REFLECTIONS 
 
THERE ARE MANY EDUCATED 
PEOPLE WHO HAVE RUINED THEIR 
FUTURE ON ACCOUNT OF THEIR 
IGNORANCE OF RELIGION.THEIR 
KNOWLEDGE DID NOT PROVE OF ANY
AVAIL TO THEM 
HAZRAT ALI R.A
 
While economy shrinks, MPs get new Rs3 bn homes 
(The News 20-01-2011)
 
High food prices, bad governance seen pushing inflation to 16.6pc  
(The News 20-01-2011)
 
Major FBR shake-up in 48 hours 
(The News 20-01-2011)
 
Costly cotton lifts Pakistan’s textile exports to $6.28bn 
(The News 20-01-2011)
 
LCCI against withholding tax on agriculture produce 
(The News 20-01-2011)
 
Cotton prices remain unchanged 
(The News 20-01-2011)
 
SBP allows export of foreign currencies 
(The News 20-01-2011)
 
Phutti shortfall swells to 12.09pc 
(The News 20-01-2011)
 
Fbr Mistake Costs Exchequer Rs226 Billion 
(Dawn 20-01-2011)
 ISLAMABAD, Jan 19: The Federal Board of Revenue (FBR) failed to collect Rs2.26 billion in 2008-09 because of incorrect computation, the Public Accounts Committee (PAC) of the National Assembly was told on Wednesday. 
The audit paragraph concerned could not be taken up because the newly-appointed FBR Chairman Salman Siddique and the customs member were busy in the Supreme Court.

According to a written brief released to the media, a test audit revealed that income tax had been under-assessed in 56 cases because to errors in computing.

However, the FBR claimed at a recent departmental accounts committee meeting that it had recovered Rs1.021 billion of the tax and Rs1.183 billion was yet to be collected.

The committee was informed that the revenue division could not collect Rs29.08 billion in withholding tax during the year. Withholding tax constituted about 60 per cent of direct tax revenue at source.

Test check was applied in only four sections that indicated the potential loss of Rs29 billion. Had the entire data been available, the amount of loss would have been greater.

According to another objection, there was a shortfall of Rs13.696 billion in recovery of tax on profit. Audit examined 24 banking companies and national saving centres that had paid a profit of Rs219.877 billion to their clients.

The FBR should have received Rs21.987 billion, but only Rs8.291 billion were deposited in the national exchequer.

The board also missed Rs9.128 billion under the head of tax on dividend from 232 listed public companies.

FBR officials, led by Senior Member Mehmood Khalid, said the revenue division had to recover Rs84 billion arrears. They said a major chunk of the amount was stuck because of litigation. The Supreme Court has recently set up a separate bench for speedy hearing of tax cases.

The officials said non-compliance and lack of registration were common problems.

MNA Zahid Hamid of the PML-N, who presided over the meeting, said the government would generate far less revenue through the proposed reformed

General sales tax than it could get by plugging the loopholes.

Riaz Fatyana of the PML-Q said the government was printing new currency notes but paying no attention to improving the tax collection system.

He said the only way to improve the collection was hiring private agencies for the purpose.

Textile Clothing Exports Up 25pc In July Dec 
(Dawn 20-01-2011)
 ISLAMABAD, Jan 19: Textile and clothing exports witnessed a robust growth of 25.79 per cent in the first half of the current fiscal year over the corresponding period last year on the back of a double-digit growth in exports of value-added products due to rising demand in international market.
As a result, the share of textile and clothing sector rose to over 57 per cent during the period under review from 54 per cent last year reflecting not only heavy reliance on one sector for export proceeds but also lack of interest of the present government in diversification of export basket.

In absolute term, the export of textile and clothing reached to $6.284 billion in July-Dec period of this fiscal from $4.995 billion during the same period last year, suggested data compiled by federal bureau of statistics issued here on Wednesday.

The growth accrued mainly due to substantial growth in exports of garments and knitwear, two leading value-added sectors, on the back of special support and subsidies dolled out to the sector for increasing market share in international trade.

Alone in the month of December, the textile and clothing sector witnessed 43 per cent growth due to rising demand because of Christmas shopping in United States and European markets.

A former secretary of commerce and trade group Ashraf Khan told Dawn the increase in exports of textile and clothing sector was only reflection of the increase in cotton prices.

Mr Khan said the unit price of textile and clothing products in Pakistan was far less in comparison to countries in the region, especially China, Bangladesh, and India, which indicates that the government subsidies were being passed on to the foreign importers.

The import of textile machinery witnessed a growth of 110 per cent during the first half this year might be due to increase in of import machinery for the spinning industry, Mr Khan said.

Contrary to growth in textile and clothing, the exports of traditional products or non-textile products were up by 14.32 per cent to $4.692 billion during the July-Dec against $4.104 billion over last year.

The growth in non-textile products was driven by a substantial increase in exports of rice, which recorded a growth of eight per cent, followed by an increase of 55 per cent in exports of meat products, 35 per cent in fish products.

The product-wise details showed that exports of readymade garments increased by 34.99 per cent and knitwear by 24.07 per cent during July-Dec over last year. The export of bedwear also witnessed a growth of 16 per cent during the period under review.

Export of raw cotton witnessed a growth of 13.91 per cent during the period under review despite the fact that this year the country was facing a shortfall of over 2 million bales due to floods in August last.

At the same time, export of cotton yarn was up by 26.49 per cent in July-Dec indicating lesser availability of these products for the domestic value-added sector. And cotton cloth also witnessed a growth of 30.63 per cent during the period under review.

Cotton Production Short By 1479m Bales 
(Dawn 20-01-2011)
 KARACHI, Jan 19: The unusual sustained flow of phutti during the third and last picking of the current season is proving a boon for the country, which badly needs cotton to meet a wide gap between demand and supply.
For the last three consecutive fortnights, the flow of phutti somewhat remained on higher side compared to last year thereby helped to narrow down the wide gap initially recorded in the season. According to official figures flow of phutti during fortnight ending Jan 15, 2011 stood at 519,686 bales as against 309,165 bales recorded in the corresponding period last year. This means that 210,720 more bales have been harvested during Jan 1 to 15.

But the total production of cotton during the period under review still remained less at 10.760 million bales or 12.09 per cent short over the corresponding period last year when 12.230 million bales were harvested. Therefore, the total cotton production is still short by 1.479 million bales over the same period last year.

During early period of the current season the cotton production remained over 20 per cent short over last year and this situation remained till the second picking. However, on the start of third and final picking of phutti the flow improved which reduced the gap to 12.20 per cent as on Jan 15.

In the Punjab, cotton production stood at 7.139 million bales or 12.03 per cent short over the corresponding period last year when 8.116 million bales were recorded. This means that cotton production in the Punjab is still short by 976,630 bales against last year.

Similarly, in Sindh 3.620 million bales or 12.20 per cent less production had been recorded up to Jan 15, as against 4.123 million bales produced last year. There is a shortage of 503,077 bales in production over last year.

The spinning industry has purchased 9.316 million bales so far compared to 11.118 million bales lifted by them in the same period last year. Exporters purchased 446,600 bales compared to 765,899 bales last year.

The ginners are holding around 997,409 bales of unsold stocks against 1.121 million bales held by them in the same period last year. Around 945 ginning mills are still operating in the country.

The cotton shortage has already surged prices in the domestic market with the peak level touching Rs11,000 per 40 kg. However, once the government succeeds in convincing New Delhi for honouring export contracts of one million bales the prices may come down, cotton analysts said.

Export Of Pound Euro And Dirham Allowed 
(Dawn 20-01-2011)
 KARACHI, Jan 19: After 25 months ban, the State Bank allowed the exchange companies to export euro, UK pound sterling and UAE dirham and import US dollars equivalent to their collective amount. 
State Bank, through a circular in May 2008,By Our Staff Reporter had disallowed exchange companies to export cash in UK pound sterling, euro and UAE dirham.

“It has, now, been decided to withdraw the said instructions with immediate effect,” said the circular issued on Wednesday.

The exchange companies will be allowed to export all types of foreign currencies other than US dollars as per prescribed procedure and declaration at SBP-Customs Joint Booths located at Jinnah International Airport, Karachi and Allama Iqbal International Airport, Lahore. The exchange companies would ensure to receive the equivalent US dollars against exported currencies in their foreign currency accounts maintained with banks in Pakistan within three working days.

Conversion Rates 
(Dawn 20-01-2011)
KARACHI: The following are January 20, State Bank conversion rates for foreign currency deposits, dollar bearer certificates, foreign currency bearer certificates and special US dollar bonds.
US dollar             Rs   85.7059
Japanese yen    Rs     1.0428
Pound sterling    Rs 137.1894
Euro    Rs 115.3001

LIBOR
The following is Libor rate for calculating interest on special US dollar bonds for January  19.
Libor
For 6 months    0.45%

 
Lack Of Documentation Fbr Ready For Amendment In Sales Tax Act 
(B Recorder 20-01-2011)
 ISLAMABAD  (January 20, 2011) : The Federal Board of Revenue (FBR) is ready to propose amendment in the Sales Tax Act 1990 through Finance Bill 2010, making it compulsory for businessmen to provide National Tax Number (NTN)/computerised national identity card number (CNIC) of the buyers, in case the government directs the FBR to do so.

Responding to a query on proposed 'reformed general sales tax' (RGST) at the Public Accounts Committee (PAC) meeting here on Wednesday, FBR Member Strategic Planning and Statistics Abrar Ahmed Khan said that the RGST had proposed a provision to disclose NTNs/CNICs of the buyers to encourage documentation. The FBR can propose such amendment in the sales tax law through the Finance Bill 2010. The main issue is that the business and trade are not ready to disclose their identity ie CNICs/NTN for documentation purposes.

When Acting Chairman of the PAC, Zahid Hamid, enquired whether the FBR can amend the existing Sales Tax Act, 1990 for introducing such provision, Abrar fully endorsed the viewpoint of the committee. He said that the FBR can introduce such amendment in the Sales Tax Act on the directive of the government. In reply to another query, the FBR Member informed the committee that total arrears of all taxes come to the tune of Rs 84 billion.

In a case of fake addresses of suppliers, Khalid Aziz Banth FBR Member Domestic Operations North explained to the committee that there are cases where fake addresses have been declared by suppliers. The FBR has initiated proceedings against such suppliers, who have declared fake addresses. There are also instances where the suppliers are liable to be registered, but they have not obtained the registration with the sales tax department.

About precautionary measures taken by the FBR, Mahmood Alam, Member Indirect Tax Policy, said that the FBR has introduced "List of Active Taxpayers" to ensure business transactions take place among registered persons. The "List of Active Taxpayers" is an important initiative under reforms to check the non-compliant taxpayers. The manufacturers would be required to make purchases only from those persons, who are covered under the "List of Active Taxpayers". The FBR website has displayed the details of the "List of Active Taxpayers" for compliance by the business and trade.

The Auditor General of Pakistan informed the committee that rule 4 of the Sales Tax Rules, 2006 requires that manufacturers and retailers whose turnover during last twelve months exceeds five million rupees besides, wholesalers, dealers and distributors are liable to be registered.

One hundred thirty four (134) registered persons of the RTO (Audit), Karachi and RTO, Hyderabad and Quetta, made/received supplies of value exceeding rupees five million to each of the one hundred thirty four registered persons of various RTOs during the year 2007-08. The persons who received/made supplies were required to get themselves registered with the respective tax offices as required under law.

Non-fulfilment of the requirement of law by the unregistered persons resulted into non-realisation of sales tax of Rs 340.509 million. The lapse was pointed out to the RTOs and the FBR during September, 2008 to April, 2009. The RTO said that the adjudication proceedings were still in progress. The DAC showed its serious concern for delay in finalising the adjudication proceedings, and directed the RTO to expedite the same under law and inform progress to Audit.
Anti Dumping Duty By Turkey $350 Million Textile Exports In Danger 
(B Recorder 20-01-2011)
 KARACHI  (January 20, 2011) : Pakistan's some $350 million worth textile exports are at stake as Turkey is considering imposing anti-dumping duty on import of fabrics and garments from many countries, including Pakistan. Exporters told Business Recorder on Wednesday that the Turkish government has initiated investigation on garments and fabrics from different counties.

This investigation covers Pakistan and other countries such as India, China, Indonesia and Thailand. As per the proposal, the initial duty on fabrics will increase from 6.4 percent to 35 percent and on garments from 9.6 percent to 52 percent. This is expected to come into effect immediately, if imposed. At present, the proposal is under discussion, and the Council of Ministers in Turkey will soon finalise the issue.

Sources said that several leading fabric importers and retailers in Turkey have already informed Pakistani exporters regarding this development, which has created panic among Pakistani exporters. Textile exporters have urged the federal government to take up this matter immediately at the highest level, and try to stop this immediately, otherwise exports of the county's largest sector would be hit directly, resulting in decline in export growth.

"Turkey was just becoming leading hub for Pakistan for textile as after USA and EU huge quantities are being shipped in grey and denim qualities,' exporters said. It is already biggest textile market and in garments the biggest retailers like Collins, Mavi Jeans, Little Big, Collezione, LC Waikiki are being shipped, they added.

"Turkey is importing over $350 million textile products from Pakistan including $237 million fabrics. Rise in import duty would definitely be a very big loss for the fabric industry which was having excellent growth and many suppliers have established their offices," said Rana Mushtaq, chairman of Value-Added Textile Forum.

He said that textile export growth to Turkey is very encouraging and with current growth rate it is expected that textile export will cross one billion dollars mark in next two years. Mushtaq showed serious concern over the Turkish government decision to put manifold duty on fabrics and garments import from many countries including Pakistan.

"With this decision which is just now underway there would be a big mess for suppliers who have taken orders and goods are in pipeline along with goods which are in the ship," said Muhsin Ayub, a former chairman of Pakistan Readymade Garments Manufacturers and Exporters Association (PRGMEA). He said that if the anti-dumping duty is imposed on textile export by Turkish government it will directly hit the overall export growth. Presently the country needs huge foreign exchange and these steps will result in decline in exports, he added.

The value added chairman along with PREGMEA chairman Ejaz Khokhar, chairman Pakistan Denim Association Shahid Soorty and Salamat Ali chairman PHA North have also jointly appealed to President, Prime Minister of Pakistan and Farooq, Minister for Textile Industry to discuss this matter at the highest level since Turkey is our brotherly country and it is one of the most important ally of Pakistan. They have asked government high officials that request should be made urgently to not to include Pakistan in this restriction and duty on export of Pakistani textile should remain unchanged.
Chairman Fpcci S Body Appointed 
(B Recorder 20-01-2011)
 KARACHI  (January 20, 2011) : President, FPCCI, Senator Haji Ghulam Ali has appointed Gulzar Firoz Former Chairman, Pakistan Tanners Association as Chairman of FPCCI's Standing Committee on "Environment" for the year 2011. Firoz is an expert in the field of environment and has been dealing with environmental issues successfully and was awarded Tamgha-e-Imtiaz by the President of Pakistan.

The president, FPCCI also authorised Gulzar Firoz to select and appoint experienced persons from the relevant field who could contribute effectively by sparing their time for the meetings/activities of the committee to address environmental problems of the industries.-PR
Seminar On Eu Trade Concessions On January 22 
(B Recorder 20-01-2011)
 KARACHI  (January 20, 2011) : A seminar on EU trade concessions to the textile industry of Pakistan will be held at the Institute of Business Management (IoBM) here on January 22. Commerce Minister Amin Fahim would inaugurate the seminar, which is being co-ordinated by the Centre for Policy and Area Studies of IoBM.

Highlights of the seminar include: discussion on German assistance to the textile industry of Pakistan, an overview of European Union, politics of MFN regime, challenges and trends in the textile industry of Pakistan in EU perspective.
Gas Loadshedding Over 600 Industries Remain Closed-For Fourth Consecutive Day 
(B Recorder 20-01-2011)
 FAISALABAD  (January 20, 2011) : More than 600 industries, most of them in textile sector, remained closed on fourth consecutive day here on Wednesday, while Sui Northern Gas Pipelines (SNGPL) extended the ongoing gas load shedding schedule up to January 20.

About 100,000 power looms also remained closed because sizing of yarn was suspended due to gas load shedding to sizing industries and textile processing factories were not in a position to dispose of the huge stock of grey cloth in limited period of their working.

About 400,000 workers, most of them daily wagers, remained jobless on fourth consecutive day and are facing hunger at their home due to non-availability of livelihood.

Salamat Ali, Chairman, of Pakistan Hosiery Manufacturers & Exporters Association (PHMA), North Zone, said that export-oriented and labour-intensive value-added textile industry is facing loss of billions of rupees daily due to five to six days gas load shedding within a week, while the 'mark-up meter' of banks is running fast. Resultantly, industrialists are not in a position to clear the loan as per schedule because their factories are not functioning, he added.

He strongly demanded that the rate of mark -p should be converted into single digit and one-year mark-up against loans of affected textile sector of Punjab should also be frozen.

He said that the meeting of Prime Minister and Chief Minister is still fruitless and SNGPL is observing gas load shedding of five days in a week, while industrialists are demanding gas for five days in a week. Meanwhile, jobless workers staged protest demonstrations outside the closed factories and demanded of the government to immediately end the load shedding of electricity and gas, saving the industry and their jobs.
Edf Ineffective For Boosting Exports 
(B Recorder 20-01-2011) 
KARACHI  (January 20, 2011) : Fawad Ijaz Khan, Chairman of Pakistan Leather Garments Manufacturers & Exporters Association (PLGMEA), has said that the Export Development Fund (EDF) is no more effective for boosting exports of the country because of being short of funds.

Fawad, who is also member of the EDF Board, said that several projects, approved by EDF for promotion of leather garments & leather goods industry were pending due to lack of funds. PLGMEA has requested the Ministry of Finance for release of fund to the Ministry of Commerce, but it has not released so far. The projects are aimed at improving competitiveness of the leather garments industry, he said.

He said that if these projects are not implemented then the industry will lose its competitiveness and the 'Leather Vision' for boosting the leather garments exports will not be achieved. Fawad said that EDF Board is holding its 58th Meeting on February 15, 2011 but if no funds are received from Finance Ministry then holding the meeting and approving further projects is useless. He urged the Finance Minister to look into this matter and provide the necessary export promotion funds to the Ministry of Commerce so that Trade Development Authority of Pakistan (TDAP) can disburse these funds on the approved projects.-PR
