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1.     Conversion Rates 
(Dawn 25-08-2010)
KARACHI: The following are August 25, State Bank conversion rates for foreign currency deposits, dollar bearer certificates, foreign currency bearer certificates and special US dollar bonds.

US dollar Rs 85.6647
Japanese yen Rs 1.0140
Pound sterling Rs 131.9750
Euro Rs 108.1945

LIBOR

The following is Libor rate for calculating interest on special US dollar bonds for August 24.

Libor
For 6 months 0.54%
 
2.     Cotton Rate Surges On Demand, Supply Gap 
(The News 25-08-2010)
Wednesday, August 25, 2010 By Gohar Ali Khan KARACHI: Spot rate of average quality lint surged by Rs150 to Rs6,450 per maund on Tuesday amid strong demand and low supply of cotton in local markets, dealers said.
“Driving rains have had a poor impact on the smooth supply of raw cotton in both Punjab and Sindh, while demand for the commodity increased as mill-owners need raw cotton in order to fulfill their export orders on time,” said Karachi Cotton Exchange trader Shakeel Ahmed.
“The commodity’s supply will be affected until the worst-ever floods and prolonged monsoon season ends. However, raw cotton imports are expected to arrive in the country within two months.”
Ahmed said trading in the cotton market picked up as over 23,000 bales of cotton were sold throughout the country; more than 150 out of the 1,215 ginning factories have been working in Punjab and Sindh.
Market turnover swelled to 23,800 bales of raw cotton (170kg each) including 2,200 bales from Mirpurkhas, 3,000 bales from Shahdadpur, 4,000 bales from Tando Adam, 3,000 bales from Sanghar, 1,600 bales from Khipro and 2,000 bales from Hyderabad varying between Rs6,300 and Rs6,400 per maund; and 2,800 bales from Chichawatni, 2,200 bales from Burewala, 1,200 bales from Khanewal, 400 bales each from Gojra, Arifwala and Ghaziabad and 600 bales in mill-to-mill deals ranging between Rs6,800 and Rs7,100 a maund.
In the international market, US cotton gained as futures for October and December recovered 0.50 and 0.54 cents to 87.65 and 84.09 cents per pound at the International Commodity Exchange, New York.
 
3.     Flood Devastation TDAP To Recommend Amendments To Trade Policy 
(Business Recorder 25-08-2010)
KARACHI (August 25 2010): As the export target, set under the three years' trade policy, is not likely to be achieved because of the devastation of millions of acres of cultivated land by the recent flash floods, the Trade Development Authority of Pakistan (TDAP) would be recommending amendments to the 'Trade Policy 2010-12', Business Recorder learnt Tuesday.

Sources said a revision of the export targets was the need of the hour. While analysing the destruction of different sectors and their implications on the country's exports in future, it is the need of the hour to formulate a policy accordingly, they added.

Though, sources said, the country has achieved the export target of the financial year 2010, but with the export growth target of 6 percent set by the Ministry of Commerce, it was not likely to achieve it after the catastrophe. Due to the losses sustained in the textile and agriculture sectors, which account for about three quarters of the country's total exports, the target of $21 billion for this financial year was not likely to be achieved. The damages to cotton, rice, sugarcane and maize - the main sources for earning foreign exchange are also likely to the hit the export sector.

In the three years trade policy under the Strategic Trade Policy Framework (STPF), the ministry had proposed at least 6 percent for the fiscal year 2009-10 and 10 and 13 percent for each of the successive years. According to sources, though the major cultivated land of cotton and rice in the country had remained intact in the flood, the inundation of more areas in Sindh would badly affect the crop of the respective products.

As far as rice is concerned, the Basmati cultivating lands remained almost intact, while other kinds of rice which also plays a big part in exports, got affected by the floods. The correct evaluation of the damages and expected export targets could only be estimated only when the water recedes, which is likely to be around mid-September, but the export targets and other estimations were being made on the bases of different reports, they said.

On the other hand sources in the finance department said the floods might cut the country's economic growth into half, and the expansion rate likely to fall as much as 2.5 percent short of the 4.5 percent target set for the current financial year ending June 30 2011.

According to sources the World Bank has also estimated crop damages at $1 billion, while the authorities in Pakistan has forecast that agricultural losses might cross $3 billion as one-fifth of the country's land has been inundated. The Asian Development Bank, assessing the flood damages and Pakistan's needs, also estimated that Pakistan's economic growth could be three percent.

The country, sources said, was facing the worst ever economic catastrophe after the flash floods had devastated the farmlands and the infrastructure, inflicting losses of billions of dollars that are likely to set back the growth for years.

It is worth mentioning the ministry of commerce has announced the three years STPF with the manifesto of growth with equity, greater opportunities for gainful employment, sound macro-economic framework for trade environment, concerns regarding poverty eradication and environmental protection, investing in human resources, targeting poverty alleviation, promoting private sector as engine of growth and focus on small scale sector particularly in agriculture.
 
4.     Power Tariff Raised By 26 Paisa Per Unit 
(Dawn 25-08-2010)
ISLAMABAD: The National Electric Power Regulatory Authority (Nepra) allowed on Tuesday a 26 paisa per unit increase in power tariff for consumers of nine distribution companies of Wapda from August 31 on account of monthly fuel cost adjustment. 

A Nepra official told Dawn that power companies had sought an increase of 52 paisa per unit under the fuel adjustment formula for July. 

 

But the power regulator allowed an increase 26 paisa and turned down the rest sought on account of system losses, late payments and overall circular debt. 

The official said that Nepra had sent its determination to the federal government for notification. The new tariff will be recovered from consumers in the next billing month. The new tariff will not apply to KESC whose fuel-based tariff adjustment will be made separately. 

With the latest increase, the tariff will see a cumulative surge of about Rs1.76 per unit in three months — May, June and July — raising the total per unit cost to about Rs4 per unit. 

Last month, Nepra allowed a 64 paisa per unit increase and in June the government separately increased base tariff for all consumers, including KESC, by 7.6 per cent or 50 paisa per unit under an agreement with the IMF. Separately, Nepra increased 52 paisa per unit as monthly fuel cost adjustment for June. 

Since March last year the government has increased tariff by about 80 per cent.

 
5.     Income Tax Return To Be Filed On Old Form 
(Business Recorder 25-08-2010)
ISLAMABAD (August 25 2010): The Federal Board of Revenue (FBR) on Tuesday abolished the proposed income tax returns forms for tax year 2010 and allowed companies, associations of persons (AOPs) and individuals to file the returns on the old format. Sources told Business Recorder here on Tuesday that the old income tax return forms for Tax Year 2009 would be applicable for the Tax Year 2010.

There is no change in the format of the income tax return forms to be filed for Tax Year 2010. Taxpayers have been facilitated by allowing the old return forms to be used without seeking additional information about the cost of assets purchased/sold and information relating to the personal expenditure. In this regard, the FBR has withdrawn the new income tax returns forms which sought detailed information about the personal expenditure and cost of assets purchased/sold.

The taxpayers have started filing returns electronically from the previous year. In case additional columns have been introduced, it would make it difficult for the taxpayers to electronically file returns with new features. Keeping in view the hardships of the taxpayers, the FBR has allowed the companies, AOPs and individuals to file returns notified for Tax year 2009. Therefore, the return issued for the Tax Year 2009 could be used for Tax Year 2010, sources added.
 
6.     Power Tariff Increased By 26 Paisas From August 
(The News 25-08-2010)
Wednesday, August 25, 2010 ISLAMABAD: The National Electric Power Regulatory Authority (Nepra) on Tuesday approved 26-paisa per unit hike in electricity rate under the monthly fuel adjustment formula.
The new price will come into effect from the month of August. Earlier, the power distribution companies sought permission for an increase of Rs1.02 per unit for the month of June. However, Nepra only approved an increase of Rs0.64.
According to sources, the application sent to the CCPA said that the cost incurred by electricity distribution companies in July was Rs4.61 per unit, which is 52-paisa more than the 
government’s reference price of Rs4.09 per unit. The electricity distribution companies have, therefore, requested an equivalent increase in their per unit prices.
Nepra officials have said that the application will be reviewed taking into consideration the breakdown of revenues and expenses of the electricity distribution companies. Following the review, an adjustment in the tariff will be declared and implemented.
According to Nepra officials, the per unit cost incurred by electricity distribution companies for the month of June was Rs5.34 while the government’s reference price was Rs4.28, which amounted to a difference of Rs1.02 per unit.
The distribution companies submitted an application to revise electricity tariffs upwards by the same amount, but following a review, Nepra allowed the distribution companies to revise their tariffs upward by 64-paisa.
 
7.     Trade Policy To Open Hopes For EU Market Assess 
(Business Recorder 25-08-2010)
ISLAMABAD (August 25 2010): The much-delayed Trade Policy 2010-11 is premised on the hope that Pakistan would get better market access to the European Union (EU), and the US would soften its stance on Reconstruction Opportunity Zones (ROZs), sources in the Commerce Ministry told Business Recorder.

The aims and targets that are to be part of the Trade Policy are: (i) sustainable export growth through improved supply at home and better market access abroad; (ii) improved competitiveness; (iii) enhanced share of engineering goods; (iv) higher value-addition of cotton; (v) increased regional trade; (vi) FTAs with the USA and EU; and (vi) merchandise exports of $23.5 billion.

Commerce Ministry will give a presentation to Prime Minister Yousaf Raza Gilani on Trade Policy, after which it will be formally tabled before the Cabinet. Sources said that the Trade Policy tools would include improved regulatory framework through policy amendments, research and development support, compliance cost subsidies, technology up-gradation support, supporting presence in foreign markets, and reducing cost of exports through subsidisation.

Providing rationale for amendments in the much-talked about STPF and import export policies, sources said the adjustments were necessitated subsequent to the non-release of budgetary support, culling of unviable initiatives and demand by stakeholders.

Commerce Ministry, which gave the given final touches to the Trade Policy, will have to revise its export and import targets after the damage needs assessment report will be finalised by the Asian Development Bank and World Bank. Sources said that the Commerce Ministry is also proposing substantial expansion of appendix G (list of items importable from India), especial permission to import machinery spare parts which are already being imported, import of raw material/inputs ie MEG, sodium bichromate.

The list of proposals received from different quarters for the expansion in the list of 22 items importable from India includes: empty aluminium milk can, polypropylene caps, laboratory glassware of all sorts, cream bleach and hair removing cream, 12-hdroxi satiric acid regular, spares for weft winding machines, rice seeds & paddy seeds, cotton seeds, mobile set, tools for tapping, heparin injection, plant and machinery for extraction and refining of rice bran oil and spare parts for compressors, all types of human vaccines, master batches, parts of machinery/equipment specified in SRO 678 relating to petroleum sector companies, pharmaceutical machinery, its accessories & spare parts viz capsule polisher, table machine, blister packing machine and sachet testing machine, laboratory testing equipments for pharmaceutical industry, HVAC system for pharmaceutical industry--chiller cooling tower, air handling unit & dehumidifiers and air brakes equipment & spares. An amendment in import policy order with respect to duty exemption on CKD kits and gadgets used for assembling of cars for disabled persons is also proposed. Currently, duty exemption is on CBU vehicles.

Enhancement of age limit on import of used cars by two years making five years old cars eligible for import under personal baggage, gift and transfer of residence schemes is also being proposed. The Federal Board of Revenue (FBR) is to allow depreciation at 2 percent per month for 24 months.
