timely payment.

He said that compressors at Qadirpur gas field had been installed that would be connected to field after Eid. "We are currently getting 362 MMCFD gas from Qadirpur gas field, which will be enhanced to 462 MMCFD after connection of compressors to the field," he said. He said that SNGPL would invest Rs 21 billion in two year development plan to expand its transmission network. Members of the committee directed to focus on local people regarding gas connections to address their grievances.

He said that exploration and production activities had been reduced due to poor law and order situation. Members of Senate body proposed United States (US) and Canadian pattern model of ownership of oil and gas field. "People should be granted ownership of oil and gas fields and they should be empowered to deal terms and conditions with exploration companies," members of senate body said adding that it would help expedite exploration activities. They regretted that Pakistan was going to huge foreign exchange on import of gas from Iran and LNG imports in future rather than facilitating locals to accelerate exploration activities.

MD said that Kohat had become a focus of exploration companies because the area had great potential of gas. "Many exploration companies have focused on Kohat and its adjacent areas for exploration," he said adding that it would help to induct more gas supply in system of SNGPL.

The committee took serious note of Member National Assembly Rana Tanveer and Member Provincial Assembly (MPA) Punjab Peer Ashraf Rasool for beating the team of SNGPL, which raided on their company namely Barak Polymer in Sheikhpoura. MD SNGPL said that on the directives of High Court, an FIR had been registered against MPA Peer Ashraf Rasool. The committee supported SNGPL, saying it would extend all type of supports regarding the incident.
 
13. PAC Directs Ministry To Recover Rs. 1 Million From Hamayun 
(The News 01-09-2010)
ISLAMABAD: Former Commerce Minister Hamayun Akhtar Khan’s acts of omission and commission during his tenure as minister (2002-2007) finally caught notice of the Public Accounts Committee (PAC) here Tuesday, as the son of a former spy master infamously known as “Dollar Khan” was found guilty, as charged by Auditor General of Pakistan, with misusing more than a million rupees of the Export Development Fund on purchase of fancy mobile sets and phone calls bills and other irregularities, writes Rauf Klasra. 
The Ministry of Commerce has now been directed to recover the amount from him. Hamayun was charged with misusing the money of Export Development Fund collected from exporters as tax for promotion of trade from Pakistan and was proved guilty as charged during a PAC meeting. However, one of case against Hamayun regarding spending of about Rs1.7 million as entertainment allowance from Trade Development Authority on account on lunches for his “guests” and media persons was dropped as the PAC asked the secretary commerce to get these expenditures regularised from the Finance Ministry. 
When the PAC was asking Secretary Commerce Zafar Mahmood to recover the money from former Commerce Minister Hamayun, his former Minister of State Hamid Hiraj was sitting in the PAC as its member and he kept quiet and endorsed the decision. When the AG read out charges against Hamayun Akthar one after the other, MNA Riayaz Fatiana led the charge against the former federal minister backed by Yasmin Rehman who too showed guts to stay firm although at one stage, some PAC members were wavering whether to order recovery of amount from their fellow politicians or let him go off the hook as it had been done in the case of many such powerful people in the past. 
Yasmin Rehman was presiding over the meeting in the absence of Ch Nisar Ali Khan who was absent for sometime from the meeting. Earlier, audit team of Auditor General of Pakistan Agha Tanveer Ali brought before PAC cases of corruption and misuse of funds meant for the promotion of export. In first case of corruption, the PAC was told that Hamyun Akthar’s staff officer Mr Hamid was appointed as commercial counselor in Pakistani Consulate in Manchester for three years. As Hamid landed at Manchester, he wrote to Hamyaun Akthar Khan to allow him membership of Golf Club and the minister generously approved 6,000 Great Britain Pounds (GBP) for his staff officer for his membership from export development fund. The PAC wondered as to how could the minister approve the amount from Export Market Development Fund. The meeting was told that Hamayun was told that he could not approve such kind of money from Export fund for the membership of Golf club for his former staff officer. But Hamayun ensured the payment of 6,000 GBP. The membership was opened in the name of Staff officer Hamid. 
Secretary Commerce Zafar Mahmood surprisingly, tried his best to save his blue-eyed officer Hamid, after the PAC decided to order recovery from him. Zafar paid rich tributes to his officer who had got 6,000 GBP from Export Development Fund to play golf in Manchester. 
But, Zafar Mahmood was snubbed by PAC members who told him that how could one man spend so much money only on playing golf from taxpayers’ money when Pakistan was begging money from all over the world. 
Yasmin Rehman and Riyaz Fatiana were of the view that if today, one officer was spared, then the bureaucracy would follow the precedent and many more such golf membership abroad would be opened by ‘baboos’ from export fund and public taxes. PAC also told the secretary commerce to determine how much money should be recovered from the minister too who had approved this illegal money from export fund for his blue eyed staff officer. 
Zafar Mahmood tried to save his officer Hamid again and again for unknown reasons, but he was told that hardly three days back, he had agreed in DAC meeting to recover the money and now what had changed within three days that he was so desperate to get a clean chit for his guilty officer who did not show any mercy to this nation. When Zafar insisted he was told to go back to his ministry and prepare a method to recover the money from the guilty. 
In another case of corruption against Hamyaun Akthar, the AGP said, he had used Export Development money on purchase of mobile phones and made calls over and above his prescribed limit. Hamayun spent Rs1 million from Export Fund on purchase of new mobile sets and calls which were termed illegal by PAC. It was revealed that Cabinet Division rules were violated by the former minister as he was also given mobile phone and bills from the Commerce Ministry. But, Hamayun also got mobile phones and bills from the Export Development Fund. PAC also ordered Secretary Commerce Zafar to recover money spent on purchase of mobile sets for Hamayun Akthar and bills paid to tune of Rs1 millioin from him.
 
14. Petrol Prices Decreased, Diesel Increased 
(Business Recorder 01-09-2010)
ISLAMABAD (September 01 2010): The government has raised HSD, kerosene prices while prices of petrol and HOBC have been slashed in line with revision in global oil prices effective September 1, 2010. Price of High Speed Diesel (HSD) has been raised by Rs 1.57 per liter, Light Diesel Oil (LDO) Rs 1.32 per liter, kerosene oil Rs 0.72 per liter, JP-1 (local) Rs 0.69 per liter, JP-4 Rs 1.34 per liter and JP-8 Rs 0.69 per liter.

The price of petrol has been reduced by Rs 0.48 per liter and HOBC by Rs 0.49 per liter. The new prices are: petrol Rs 67.26 per liter, HOBC Rs 79.85 per liter, HSD Rs 74.60 per liter, LDO Rs 62.67 per liter, kerosene oil Rs 65.57 per liter, JP-1 (local) Rs 55.45 per liter, JP-8 Rs 51.56 per liter and JP-8 Rs 55.15 per liter.

Addressing a press conference, Ogra spokesman Syed Jawad Naseem said crude oil price had increased by 2.5 percent, which caused hike in domestic oil prices. He said petrol price in international market had declined by 1 percent whereas price of HSD witnessed increase of 1.8 percent, kerosene oil 1.1 percent and furnace oil 2.3 percent.

He said due to flood devastation, the consumption of petroleum products had been estimated to decline by 20 percent. However, consumption of petroleum products will surge again after Pak Arab Refinery Limited (Parco) resumed production. He added that the country also saw artificial increase in oil prices in some parts of country due to demand-supply gap during floods but prices have now started coming down.
 
15. Price Hike Storm Amid Floods Diesel, Kerosene Prices Go Up 
(The News 01-09-2010)
ISLAMABAD: The Oil and Gas Regulatory Authority (Ogra) has increased the prices of High Speed Diesel by Rs1.57 per litre to Rs74.60, Light Diesel Oil by Rs1.35 to Rs62.67 and kerosene by Rs0.72 per litre to Rs65.57 with immediate effect from September 1, 2010 (Wednesday).
However, the price of motor spirit (petrol) has been reduced by Rs0.48 per liter to 67.26 and HOBC (High Octane Blending Component) by Rs0.49 per litre to Rs79.85 under a notification issued by the Ogra.
Experts termed the decision to increase prices of high speed diesel and kerosene lethal, saying the transportation cost of goods would swell and the move would give impetus to the existing inflation.
The cost of essential items, they said, particularly in the aftermath of the devastating floods, would increase manifold as the rise in diesel prices would push up the transportation costs.
The rise in prices of kerosene would add to the economic miseries of the people living in the far-flung areas, particularly in Gilgit-Baltistan and Khyber-Pakhtunkhwa, wherein facilities of gas and LPG provisions are not easily available.
They said that petrol consumption in the country is comparatively low compared to the usage of high-speed diesel. “High-speed diesel is also used in thermal power houses for power generation. This means that power rates will also further rise when Nepra unveils its new power tariff under the fuel adjustment formula on a monthly basis. So much so, the decision to increase the price of high-speed diesel, experts said, would bring more discomfort for the over 173 million people of the country.
..
 
16. Proposal Being Discussed With IMF Flood Tax On Imports And Income Likely 
(Dawn 01-09-2010)
ISLAMABAD: The government has decided in principle to impose a two per cent flood tax on all imports to generate about Rs50 billion in additional revenue for undertaking reconstruction and rehabilitation projects. 

This will be in addition to a 5-10 per cent flood surcharge on all incomes exceeding Rs300,000 per annum, including salaries and profits, not only for individuals but also for associations of persons, companies, businesses and traders. 

A senior government official told Dawn on Tuesday that the two additional taxation measures — tax on imports and incomes — were currently being discussed with the International Monetary Fund (IMF) and after fine tuning would be tabled before the federal cabinet for approval at a meeting soon after Eid-ul-Fitr. 

The official said the proposed taxes would be imposed initially for the current year, but could be considered for continuation into the next financial year (2011-12). These two measures were expected to generate up to Rs150 billion, including about Rs100 billion from flood surcharge on incomes. 

He said two proposals were under consideration regarding a flood levy on imports. The first envisages a five per cent tax on all imports, including essential items. The other envisages a 20 per cent tax on import of luxury items. In both cases, the additional revenue impact would be around Rs50 billion. 

The government has yet to decide if the flood surcharge be imposed at a rate of 5 per cent or 10 per cent on all incomes exceeding Rs300,000 per annum. In case of 10 per cent tax rate, the overall revenue impact has been estimated at around Rs100 billion. The flood surcharge on incomes will be over and above the normal tax rates being charged every month to tax payers. 

The additional taxes, sources said, will be within the ambit of the IMF programme under which various major adjustments would be made in the macroeconomic indicators approved by the parliament as part of the federal budget and committed to with the international lending agencies. 

The cumulative impact of new revenue measures coupled with an increase in the fiscal deficit limit from four per cent of GDP to five per cent, would create an additional fiscal space of more than Rs250 billion. Moreover, another Rs250 billion in savings carved out of development budget by freezing federal and provincial allocations at last year’s level would be diverted to flood related reconstruction and rehabilitation. 

Informed sources said the entire re-doing of the federal budget and macroeconomic indicators would be presented before the federal cabinet by the economic team, led by Finance Minister Hafeez Shaikh, for formal approval. 

They said the government was also considering taking all political parties in parliament into confidence over the budgetary adjustments so that they enjoyed wide ownership and may have to seek the parliament’s nod over the next few weeks so that its implementation could come into force with effect from Jan 1, 2011. 

Before that time, the damage need assessment of the devastation caused by floods would be completed by Sept 25 while reformed general sales tax would also come into force on Oct 1, the official said.
 
17. TDAP Chief May Be Replaced Shortly  
(Business Recorder 01-09-2010)
KARACHI (September 01 2010): The government is likely to replace the Chief Executive of Trade Development Authority of Pakistan (TDAP), Mohibullah Shah, with the outgoing Chief Secretary of Sindh, Fazlur Rehman. The top brass in the Ministry of Commerce (MoC) is trying to change the Authority's CE after a prolonged tussle between the Ministry and TDAP, Business Recorder learnt on Tuesday.

Fazl, who has completed his tenure as Sindh Chief Secretary on Tuesday, is likely to be given the responsibility of the Authority as the Ministry has been considering his name for the post, sources said. They said that MoC and TDAP were at loggerheads for the last few months over the proposed amendments in the Authority's structure, through amending the TDAP Ordinance.

The Ministry intended to incorporate key changes in the revised version of the TDAP Ordinance, which would clip the wings of the Authority. On the other hand, the TDAP CE was resisting the move, saying that autonomy was necessary for the organisation to improve the country's exports.

The MoC, according to sources, was unhappy with the performance of the CE and the organisation causing lack of coordination between the two government bodies. Besides, they said, in the absence of coordination between the two government institutions, many issues pertaining to the affairs of the Authority, including reconstitution of TDAP Board, approval of financial rules, renewal of employees contracts, etc remained unresolved for last few years.
 
18. Textile Exporters Advised To Adjust Mark Up Subsidy On Loans 
(The News 01-09-2010)
KARACHI: The State Bank of Pakistan (SBP) has advised textile exporters of Khyber Pakhtunkhwa, FATA and PATA to adjust the mark-up subsidy on business loans.
In a circular issued on Tuesday the central bank said that to rehabilitate the economic life in Khyber Pakhtunkhwa, FATA and PATA, the federal government included the entire textile sector in the prime minister’s fiscal relief package.
Further, Ministry of Finance, Government of Pakistan has also released budgetary allocation for payment of mark up rate differential on the existing loans of the entire Textile Sector of Khyber Pakhtunkhwa under said Package, the central bank said. 
However, two packages viz. Khyber Pakhtunkhwa Package and the National Textile Policy Package will run concurrently providing the option to the entire value chain of textiles in Khyber Pakhtunkhwa to select one package to the exclusion of the other.
“On the expiry of Khyber Pakhtunkhwa Package after two years the entire value chain of textiles in Khyber Pakhtunkhwa will avail the benefit of the National Textile Policy for a further period of two years as provided in the National Textile Policy,” the SBP said. 
The relief package is applicable from January 01, 2010, therefore, the borrowers of textile sector who have already availed 2.5 percent Export Finance mark up rate facility and or 5 percent mark up Rate Support against Long Term Loans for six months period ending on February 28, 2010 will be required to adjust the amount of said subsidies for two months from January 01, 2010 to February 28, 2010 to avail mark up rate subsidy under the relief package, the SBP said.
 
19. Textile Workers Urged To Donate 
(The News 01-09-2010)
	KARACHI: Federal Minister for Textile Industry, Rana Muhammad Farooq Saeed Khan has appealed to textile industry workers to donate their one-day salary for flood relief efforts.
Speaking to workers from various factories at Karachi Export Processing Zone (KEPZ) on Tuesday the minister said no government could solve this massive disaster without involving every single person of the country.
Chairman Pakistan Readymade Garments Manufacturers and Exporters Association (PRGMEA) Mohsin Ayub Mirza requested all the textile workers across Pakistan to prove that believed in sharing and sacrifice. 
“Let us set an example for the whole world by sacrificing for the noble cause in the larger interest of the country,” he added.
At this occasion, J&M Clothing, ZM Style and Rija Fashion announced to contribute Rs1.8 million, one day salary of their workers.

	


