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	Economic conditions deplorable: SBP report

	

	

	

	

	

	

	

	
Annual inflation likely to top 12.5pc
By Imran Maqbool
KARACHI: The State Bank of Pakistan (SBP) in its annual report ruled that the economy was in a deplorable condition and said annual inflation might top 12.5 percent this year broadly in line with the budgeted forecast of 12 percent. Fiscal deficit is expected to overshoot to 6.5 percent compared with the target of just four percent. Floods in Sindh and dengue fever in Punjab have created an unanticipated fiscal burden, the report said and added that both provincial and federal governments were less likely to be frugal this fiscal year.



	FBR chief says 60 percent filers claim zero income from agriculture

	

	

	

	

	

	

	

	Mehtab Haider

	ISLAMABAD: The tax authorities have found that almost 60 percent of the returns filers, out of the total of 36000 returns filed under the broadening of tax base exercise, have claimed nil income earned from the agriculture and the Federal Board of Revenue (FBR) shared this data with provinces to counter check their claims.
“Out of these 60 percent filers, who have showed nil income in their returns, 10 percent have shown receiving money from abroad in the shape of remittances,” Salman Siddique, chairman FBR told reporters on Monday.
It may be pointed out that income from agriculture and remittances are exempted from tax. He said Sindh was almost ready to impose agriculture income tax and Punjab wanted to place a unified system but reminded that under the constitution it was a provincial subject.
He said that the FBR took decision to make condition of CNIC mandatory for obtaining input adjustments from January 1, 2012 and added the exercise of broadening the tax base was underway as they undertook audit of withholding taxes of banking and telecom sector and created demand of Rs27 billion. “We expect that Rs14 billion will be received by the FBR within the current month,” he added.
The second priority area, he said, was detection of illegal input adjustments by unearthing Rs32 billion out of which the FBR recovered Rs2.2 billion last year while Rs1.2 billion was recovered so far in the current fiscal year.
Siddique said that the unified rate of 5 percent for five zero-rated sectors would be implemented from next month. Sharing results of the broadening of tax base exercise, chairman FBR said that the board has sent 295,768 notices in the last fiscal year out of which 26,740 filed their returns and deposited Rs356 million tax. In the current fiscal year, the FBR received 10,810 returns along with a deposit Rs97 million as taxes.
The FBR had assessed 17,160 returns in the last fiscal year and generated a demand of Rs5.8 billion. In this ongoing fiscal year, the FBR assessed 8,699 returns and generated a demand of Rs2.48 billion and so far recovered Rs100 million.
He said that the FBR had so far collected Rs712 billion in the current fiscal against tax collection of Rs555 billion in the same period of last financial year.
Siddique said that the FBR would achieve its envisaged target of Rs1,952 billion by calculating that with normal growth the FBR would touch Rs1,838 billion keeping in view the benchmark of Rs1,558 billion collection in the last fiscal year. The revenue measures taken by the government in March 2011 by abolishing GST exemption would fetch Rs70 billion additional in the whole of the financial year. The income tax surcharge on corporate sector would fetch Rs 21 billion, he added.
On the relief side, he said, the government has provided Rs27 billion relief in the budget 2011-12. He said that the risk-based centralised audit would be kicking off under which it would be conducted in all over the country on the basis of unified parameters.

	Lahore Chamber demands fixed power tariff for a year
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LCCI resents FBR decision


By our correspondent
LAHORE: The Lahore Chamber of Commerce and Industry (LCCI) on Monday expressed its strong resentment over the decision of the Federal Board of Revenue (FBR) to block e-filing of the sales tax returns from January 1, 2012 for non-disclosure of CNIC and NTN of buyers and termed it unjustified, a statement said.The LCCI urged the Federal Board of Revenue to immediately withdraw the SRO 821(I) 2011, it added.
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	our correspondent

	LAHORE: The Lahore Chamber of Commerce and Industry (LCCI) has urged the government to direct National Electric Power Regulatory Authority (NEPRA) to fix the electricity tariff at least for a fiscal year. 
In a statement issued on Monday, the LCCI President Irfan Qaiser Sheikh, Senior Vice President Kashif Younis Meher and Vice President Saeeda Nazar said that the government in collaboration with the private sector would have to evolve a mechanism to fix the electricity prices for a long term. 
The LCCI office-bearers said that the existing method to raise electricity tariff by issuing a notification for millions of consumers is not only unjustified, but also unethical. 
They said that last year NEPRA introduced two percent Equalization Charges in electricity bill to make up for line losses. Now without any information to commercial consumers, the Equalization Charges have been raised to four percent, they said. 
The office bearers criticised NEPRA for seeking another increase in electricity prices. They said it would prove to be the last nail in the coffin of businesses as they have already been suffering due to over 72 percent increase in electricity prices in the last five months. 
They said that Pakistan had already lost a number of international markets and the decision to increase power tariff would make the Pakistani goods more uncompetitive. 
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The UK Border Agency, in partnership with its commercial partner Gerrys, launched on Monday a premium lounge service at its Visa Application Centre (VAC) in Karachi.

The Gerry's premium lounge in Karachi is the luxurious, dedicated and convenient lounge for UK visa applicants, which provides a personalised service for the submission of their applications and passports for visa processing.

The lounge offers a ready to use service with no prior appointment required from its call centre.

Applicants can take advantage of the facility upon arrival at the UK Visa centre.

It is a stylish and dedicated lounge, fast, convenient, comfortable application submission and complimentary snacks, tea and coffee and free SMS alerts on the status of a customer's application.

Mandy Ivemy, the UK Border Agency Regional Manager for Pakistan while briefing the media here said the UK Border Agency was committed to providing a first class visa service to Pakistanis.

"With the opening of the Karachi premium lounge we now have the premium lounge service available in all Pakistan VACs.

We have also updated our visa services website, including specific pages for visa applicants in Pakistan and launched a priority Business Select Scheme for our corporate customers who send employees to the UK on business."

Francis Campbell, British Deputy High Commissioner while speaking on the occasion said: "We are delighted with the opening of the premium lounge service in Karachi." This will further enhance UK Border Agency's commitment to provide top class service to the business community in Pakistan and contribute in achieving the UK government's objective of increasing bilateral trade between the UK and Pakistan, he added.

"In 2010 the UK Border Agency received close to 100,000 applications from Pakistani nationals, and the majority of these were processed within our published customer service standards," he said adding "we continue to build on this service in 2011, with more than 90 percent of non-settlement applications processed within 10-15 days."

To a question, the British Deputy High Commissioner said that Pakistan was an important trade partner of the UK and the current bilateral trade volume between the two countries was around 1.9 billion pound sterling.

He was optimistic that the bilateral trade volume between Pakistan and the UK would increase to 2.5 billion pound sterling by the year 2015.
Recession in global economy may hurt exports from Pakistan: SBP 
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KARACHI: The State Bank of Pakistan said that the global economy is at the precipice of another recession, which may hurt Pakistan's exports.
According to SBP's annual report new recession could be even more severe than the sub-prime mortgage crisis, as the underlying cause is market borrowing by many Organisations for Economic Cooperation and Development (OECD) countries to finance unsustainable fiscal deficits. The current problem has been triggered in the European periphery, with the market pricing in the real possibility that Greece, Italy, Spain, Portugal and Ireland may be pushed into sovereign default. 
The report said that immediate worry is the possible slowdown in Pakistan's exports, as the US and EU are the primary destination for Pakistani goods. "We cannot deny this risk, but would suggest the outlook is not as worrying as may appear at first glance", it added.
The bulk of Pakistan's exports are low-end textiles, which are not likely to experience a fall in demand as they are income inelastic as the same time Pakistan's export receipts may be hit harder by the price effect if cotton prices continue to soften. However, the negative price effect may not be as pronounced going forward, as current international prices are where they were before the spike started in mid-2010, the report pointed out.
The report mentioned that Pakistan's economic outlook is not totally counter-cyclical with the global economy and a recession in the OECD will hurt foreign direct investment, and the recent cut in domestic interest rates may discourage fixed income inflows. The only consolation is foreign investment and remittances are likely to be small and should not have a serious impact on Pakistan's external sector. A greater concern is Pakistan's relationship with the international financial institutions (IFIs), since official flows are larger than private capital flows, the report said.
New hope for cancer patients

From the Newspaper | International | 
(7 hours ago) Today
WASHINGTON, Dec 19: US researchers said on Monday they have discovered how to keep tumour cells alive in the lab, generating buzz in the scientific community about a potential breakthrough that could transform cancer treatment. 
Until now, scientists have been unable to make cancer cells thrive for very long in the laboratory in a condition that resembles the way they look and act in the body. Doctors have largely relied on biopsied tissue that is frozen or set in wax to diagnose and recommend treatment.

The advance has sparked new hope that someday doctors may be able to test a host of cancer-killing drugs on a person`s own tumour cells in the lab, before returning to the patient with a therapy that is likely to be a good match.

“This would really be the ultimate in personalised medicine,” said Richard Schlegel, chairman of the department of pathology at Georgetown University`s Lombardi Comprehensive Cancer Centre.

“The therapies would be exactly from their tissues. We would get normal tissue and tumour tissue from a particular patient and specifically match up their therapies,” Mr Schlegel said.

“We are really excited about the possibilities of testing what we can do with this.” The method, described in the online edition of the American Journal of Pathology, borrows on a simple method used in stem cell research, experts said.—AFP

KCA voices concern over demand of ginners

Our Staff Reporter | Business | From the Newspaper

(8 hours ago) Today
KARACHI, Dec 19: The Karachi Cotton Association (KCA) has expressed concern over the demand of the Pakistan Cotton Ginners Association (PCGA) for involving state-owned Trading Corporation of Pakistan (TCP) in cotton trade by procuring one million bales. 
While rejecting the PCGA demand the KCA pointed out that TCP intervention in cotton trade will negate government policy of free trading in cotton being successfully followed for the past 16 years.

The free trade had been safeguarding the interest of all stakeholders, including growers, ginners and spinners, but if prices are going to be influenced artificially through TCP intervention, it may damage the interest of some segments.

Secretary-general of KCA Yunus Husain Khan in a statement also said that the KCA had always advocated free trading policy in cotton i.e., free export and import of cotton without any quantitative or tariff restrictions in order to ensure international price of cotton to growers and also provide a level playing field to all segments of cotton economy.
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Industrialists have expressed disappointment over the 12-hour load shedding in industrial areas of the city on Monday, despite that the industrial units remained closed on Sunday.

They said that the government had assured them that gas supply would be increased to Karachi Electric Supply Company (KESC) if industrial units operating on gas or captive power remain closed on Sunday, which will lead to reduction in load shedding in industrial areas.

Almost all the industrial units in seven industrial estates of the city remained closed from 7:00am on Sunday to 7:00am on Monday, but despite that the KESC increased load shedding from eight hours to 12-hour on Monday.

Chairman Korangi Association of Trade and Industry (KATI) Ehtishamuddin pointed out that KESC reduced load shedding in industrial areas from 12 hours to 8 hours on last Saturday and there was no load shedding from 9:00am to 1:00pm.

"Surprisingly on Monday, it carries out load shedding in the morning from 9:00am to 1:00pm without any prior intimation," he added However, he said, no complaint of gas pressure was received from any part of the industrial area.

He further said that Sui Southern Gas Company (SSGC) disconnected gas supply to 60 companies for 48 hours in the city on the pretext that they were found operating on Sunday.

Defending the units, he said that the units remained operative due to communication gap and the massage of Sunday closure was not communicated to them.

The issue was taken up with the SSGC authorities and they agreed to restore gas supply to these companies on the assurance that they would keep their units closed on coming Sunday, he added.

It is worth motioning here that SSGC has decided to impose penalty on those units running on Sunday, besides suspending supply of gas for 48 hours to the violators.

Chairman, North Karachi Association of Trade and Industry (NKATI), Abdul Rasheed Fodderwala expressed serious concern over increase in load shedding from 8 hours to 12 houses in spite of complete closure of industrial units in North Karachi industrial area on Sunday.

He said unrest among labourers was increasing due to the 12 hours load shedding in industrial areas.

Closure of units has serious impact on daily-wagers.

He said that SSGC had claimed that 300 MMCFD gas could be saved if industrial units remained closed on Sunday, which would be enough to increase gas supply to KESC.

"This claim of SSGC remained just claim as KESC instead of reducing load shedding increased it," he added.

He said that the trade bodies have approached governor, chief minister, federal ministers, SSGC and KESC but of no use.

Chairman, Federal B Area Association of Trade and Industry (FBAATI), Mohammad Masroor Alvi, said that complaints of both gas and power supply were received from the area.

He said that there was no letup in electricity load shedding in this industrial.

On the other hand, SSGC disconnected gas supply of those industrial units which remained operative on Sunday which created big issue, he added.

He said that KESC claimed it was getting only 80 MMCFD gas, which was not enough to operate its generation units and reduce load shedding in inundatal areas.

KESC required around 150 MMCFD gas to end load shedding in industrial areas, he added He said reports of low gas pressures were also received from Site industrial area.
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The Federal Board of Revenue (FBR) has admitted before the Federal Tax Ombudsman (FTO) that the STARR refund automation system has no procedure for handling sales tax refund claims made on court orders, where verification of bills and invoices is not involved.

The departmental representative of the FBR has made these remarks while hearing the case of a manufacturer of fruit juices of Karachi, which has filed complaint against the department to the FTO for excessive delay in sanctioning due refund.

The DR, despite admitting the complainant's claim, showed inability to process the subject refund through the Refund Claim Counter (RCC) as no procedure for handling refund claims arising out of court orders, where verification of bills and invoices was not involved, was provided in the STARR software.

He stated that under the circumstance the DG Strategic Planning and Statistics (SP&R), FBR, had been again requested, vide letter dated 23.11.2011, to allow processing of claims of the complainant through generation of electronic Refund Processing Order (RPOs).

The department informed the FTO that claims arising out of appellate orders had to be refunded.

However, as per procedure laid down by the FBR, the claims could not be processed unless submitted through Refund Claim Processing System (RCPS) of STARR system.

It was contended that manual processing of the refund claims was no more permissible under the Sales Tax Act.

It was further contended that when the Officer concerned approached the Director General (SP&R), FBR, for permission to generate electronic Refund Processing Order (RPO), he was informed vide letter dated August 27, 2011 that claims u/s 66 of the Act could be lodged at Refund Claim Counter (RCC) functioning in the Regional Tax Offices (RTOs)

The authorised representative argued that the subject claims were not accepted at the RCC, as it required Refund Claim Processing System (RCPS) data ie invoices and bills etc which for the cases where refund arose out of appellate orders was not available.

In the instant case also the sales tax demand was created and the same was recovered by the Department through pay orders.

The refund claims remained unattended despite instructions of the DG (SP&R) conveyed to the officer concerned vide letter dated 27.8.2011 to generate electronic RPO.

He stressed that only method available in such cases was to process the same manually.

According to the FTO's findings, the delay in allowing appeal and settling refund claims tantamount to maladministration in terms of Section 2(3((ii) of the Establishment of the Office of Federal Tax Ombudsman Ordinance, 2000.

The FTO has recommended the FBR to revisit the instructions regarding refund processing through STARR so that payment of refund and maintenance of record are both clearly provided for.

The FBR should direct the concerned officials to allow appeal effect to appellate orders and issue refund due, as per law and report compliance within 30 days.
Export of value-added textiles falls

Our Staff Reporter | Business | From the Newspaper

(8 hours ago) Today
KARACHI, Dec 19: Export of value-added textiles during first five months (July to Nov) of the current fiscal recorded a steep fall of 20 per cent, which should have rung alarm bells for the government.

Though export of value-added textiles contributes more than 50 per cent to the nation`s exports and generates maximum employment, this sector is presently under deep crisis, the government seems to be totally indifferent.

This was stated by chairman of Pakistan Apparel Forum (PAF) M Jawed Bilwani in a statement issued on Monday.

He said 20 per cent fall in exports of value-added textiles demanded immediate attention of the government which had so far taken little interest in economic issues of the country.

He also said that export of knitwear during July-Nov in quantity terms declined by 17 per cent over the corresponding period last year.

Similarly, bedwear exports recorded a fall of 22 per cent, towels by 13 per cent and readymade garments by 13 per cent during the period under review.

The forum`s chief asked the government to give some attention to economic issues because the industry and trade were fast sinking because of shortage of power and gas and law and order problems.

According to him, when billions of rupees of export trade is held back by the government departments and the Federal Board of Revenue, it threatens their existence and already a large number of units have closed down while others lay off a large number of workers.

Mr Bilwani disclosed that Rs20 billion is outstanding against drawback on local taxes and levies (DLTL) and this was creating liquidity problems for export trade and could not fulfill export contracts.

He urged the government to exempt textile sector for gas and power load-shedding because it was the largest contributor in exports, employment and foreign exchange earning.

Conversion rates

From the Newspaper | Business | 
(8 hours ago) Today
KARACHI: The following are December 20, State Bank conversion rates for foreign currency deposits, dollar bearer certificates, foreign currency bearer certificates and special US dollar bonds.

US dollar             Rs   89.8042

Japanese yen    Rs     1.1524

Pound sterling    Rs 139.0798

Euro    Rs 117.0149

LIBOR

The following is Libor rate for calculating interest on special US dollar bonds for December  19.

Libor For 6 months 0.78%

Business women summit

From the Newspaper | Business | 
(8 hours ago) Today
Karachi, Dec 19: An ‘international women leaders’ summit’ is being organised on Jan 25 in Karachi as a part of ‘women in business conference series’.

This was announced by Mr Aamir Niazi, director of Pakistan Society for Training and Development.

The vision for this conference is to help women draw inspiration from Global and Pakistani leaders and overcome barriers which restrict their growth and success.

It is aimed at providing a forum for dynamic women leaders, entrepreneurs, opinion makers in the region to explore their potential, share their success and inspire many more to take their lead.

The conference keynote speakers include Rokia Afzal Rehman from Bangladesh, Jamila Mujahed from Afghanistan, Elif Shafak from Turkey, Dr Maleeha Lodhi, Farzeen Irtizaz and Shahnaz Kapadia. Panel guests include Sharmeen Obaid Chinoy, Nasreen Haque and Ayesha Aziz.
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The much awaited Business Express Train between Lahore and Karachi in the public private partnership will also fail to take off on the due date of 25th December, 2011, sources told Business Recorder here on Monday.

They said that inauguration of the train service by the Lahore Chamber of Commerce and Industry (LCCI) in collaboration with the Pakistan Railways has been postponed for indefinite period since coaches of the modernised train have not been properly renovated to run the train between Lahore and Karachi.

They said that under agreement with Pakistan Railways, the private group of investors "Four Brothers Private Ltd" was to supply LCD TVs, Water dispensers and other modern accessories to be fitted in the couches at the Mogulpura Railway workshop, which they had failed to do so causing inordinate delay in the operation of the service.

An official of Mogulpura Workshop told this scribe, "we intended to complete the renovation of the Business Express Train coaches on time and deliver them to the private partners but they failed to supply the requisite material and accessories.

Chaudhry Zafar Iqbal, former president of LCCI and an active member of Business Express Train administration confirmed that train was not starting from December 25 as scheduled.

He said the new date of inauguration of train services would be decided next week and Prime Minister Syed Yousuf Raza Gilani would be requested to be the chief guest at the inaugural ceremony.

It may be mentioned here that under a five-year agreement signed recently in Lahore, a private firm is to invest Rs 225.8 million and pay 88 percent of the revenue generated from the venture to Pakistan Railways.

Thus the cash starved Railway is to earn an estimated amount of Rs 3 million daily from the 13 coaches Business Express trains running between Lahore and Karachi.

PR will provide technical and manpower support to the new administration.
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The Lahore Chamber of Commerce and Industry (LCCI) has expressed its strong resent over the FBR decision to block e-filing of sales tax returns from January 1,2012 for non-disclosure of CNIC/NTN number of buyers and termed it unjustified.

LCCI urged the Federal Board of Revenue to immediately withdraw the SRO 821(I) 2011.

The LCCI President Irfan Qaiser Sheikh in a statement on Monday said that the Federal Board of Revenue must avoid issuing any such decision without due consultation of Chambers of Commerce in the country for being the main stakeholders.

He said that the SRO 821(I) 2011 will have devastating effect on the businesses in Pakistan as the compulsory requirement of NTN or CNIC number of each and every purchaser or seller is practically almost impossible.

He said that the literacy rate in the country and lack of compliance culture in general masses it will be very difficult to obtain such personal details from the buyers or sellers of the goods.

He said that these and many other proposed changes in the tax returns will strangle the already crisis-hit businessmen in the country.

He said that the Lahore Chamber of Commerce and Industry feels that the Federal Board of Revenue is shifting its burden of monitoring and tracking of the tax system on business community, which is unjust and unethical.

He said that it is very difficult to understand that why the people sitting at helm of affairs at the Federal Board of Revenue do not consult the Chambers of Commerce and Industry in the country before formulating business related policies.

He urged the Federal Finance Minister Dr Abdul Hafeez Sheikh to help withdraw the SRO 821(I) 2011.
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The Lahore Chamber of Commerce and Industry (LCCI) has expressed its strong resent over the FBR decision to block e-filing of sales tax returns from January 1,2012 for non-disclosure of CNIC/NTN number of buyers and termed it unjustified.

LCCI urged the Federal Board of Revenue to immediately withdraw the SRO 821(I) 2011.

The LCCI President Irfan Qaiser Sheikh in a statement on Monday said that the Federal Board of Revenue must avoid issuing any such decision without due consultation of Chambers of Commerce in the country for being the main stakeholders.

He said that the SRO 821(I) 2011 will have devastating effect on the businesses in Pakistan as the compulsory requirement of NTN or CNIC number of each and every purchaser or seller is practically almost impossible.

He said that the literacy rate in the country and lack of compliance culture in general masses it will be very difficult to obtain such personal details from the buyers or sellers of the goods.

He said that these and many other proposed changes in the tax returns will strangle the already crisis-hit businessmen in the country.

He said that the Lahore Chamber of Commerce and Industry feels that the Federal Board of Revenue is shifting its burden of monitoring and tracking of the tax system on business community, which is unjust and unethical.

He said that it is very difficult to understand that why the people sitting at helm of affairs at the Federal Board of Revenue do not consult the Chambers of Commerce and Industry in the country before formulating business related policies.

He urged the Federal Finance Minister Dr Abdul Hafeez Sheikh to help withdraw the SRO 821(I) 2011.
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The country is bracing for power load shedding up to 10 hours from December 31, 2011, due to annual canals closure scheduled to commence from December 26 and reduction in gas supply, sources told Business Recorder.

"Water releases from Mangla reservoir will be reduced to 8,000 cusecs, from 30,000 cusecs available these days, whereas 10,000 cusecs will be released from Tarbela reservoir, against 35,000 cusecs available at present," sources added.

They said that hydel power generation would shrink by up to 1500 mw due to reduction in water releases.

Rana Khalid, spokesman of Indus River System Authority (Irsa), told Business Recorder that the Authority has already conveyed its plan to the Water and Power Development Authority (Wapda).

The Finance Ministry has expressed inability to arrange funds to cover more than one month's import of furnace oil, critical for power generation during gas curtailment period, sources added.

They said that Minister for Water and Power Naveed Qamar is trying his best, along with the Petroleum and Natural Resources Minister Dr Asim Hussain to keep the upcoming load shedding to a minimum level but they are unlikely to achieve their goal due to the country's dismal financial situation.

Sources said the ECC had decided that: (a) the fertiliser plants will be supplied 90 mmcfd gas during the month to enable them to operate two fertiliser plants at a time; and (b) 76 mmcfd will be supplied to four independent power producers (IPPs) Orient, Saif, Saphhir and Hallmore, subject to availability.

Subsequently, in pursuance of Prime Minister's directions given during briefing on fertiliser on November 15, 2011, a meeting headed by Petroleum Minister decided to allocate 181 mmcgd gas to fertiliser plants on SNGPL system through curtailment of gas supply to power sector ie IPPs.

This decision will remain effective till March 2012.

Though the Finance Ministry has promised at the highest level that it would arrange funds for import of furnace oil for power sector to minimise load shedding, yet nothing is being done with regard to gas, they added.

The issue of inter-circular debt is also yet to be resolved.

"The Ministry of Water and Power and Ministry of Petroleum have doubts about the ability of the Finance Ministry to deal with the gigantic inter-circular debt of about Rs 300 billion," said an official.

Government circles expressed concern that the entire country would come out on the streets in protest due to shortage of gas, especially when public transport cost would rise as and when wagons begin to charge more.

Natural gas has a dominant role in the country's primary energy mix with a contribution of about 48 percent.

Projected demand/supply position of natural gas is as follows: in 2011-12 supply is 4,172 mmcfd against demand of 5,777 mmcfd, showing a shortfall of 1,605 mmcfd.

In 2012-13, supply will be around 4,372 mmcfd whereas demand will be 5,995 mmcfd indicating shortfall of 1,622 mmcfd.

In 2013-14, shortfall will be 1,880 mmcfd, followed by 2,495 mmcfd in 2014-15, 3,038 mmcfd in 2015-16, 3,542 mmcfd in 2016-17, 4,000 mmcfd in 2017-18, 4,424 mmcfd in 2018-19, 4,799 mmcfd in 2019-20 and 5,247 mmcfd in 2020-21.

Sources said that one of the refineries has already conveyed to the government that it would not supply petroleum products to PSO because of non-payment of its outstanding amount.
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