REFLECTIONS 
 
THERE ARE TWO THINGS
THAT I FEAR FOR YOU MOST 
FOLLOWING ONES PASSIONS 
AND FOREVER HOPING BECAUSE
FOLLOWING ONES PASSIONS 
IMPEDES TRUTH AND FOREVER
HOPING CAUSES ONE TO HOPING 
CAUSES ONETO FORGET THE 
HEREAFTER
(HAZRAT ALI R.A)
 
 
1. Business Community Urged To Step Forward
(Business Recorder 21-08-2010)
ISLAMABAD (August 21 2010): President Asif Ali Zardari urged the business community to step forward in a big way and complement government's rescue, relief and rehabilitation efforts for millions of people affected by the unprecedented floods in the country. This he said during his meeting with the representatives of trade bodies, industries and chambers of commerce and industry at Aiwan-e-Sadr on Friday.

The meeting was attended by more than 70 representatives of business and trade community and chambers of commerce. Finance Minister Dr Abdul Hafeez Sheikh, Defence Minister Ahmad Mukhtar, Salman Faruqui, Secretary-General to the President, Federal Secretaries and other senior government officials attended the meeting.

The President stressed that the government's efforts for relief and rehabilitation needed to be supplemented by the private sector, civil society, philanthropists and especially the business community. He said that the world has never come across such a devastating catastrophe and such a huge level of destruction where approximately 14 million have been adversely affected.

He said that such floods had never occurred in the country in the past and were unprecedented in volume and damage that those caused across the country. The President said that people affected by the flood would have to be sustained for a long time, and added, "We as a nation should be prepared to sustain them for a long period and with unity we can overcome the problem."

He said the entire business community standing together could help the flood affected people, as the tragedy was of a great magnitude and not within the capacity of any one individual, group, or even a government to handle. He said it was beyond the capability of the government to provide relief to the millions stranded in thousands of square kilometres across the country.

He urged the business community to extend a helping hand in whatever form they can to help the people stand on their own feet. The President thanked the UN, international financial institutions including the World Bank, ADB and countries like US, UK, China, France, Russia, Japan, Malaysia, Thailand, Saudi Arabia, UAE, Canada, Turkey and others who have pledged support and provided assistance in the rehabilitation of the flood affected areas.

He, however, added that "we have to mobilise our indigenous resources first and then look for the support of others". The President said that the devastation was huge but he vowed to rebuild the lost homes, damaged property and infrastructure in a better way. He stressed that the rehabilitation of affected areas would be made in a futuristic way keeping in view various important aspects like weather, environment and the direction of river flow. The President appreciated the contribution of the business community in the relief activities in the flood affected areas and hoped they will continue their efforts in the rehabilitation phase as well.

The participants apprised the president about the relief works undertaken so far by their respective organisations and chambers and also gave various suggestions to tackle the huge challenge of floods which caused unprecedented devastation in the country. The President said that their suggestions would be forwarded to the government to further streamline the relief and rehabilitation activities.-PR
 
2. Conversion Rates 
(Dawn 21-08-2010)
KARACHI: The following are August 20, State Bank conversion rates for foreign currency deposits, dollar bearer certificates, foreign currency bearer certificates and special US dollar bonds.

US dollar Rs 85.6517

Japanese yen Rs 1.0012

Pound sterling Rs 133.9251

Euro Rs 109.9254

LIBOR

The following is Libor rate for calculating interest on special US dollar bonds for August 19.
 
3. Cotton Spot Rate Falls On Improved Supply 
(The News 21-08-2010)
Saturday, August 21, 2010 By Gohar Ali Khan KARACHI: Spot rate of average quality lint declined by Rs200 to Rs6,500 per maund on Friday amid better supply of raw cotton in the country, dealers said.
About 45,000-50,000 bales of raw cotton have been arriving daily in the market from 150 ginning factories out of the total 1,215, after many weeks of torrential rains and floods, they said.
“As soon as the commodity’s supply increases, raw cotton prices will fall in the market,” said Karachi Cotton Trader Shakeel Ahmed.
“There are market reports suggesting that the government is about to lift taxes on cotton imports from India. If this turns out to be true, prices will go down sharply because the textile sector urgently needs to import 3.5 million bales of cotton.”
Ahmed said tax exemption on Indian cotton imports would be a big relief to mill-owners as Indian cotton is better in quality than that of Pakistan’s.
Market turnover swelled to 14,500 bales of raw cotton (170kg each) including 3,200 bales from Burewala, 400 bales each from Khanewal, Gojra, Ghaziabad and 1500 bales from Chichawatni varying between Rs6,550 and Rs6,900 per maund; 3,600 bales from Mirpur Khas, 1,800 bales from Shahdadpur, 2,000 bales from Tando Adam, 400 bales each from Sanghar and Hyderabad, 200 bales each from Hala and Khipro ranging between Rs6,075 and Rs6,250 per maund.
 
4. Filing Income Tax Returns Confusion Persists As Deadline Nears 
(Business Recorder 21-08-2010)
ISLAMABAD (August 21 2010): Taxpayers liable to file income tax returns in the new format by August 31, 2010 are totally confused, as the Federal Board of Revenue (FBR) has neither notified the new income tax returns nor extended the date of filing returns. Tax experts told Business Recorder here on Friday that the FBR had issued draft of the new income tax returns for comments of the stakeholders about 15 days back.

However, the FBR has not yet notified the new income tax return forms. On the other hand, the board has also not extended the date for filing of new income tax return form. This has resulted in confusion among the people as new taxpayers are not aware about the format of the final or notified return form.

Even if the FBR notifies the new return form by Monday (August 23), it would not be possible for the income taxpayers to file the new return in 6-7 days period. The FBR has to extend the date for filing of returns to ensure proper filing of returns by concerned taxpayers, experts added.

Through the Finance Act 2010, the FBR has made a major change in the deadline for the filing of annual statements/income tax returns by August 31 by employers and the salaried persons through e-portal, curtailing the time period by 30 days.

According to the new law, the sub-section (3) of section 118 has been substituted to provide for a change in the deadline for furnishing of annual statement of deduction of income tax from salary to be filed by an employer of an individual, return of income through e-portal in the case of a salaried person or a statement required under sub-section (4) of section 115 of the Income Tax Ordinance 2001 from September 30 after the end of tax year to August 31 after the end of tax year. The last date for filing of income tax return in the case of individual and AOPs (September 30) remains unchanged. Also, the deadline for filing of income tax returns in the cases of companies remains unchanged, the FBR added.

It is important to mention that the FBR may extend the date for filing income tax returns, on the new form, for 15 days to facilitate business community and salaried persons in the on-going crisis-like situation across the country. It is not a new practice, as the date of filing returns has also been extended in the past.

Another reason is that the FBR will closely monitor the response of different categories of taxpayers in filling new return forms and would extend the date, if required. Different categories of taxpayers have to file the new return electronically by August 31. The new return has some attached Annexures for obtaining additional information about the taxpayers. There is a strong likelihood to extend the date of filing returns keeping in view hardship of the taxpayers particularly salaried and business individuals and Association of Persons (AOPs).
 
5. Floods Boost EU Support For Pakistan Trade Breaks 
(Business Recorder 21-08-2010)
BRUSSELS (August 21 2010): The EU foreign affairs chief will urge EU states next month to back trade concessions for Pakistan as worries grow about the impact of devastating floods on the stability of its fragile government. EU diplomats say support for such trade breaks appears to be growing, given Pakistan's strategic importance in the struggle against Islamist militancy, although they have been opposed by industry groups and EU states with competing textile industries.

Top EU diplomat Catherine Ashton will push the issue again at a September 10-11 meeting of EU foreign ministers - three months after a summit with Pakistan ruled out immediate concessions. "The international community needs to be ready to support Pakistan in a lasting manner," Ashton said this week. "This will be a significant element for the long-term recovery.

"A safe, secure, stable and prosperous Pakistan is in the interests of the EU and the wider international community." Concerns have grown about the stability of President Asif Ali Zardari's government after criticism of his response to the worst floods in Pakistan's history.

Representatives of Pakistan's key textile sector said this week that damage to the cotton crop and consequent supply shortages could be a final blow to an industry already suffering from shrinking global demand, crippling power shortages and instability brought on by a Taliban insurgency. According to EU data, Pakistan's exports to the European Union in 2009 totalled 3.02 billion euros ($3.86 billion), or 21.9 percent of its total exports.

IMPORT TARIFFS Some products from Pakistan already enter the EU duty-free or at reduced rates, but textiles such as bed linen and towels - more than 65 percent of Pakistan's exports to the EU - are still subject to a 12 percent tariff.

Pakistan wants better access through the EU's Generalised System of Preferences-Plus (GSP+) regime - offered to developing states that commit to rights and good-governance conventions. Pakistan has not qualified for this as its exports to the EU are too large and the EU remains concerned about its reluctance to implement human rights and other conventions.

However, a European Commission review of GSP rules could increase the number of eligible states to include Pakistan and those of similar economic ranking. The Commission proposals are due early next year, for entry into force in 2012 or 2013, but Ashton is looking to speed up the process, according to an internal document seen by Reuters.

EU diplomats say there is resistance from EU states such as Italy, Poland and Portugal, which see their own textile industries threatened. They say a powerful opponent to any quick move has been the European Commission president, Portugal's Jose-Manuel Barroso, who in June reaffirmed a timeframe of up to three years. European textile lobby Euratex warned in May that expanding GSP+ would "inflict a severe blow" to the EU industry. EU states in favour of concessions argue that the effect is overstated.

UNILATERAL WAIVER? Diplomats said that if it proved impossible to ease GSP rules, another option could be to waive duties unilaterally, as was done after the September 11, 2001 attacks in recognition of Pakistan's status as a key ally in the war in Afghanistan.

However, Pakistan's neighbour and rival India successfully challenged this step as a violation of World Trade Organisation rules, forcing Brussels to withdraw the concession. EU diplomats said it was too early to judge how the EU debate would evolve, but that there was a growing realisation that something significant needed to be done to help Pakistan.

"You have to decide you have the political will to do something, then create a mechanism robust enough to fit WTO rules," one said. "There are various ways that can be done." If there is strong enough political will from EU capitals, the EU could amend the relevant part of the GSP "in a few weeks or months", a senior EU trade official said. But with conflicting interests dividing each of the main European institutions, any quick change will be hard to pull off.

Countries including Britain and Sweden have pushed the issue strongly with growing German and French support, diplomats said. "The question is what is done, and over what timelines," the diplomat said. "The floods have increased the urgency, and the political imperative to act is different than a few months ago. "You have vast parts of Pakistan affected by floods; it's immensely strategically significant and the situation will sadly get worse and worse. There's a real need to demonstrate the international community as a whole can react.
 
6. Industrial Activities Badly Affected By City Unrest 
(Business Recorder 21-08-2010)
KARACHI (August 21 2010): Business activities in the five industrial sectors of the city were badly affected by the unrest as majority of workers failed to report on duty because of the lack of pubic transports on the roads. Karachi on Friday mourned the death of ANP leader Yousufzai and his co-worker Saleem who were killed by unidentified gunmen on Thursday.

Following the incident, widespread violence broke out in the city in which another 13 people were killed and over 100 injured. The after effects of the violence were felt on Friday as the commuters faced problems in reaching their workplaces.

Site and Landhi industrial areas were the most affected as majority of workers failed to report for duty. However some of the industrialists, anticipating the commuting problems on Friday, asked their second shift of workers to stay back at the workplaces on Thursday, and this way their units remained operative the other day as well.

Chairman Federal B Area Association of Trade and Industry (FBAATI) Shahid Ismail said 20 to 25 percent workers failed to report on duty because of the lack of transports as well as the fear of violence. He said 100 percent exports shipment came to a stand still due to the non-availability of containers. Transportation of raw material from ports and upcountry to the industrial units remained paralysed because of the non-availability of trucks and trawlers.

Chairman Korangi Association of Trade and Industry (KATI) Razzak Paracha said there was no impact of the unrest on the industrial units in the Korangi area as majority of workers lives in the vicinity and were able to report for work. He also said most of these workers do not use any transport to commute as they walk up to their workplaces.

Paracha was oblivious of any impact on shipment of export goods from units to the ports. Industrialists of Site and Landhi said majority of industrial units in these sectors remained closed because of the lack of public transport on the roads. They also said those industrial units, which remained operative, worked with a reduced staff. Only those units operated which either has their own transport service or have an advantage of workers living in the vicinity, they added.

Chairman Site Association of Industry (SAI) Saleem Parikh could not be reached to comment on the issue, as his mobile phone was powered off. There are around 3000 industrial units in the Site industrial area and one-day's closure causes around Rs 1 billion production losses; beside, a Rs 200 million revenue loss to the government.

There are more than 2,500 small and medium enterprises (SMEs) operating in the North Karachi Industrial sector and about 90 per cent of them are export-oriented units. Major units are: textile, leathers, flour mills, pharmaceuticals, foods and beverages, light engineering, soap, dyeing & bleaching, chemicals, marbles, matches, pottery, printing etc. This industrial sector pays taxes of Rs 9 billion per annum.

Reacting to the persisting unstable condition of Karachi, industrialists said the city, which generates about 65 percent of country's total revenue, is fast becoming a 'no-business and no-trade city', as there is no protection to the lives and properties.They also said a day's closure of industrial units in Karachi causes around Rs 2.5 billion losses.
 
7. Textile Exports Surge By 22.9pc in July 
(The News 21-08-2010)
LAHORE (August 21 2010): Minister for Textile Industry, Rana Farooq Saeed Khan has said Pakistan will not beg for market access to US and EU markets because it genuinely qualifies for it now. The minister said floods have devastated the infrastructure in many areas of the country therefore Pakistan should be provided market access to the US and EU markets. He said a delegation of the textile ministry would soon visit the US, EU and Canada to lobby for market access.

The US and EU should themselves extend market access facility to the textile industry while keeping in mind the role it has played as a frontline state against terrorism. He said magnitude of floods wreckage is worse than Tsunami in Sri Lanka and earthquake in Haiti.

However, the minister clarified that not more than 10 percent of the cotton crop is hit by the floods and added that he was misquoted by a section of press that 40 percent of cotton crop is likely to be damaged in floods. It may be noted that Aptma has proposed the government to pursue the US government for supply of two million cotton bales under the USAID programme. The minister has liked the idea and is all set to take up the proposal with the president and the prime minister shortly.

"I am taking up the case of market access and import of two million cotton bales from the US under the USAID programme with the president and the prime minister soon," he said. Central Chairman Aptma, Shahzad Ahmed, who was also accompanying him, said Aptma is fully supportive to the minister for textile industry on his approach towards market access and import of cotton bales from the US under the USAID programme.
 
8. Traders Demand Further Delay In Imposition Of VAT 
(The News 21-08-2010)
Saturday, August 21, 2010 By our correspondent KARACHI: Textile exports surged by 22.9 percent on year-on-year (Y-o-Y) basis to $985.85 million in July from $802.14 million during the corresponding period last year, the Federal Bureau of Statistics (FBS) said on Friday.
Analysts, however, said that the growth may not sustain during the fiscal year due to devastation of floods that wiped out cotton crops from vast areas of Sindh and Punjab. Besides, the withdrawal of duty on cotton yarn may impact the availability to the local value-added sector, they said.
“The impact of flood devastation on the economy is difficult to estimate right now,” said Zubair Motiwala, an analyst on textile sector. “But the damage has been massive and it would be seen in the upcoming months,” he said. The floods, the worst in the country’s history, have killed up to 1,600 people, rendered more than four million people homeless and disrupted the lives of around 20m people, nearly 12 percent of the population.
Experts in the sector estimated that the floods have damaged up to two million bales of cotton, which means the country would require to import around three million bales to avert shortfall.
The country produced 12.7 million bales in FY10, when the country had to import around two million bales and was hoping to harvest 14 million from the 2010/11 crop.
The rise in July exports attributed to the imposition of 15 percent duty on yarn exports. “It ensured the availability of raw materials to the value-added sector,” said Motiwala, who is also adviser to the Sindh Chief Minister. 
The raw cotton exports came down by 78.33 percent to $1.064 million in July from $4.9 million during the same month last year.
Besides the floods, he said, withdrawal of the duty would also cause fall in exports in the upcoming months. The regulatory duty on yarn exports expired recently as the government did not intend to extend it.
 
9. Zardari asks businessmen to augment relief efforts
(The News 21-08-2010) 
Saturday, August 21, 2010 By Asim Yasin ISLAMABAD: President Asif Ali Zardari has urged the business community to step forward in a big way and complement the government’s rescue, relief and rehabilitation efforts for millions of people affected by the unprecedented floods. 
The president met more than 70 representatives of trade bodies, industry and Chambers of Commerce and Industries at the Aiwan-e-Sadr on Friday. 
Finance Minister Dr. Abdul Hafeez Sheikh, Defence Minister Chaudhry Ahmad Mukhtar, Secretary General to the President M Salman Faruqui, federal secretaries and other senior government officials were also present on the occasion. 
The president said private sector, civil society, philanthropists and especially the business community should supplement the government’s efforts for relief and rehabilitation. He said that the world had never seen a disaster of this magnitude in which nearly 20 million people had been adversely affected. 
The president said the flood-hit people would need support over a long period of time. The business community could help us in this effort, as the task is of such magnitude that no government could handle it on its own. 
He said it was beyond the capacity of the government to provide relief to the millions stranded over thousands of square kilometres across the country. He urged the business community to extend a helping hand in whatever form they could to help the people stand on their own feet. 
The president thanked the UN, the World Bank, the ADB and countries like the US, the UK, China, France, Russia, Japan, Malaysia, Thailand, Saudi Arabia, the UAE, Canada, Turkey and others who had pledged support and provided assistance in the rehabilitation of the flood-affected areas. He, however, added that we had to mobilise our indigenous resources first and then look for support from others. 
The president said the government was determined to rebuilding the damaged homes, property and infrastructure in a better way, adding rehabilitation would be carried out in a futuristic way keeping in view various important aspects like weather, environment and the direction of river flow. 
President Zardari appreciated the contribution of the business community to the relief activities and hoped they would continue their efforts in the rehabilitation phase as well. The participants apprised the president of the relief works undertaken so far by their respective organisations and chambers and also gave various suggestions to tackle the huge challenge. 
The president said that their suggestions would be forwarded to the government to further streamline the relief and rehabilitation activities.
