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Salaried Class Opposes Flood Surcharge 
(The News 25-11-2010)
 KARACHI: Workers from different sectors have strongly opposed the proposed surcharge on income tax that the government wants to use as a tool to raise funds for the flood-affected people. 
The top and mid-level executives view the current official administration with skepticism considering its track record and frequent reports of corruption. 
Unlike the IDP (internally displaced people) tax imposed last year on the corporate sector alone, the flood surcharge covers all the salaried individuals, which minimises the possibility of it being struck down in the court of law, lawyers said. 
The IDP tax was never collected as hundreds of petitions were filed against it. Ultimately the petitioners won the case. 
Former Finance Minister Shaukat Tarin said that the tax was unfair as it penalises the people already contributing to the national exchequer. “Why are the agriculturists not being taxed?” 
He said that even the 1.5 million NTN (National Tax Number) card holders were not filing returns. “The tax authorities should go after them.” 
The services sector contributes 55 percent to the gross domestic product, but only 18 percent of it pays direct taxes, he said. 
Engro Foods CEO Sarfaraz Rehman said Pakistan desperately needs funds and everyone has to dig deep for that. “But this is clearly lopsided. The rural areas and the trade need to contributeóalso others like doctors and consultants.”
He suggested that people should be taxed according to their household expenses. 
He said that a database of household expenses including utility bills and school fees should be formulated. “Promise you the number of people in the tax net will hit at least five million.” 
An official of a foreign bank said that if salaried class protested such measures, it looked like the bad guys. 
“A closer examination of the facts will show what an inept government we have and thus there is little guarantee that our enhanced tax contribution will ever reach the needy.” 
She said the FBR did not have money for tax refunds due for the past two years. "I have been entitled to get about Rs100,000 but have been told it is not going to happen this year.” 
Another mid-level banker said she did not understand what the Zardari government wanted. “First there was an IDP tax on our bonuses and now this. We already pay enough taxes without getting anything from our so-called government.” 
She asked if there was free education, medical facilities, transportation and old-age benefits for the needy. “Why can’t the government raise money by selling the fleet of cars being used by the government officials or even if President can reduce his international visits and vacationing?”
Mustafa Syed, Director, Marius International, said that he supported paying taxes for reconstruction of the country. But the disparity should be removed, he said. 
He said that tax percentage ranges between zero percent and 20 percent, but any person earning Rs8,650,000 or more pays 20 percent tax. “This means irrespective of how much you earn above 8.6 million rupees, your tax percentage remains constant.”
Shahid Hussain, CEO of General Tyre, said that it was the prerogative of the people to decide as to when and where they would contribute money for a cause like rehabilitation of the flood-affected people.
Pay Advance Tax, Get WHT Exemption On Power Bills FBR 
(The News 25-11-2010)
 KARACHI: The Federal Board of Revenue (FBR) has removed withholding tax on the electricity bills of those taxpayers who have paid full advance tax for the ongoing fiscal year, a statement said on Wednesday.
Through a notification, the revenue body has exempted those persons from the payment of withholding tax, who have paid the entire advance tax liability for the current tax year, as an exemption from deduction of transitional advance tax.
The advance income tax is payable in four installments in a year.
Analysts said that the revenue body has allowed the exemption in order to collect more tax by December to improve the overall revenue figures.
The benefit of exemption, however, goes to industrial concerns, which are paying a fixed amount of withholding tax on electricity consumption on monthly bills, they said.
The withholding tax on electricity consumption is different for commercial and industrial consumers. A 10 percent withholding tax of the total bill of over Rs20,000 is payable by commercial consumers, while industrial consumers pay five percent on the bill of a same amount.
The FBR said that the exemption is subject to issuance of a certificate by an Inland Revenue commissioner.
Banks To Open 6 Days A Week 
(The News 25-11-2010)
 KARACHI: The State Bank of Pakistan (SBP) on Wednesday announced Saturday as working day from November 27.
In a notification, the central bank said that as per the decision of the federal government six days working week will be observed by the central bank and Saturday, November 27, 2010 will be a working day.
Sunday will be observed as closed holiday, it added.
From Monday to Thursday the State Bank’s working hours would be from 9:00am to 5:00pm (with lunch/prayer break from 1:30pm to 2:30pm).
Office timings for Friday will be from 9:00am to 5:00pm (with lunch/prayer break from 1:00pm to 3:00pm). However, the office will remain open from 9:00am to 1:30pm without any break on Saturday, the central bank said.
Dubai Economy Grew 2.3pc In First Half 
(The News 25-11-2010)
 DUBAI: Dubai’s economy grew 2.3 percent in the first six months of 2010 as trade and manufacturing improved along with tourism, the Dubai Statistics Center said, confirming earlier remarks by its chief. 
The global crisis ended an oil and real estate-led boom in the United Arab Emirates last year, sending the world’s No 3 oil exporter into its first downturn since 1993. Dubai’s debt woes have weighed on the economic recovery in 2010. 
“The sectors of manufacturing, transport, logistics, services, wholesale and retail trade, hotels, restaurants and government services achieved positive growth,” Arif Obaid 
al-Muhairi was quoted as saying on the website of the daily Emirates 24-7. 
He did not say whether the gross domestic product increase was in real or nominal terms. 
The property sector contributed 11 percent to the Gulf emirate’s economy in the first six months, Muhairi said, down from 14 percent for whole of 2009, and 17 percent in 2008. 
Dubai’s non-oil exports and re-exports soared by 46 percent and 26 percent, respectively, in the second quarter, while imports jumped 17 percent, data has showed. 
Muhairi predicted last month Dubai’s GDP growth at 2.3 percent for 2010, well above a 0.5 percent forecast by the International Monetary Fund. 
In February, when uncertainties around indebted state firm Dubai World weighed on the market, the IMF said it saw Dubai’s GDP contracting 1.3 percent in 2010. 
The economy of the emirate, which accounts for some 80 percent of the UAE non-oil trade, expanded 5.7 percent in real terms in 2008. Official 2009 GDP data for Dubai are not available, although the IMF estimates a 0.9 percent contraction. 
Concerns about Dubai’s liabilities, estimated at around $115 billion, have eased after Dubai World reached a deal in September to restructure almost $25 billion of debt. 
But worries still persist about the debt pile owed by key firms such as Dubai Holding. 
Dubai and its firms face some $30 billion worth of debt maturing in 2011-2012. 
Overall UAE credit growth remains anaemic due to bank exposure to Dubai debt, and is the main reason that leaves the OPEC country’s economy trailing its Gulf oil-exporting peers.
Cotton Spot Rate Remains Stable 
(The News 25-11-2010)
 KARACHI: Spot rate of the average-quality lint remained stable on Wednesday, while commodity prices fell for the second consecutive day in the world market, dealers said.
“The domestic market is under pressure because of a continuous slide in prices at the International Commodity Exchange, however, lower prices boosted trading on the Karachi Cotton Exchange (KCE),” said Naseem Usman, Chairman Karachi Cotton Brokers Forum.
Lint for December and March contracts slipped by 8.81 and 6 cents to settle at $1.13 and $1.11 per pound, respectively for the second straight day at the International Commodity Exchange, New York, dampening demand for the commodity and scaling down prices across the world.
“In both Punjab and Sindh, ginners retain ample stockpiles of ginned cotton, but they are not agreed to sell the commodity on lower prices in the market, despite a sharp decline at the ICE,” said Usman.
Moreover, seedcotton (phutti) remained steady at Rs3,600 per 40kg in both the cotton growing provinces, Punjab and Sindh.
The market turnover stood at 36,000 bales of raw cotton (170kg each), including 2,000 bales from Shahdadpur; 1,400 bales from Tando Adam; 1,000 bales each from Sanghar and Khairpur; 3,000 bales from Nawabshah; 1,600 bales from Mirpurkhas; 4,000 bales from upper Sindh; 1,800 bales in mill-to-mill deals, varying between Rs7,800 and Rs8,300 per maund, another 1,600 bales from Mianwali; 1,200 bales from Bahawalpur; 200 bales each from Bhakkar, Khanewal, Arifwala, Muridwala, Alipur, Lodhran, Hasilpur, Vehari, Shujabad, Gaggo Mandi and Sahiwal; 2,800 bales from Rahim Yar Khan; 2,200 bales each from Chichawatni, Liaquatpur; 1,000 bales each from Uch Sharif, Layyah, Garmah Raja and Haroonabad; 400 bales each from Khanpur, Mian Channu and Janpur; 800 bales from Dera Ghazi Khan; and 2,000 bales in mill-to-mill deals, ranging between Rs7,700 and Rs8,300 per maund.
APTMA Urges Govt To Allay Fears On RGST 
(The News 25-11-2010)
 LAHORE: All Pakistan Textile Mills Association (APTMA) has urged the government to ensure congenial growth environment for the textile industry to meet the opportunities of fresh investment and increase exports to create more jobs in the country, a top official of the association said on Wednesday.
Acting Chairman APTMA, Shahzad Ali Khan, said that the fears of withdrawal of zero-rated regime under the proposed reformed general sales tax (RGST), coupled with the energy shortage, are hampering smooth functioning of the textile industry.
These fears are impeding growth in a situation when the textile industry is in the process of lifting cotton, he said.
Withdrawal of zero-rated regime would push the industry back to the era of flying invoices and stuck-up refunds he said, adding that the policymakers would be doing no service to the textile industry by withdrawing zero-rated regime.
Khan said the association was fully supportive to the idea of documentation of the economy to lessen the tax burden on corporate sector. But, withdrawal of zero-rated regime is not acceptable to the textile industry as 80 percent of its production is exported in one form or the other, he said.
Khan said that the short supply of gas to the captive power plants added fuel to the fire and forced the industry to defer investment plans. Uninterrupted gas supply to the textile industry would not only enable the country meet export target of $25 billion by 2015, but would also create job opportunities in the country, he said.
FPCCI Wants Ease In Indian Visa Procedure 
(The News 25-11-2010)
 NEW DELHI: Visiting Federation of Pakistan Chambers of Commerce and Industry President Sultan Ahmed Chawla has asked the Indian government to ease visa procedure to facilitate movement of businessmen and boost economic ties between the neighbouring countries, a statement said on Wednesday.
“The tough visa norms are hurdles to trade. Visa issue is a major issue and biggest handicap in trade, he said.
“We have to wait for 20 days to get visa, while Indian friends get it in two hours,” said Chawla after meeting with Indian Commerce and Industry Minister Anand Sharma.
“Unless there is no movement, business cannot grow,” he said. He also raised the issue of increasing non-trade barriers between the two countries with the Indian official, he said.
“The minister was very positive... he will take all those steps, which are needed to overcome these non-tariff barriers,” said Chawla.
RGST To Increase People’s Misery 
(The News 25-11-2010)
 LAHORE: President Anjuman-e-Tajiran Badami Bagh Waqar Ahmad Mian has said that imposition of reformed general sales tax (RGST) would not only be a big blow to the trade and industry, but would also increase prices of items of daily use. 
In a statement on Wednesday, he said the business community was strongly opposing the RGST, but the relevant senate committee approved the bill without considering its effects on the business community. 
He said that business community expected other political parties to play their role against the approval of RGST, but their members walked out of the committee meeting, which allowed the government to get the bill passed. 
He said the RGST would be the last straw on the back of camel, so traders would not accept it at any cost. He said the business community had already been facing several problems including energy shortage, poor law and order situation and high input cost.
Negotiations Remain Deadlocked Dr Sheikh Malik Meet MQM Team Over RGST 
(Business Recorder 25-11-2010)
 KARACHI  (November 25, 2010) : Deadlock emerged in talks between government team and Muttahida Qaumi Movement, over RGST implementation late Wednesday, Aaj News reported. The government team comprising Interior Minister Rehman Malik and Finance Minister Abdul Hafeez Sheikh met with MQM leaders at Governor's House. The meeting lasted for about seven-and-half hours.

Talking to media after the meeting, Interior Minister Rehman Malik said both the parties will continue to discuss RGST and hold another round of talks in a day or two. Rehman Malik further said that MQM Quaid Altaf Hussain also held talks with President Zardari and Prime Minister Gilani on telephone over the implementation of RGST.

Finance Minister Hafeez Sheikh told media that MQM presented certain proposals for the betterment of the economy and all the proposals will be taken up with the President and the Prime Minister. The Finance Minister further said that the imposition of tax on agricultural economy is a provincial subject, however, the federal govt will consider this proposal as well.

MQM leader Farooq Sattar told media that Muttahida has proposed nine-point formula to the government, adding that RGST will push up inflation in the country. He said the government should also expand tax base and impose agriculture tax in the country. Farooq Sattar, Babar Khan Ghauri, Mustafa Kamal, Haider Abbas Rizvi and Waseem Akhtar represented the MQM side.
July October Cotton Export Down- 2 Percent 
(Business Recorder 25-11-2010)
 KARACHI  (November 25, 2010) : The country's raw cotton export has registered a decline of 12 percent during first four months of current fiscal year due to shortfall in the cotton crop and high price trend in the domestic market, exporters said. They said the country has already missed its cotton production target by some 1.4 million bales during the last fiscal year and as per current calculations of the crop assessment committee, the country's cotton production was around 12.7 million bales against the target of 14.1 million bales in FY10.

"Last year cotton crop in Punjab was badly hit due to unavailability of pesticides, however, Sindh achieved record cotton crop of 4.3 million," they added. As per official statistics, overall cotton exports have registered a decline of 12 percent as compared to the same period last fiscal year.

The country exported cotton worth $62.519 million during July-October of current fiscal year as compared to exports of around $70.599 million in corresponding period of last fiscal year, depicting s decline of $8 million. However, month-on-month basis cotton exports during October 2010 posted an increase of 84 percent to $55.317 million as compared to exports of $30.141 million in October 2009.

Although, contamination ratio in Pakistan raw cotton is higher than India, USA and other countries, which brought about the decline in the country's raw cotton export. However, firstly this year domestic cotton prices were much higher than international market and secondly local shortage has hampered the raw cotton exports, exporters said.

Local cotton prices surged to Rs 11,000 per maund in domestic market and during last two months prices hovered at Rs 2600, they added. They said local raw cotton exporters are facing challenges of quality in the international market, which benefits rival India, while shortfall in crop has also put negative impact on the export of cotton.

Talking about the contamination, they said "contamination ratio in the country's raw cotton is around 9.5 percent against 3.5 percent in the Indian's raw cotton." Local textile industry is also facing a shortage of some 5 million bales annually, which is another major factor for the decline in raw cotton export. They said this year local demand stands at around 15-16 million bales as compared to estimated production of 11.7 million bales which means high import of cotton will be required to meet local consumption.
Commercial Consumers No WHT On Power Bills If Advance Tax Is Paid 
(Business Recorder 25-11-2010)
ISLAMABAD  (November 25, 2010) : The Federal Board of Revenue has exempted withholding tax on electricity bills of commercial or industrial consumers in cases where they have paid the advance tax liability and obtained the exemption certificate from the concerned commissioner. In this regard, the FBR has issued a notification here on Wednesday.

The withholding tax exemption on power bills would be available to only those commercial or industrial consumers, who have cleared the entire advance tax liability in a fiscal. This is subject to the condition that the commercial or industrial consumers have paid the total advance tax liability under section 147 of the Income Tax Ordinance 2001. The concerned commissioner of Inland Revenue would ensure that taxpayer has paid the entire amount of advance tax under section 147 for the current tax year for which exemption certificate is being sought.

According to the SRO.1053(I)/2010, the FBR has exempt the persons, from the payment of withholding tax, who have paid the entire advance tax liability as provided and computed under section 147 thereof, for the current tax year, as exempt from deduction of Transitional Advance Tax deductible under section 235 of that Ordinance.

This is subject to the conditions that the Commissioner of Inland Revenue issues an exemption certificate under section 159(1) of the said Ordinance, within one month of receipt of the application as per specified Table-1, if he is satisfied that such specified taxpayer has paid the entire amount of advance tax under section 147 thereof due from him for the current tax year for which exemption certificate is being sought. Provided that such exemption certificate shall not be issued where the transitional advance tax deductible under section 235 of that Ordinance is a minimum tax liability, the notification added. 
 
PCGA Rejects Reformed GST 
(Business Recorder 25-11-2010)
 MULTAN  (November 25, 2010) : Central Executive Committee of Pakistan Cotton Ginners Association (PCGA) has rejected the Reformed General Sales Tax (RGST) and decided not to accept this tax in any case. PCGA has decided to oppose RGST and flood tax at all level and all fora because ginning industry cannot afford any new tax, including RGST (Value Added Tax).

The meeting was chaired by its Chairman Masood A Majeed and attended by Vice Chairman (North) Nawab Shehzad Ali Khan, Vice Chairman(South)Mian Rashid Mehmood, Rao Sadaruddin, Haji Muhammad Akram, Sheikh Muhammad Ayyub, Haji Mukhtar Ahmed Baloch, Khawaja Muhammad Azam, Amjad Farooq Khandwa, Jehanzeb Saeed, Mahesh Kumar, Haji Hafeez Anwar,Shaikh Asim Saeed, Arif Aziz,Haq Nawaz Punian, Shaikh Abbas Raza, Javed Iqbal, Chaudhry Khalid Javed,Mian Akhtar Javed and Ghulam Shabbir.

Addressing the CEC Masood A Majeed has strongly reacted on the approval of RGST by Senate's standing committee and said this happened in the absence of Chairman Senate Standing Committee on Finance and Revenue Senator Ahmed Ali of the MQM who had opposed it and gave dissenting note over the RGST.

He said that JUI-F, MQM, PML-N, PML-Q, ANP and almost all political parties were opposing the RGST and flood surcharge but federal government was adamant to act upon the dictation of IMF/World Bank and it was concealing the facts and consequences of levy of these taxes.

He was of the view that RGST and flood surcharge would bring a tsunami of price hike because traders would pass on extra burden to the consumers. Masood claimed that an average tax of Rs 77,32,000 per season was being paid by each ginning factory and this tax would surge to Rs 88.088 million after levy of RGST and ginners would be forced to close their business/factories and sit in their homes.

After the closure of 1200 ginning factories in Pakistan there would be no alternative of ginning, pressing, processing of cotton. This situation would also be detrimental for the oil-mills, oil extractors, rapeseed and cake sellers.

Masood A Majeed said what a pity that government wants to extort eight-time more tax than its total investment. He said that policy-makers were playing in the hands of IMF/World Bank and other international financial institutions and they want to strangulate the Pakistani industry from top to bottom so that Pakistan's name could be deleted from the list of exporting countries.

Vice Chairman Nawab Shehzad Ali Khan warned that ginners would be forced to take direct action for their survival if rulers made an attempt to forcibly impose these taxes. Mian Rashid Mehmood endorsed the threat of Shehzad Ali Khan and said that ginning industry cannot afford new levies. Haji Muhammad Akram, former chairman of PCGA was nominated unanimously for the executive committee of Federation of Chambers of Commerce and Industry and Mian Akhtar Javed for general body member.
Conversion Rates 
(Dawn 25-11-2010
 KARACHI: The following are November 25, State Bank conversion rates for foreign currency deposits, dollar bearer certificates, foreign currency bearer certificates and special US dollar bonds.
US dollar                  Rs   85.4800
Japanese yen         Rs     1.0294
Pound sterling       Rs 134.8020
Euro                           Rs 113.7568

LIBOR

The following is Libor rate for calculating interest on special US dollar bonds for November  24.

Libor

For 6 months    0.44%

Exchange Companies Operating At Will 
(Dawn 25-11-2010)
 KARACHI, Nov 24: Exchange companies are trading at multiple rates without any uniformity in buying and selling rates of foreign currencies in the open currency market, it was observed on Wednesday. 
Thousands of overseas Pakistanis, especially from the Middle East, are currently in Pakistan to celebrate Eid with their families. These Pakistanis use to bring foreign currencies with them and sell in the open market.

The exchange companies were found exploiting this situation as there is no restriction on them to follow the market rate, and no rate is fixed for the day.

When asked about the rate of Saudi Riyal, the exchange companies offered different rates that reflected a situation which gives them a free hand to exploit overseas Pakistanis.

The buying rate varied from Rs22.60 per Saudi Riyal to Rs22.20. The lowest rate was offered by Money Master, an exchange company at Gulshan-i-Iqbal. Others, like Mars exchange company and Al-Rahim Exchange Company, offered Rs22.35 to Rs22.40, respectively.However, when contacted Galaxy exchange company on I I Chundrigar Road, offered Rs22.60 as buying rate.

The vast difference of up to 40 paisa per SR is clearly an exploitation of overseas Pakistanis who supported the country to build its foreign exchange reserves with their hard-earned money.

When contacted, the Forex Association of Pakistan termed it unjustified and said most of the B-category companies were involved in this kind of exploitation.

“This is unfair that exchange companies have been earning too much from overseas Pakistanis,” said Malik Bostan, President, Forex Association of Pakistan.

He said it was an exploitation and violation of market practices, but said there is no law to hold an exchange company accountable for buying a foreign currency at a much cheaper price than the market rate.

An overseas Pakistani said he sent Saudi Riyal at the rate of Rs23 through banking channel just before Eid, but the open market bought his SR at Rs22.20 just after Eid.

Many Pakistanis were found arguing with exchange companies that they got much better prices of Dirham, SR and US dollars through banking channels.

These exchange companies are regulated by the State Bank and were given licence to operate under the guidelines issued by the SBP.

The SBP did interfere in the open market when exchange companies were raising US dollar prices exploiting shortage of the currency. The exchange companies were warned verbally to remain within a limit set by the SBP.

The market does not open with a fix rate of any of the foreign currency. It continues to vary during working hours which allows an exchange company to exploit rate variations for its own benefit.

Prices Fall Further On Cotton Marke 
(Dawn 25-11-2010)
KARACHI, Nov 24: Cotton prices on Wednesday maintained their downward drift in sympathy with continued bear onslaught on the New York cotton futures market for the consecutive three sessions, and analysts think further pruning is still overdue. 
On the local market some of the deals in the ready section were done Rs600 per maund lower at Rs7,700 and selling pressure continued but there were not many willing buyers, market sources said.

The New York cotton futures on the other hand suffered fresh fall of 8.81 and 6.00 cents at 113.09 and 111.79 cents per lb, heading toward their sustainable level sans speculation of unprecedented magnitude, local brokers said.

“The cotton market is in a terrible confusion and both ginners and growers, who had purchased phutti around Rs4,000 per maund, are now worried over the collapse of the global trade,” said a leading cotton analyst Naseem Usman.

He said the exact market situation would be known during the next couple of sessions after the global prices fall below the 100-cent per lb mark.Official spot rates were, however, held unchanged at Rs8,300 per maund but in the ready section there was panic-selling and spinners and mills lifted all the lots both at the decline and the rise.

In the ready section about 25,000 bales changed hands including some big deals, the following being some of the notable deals:

SINDH TYPE: 2,000, 1,400 and 3,000 bales Nawabshah, Shahdadpur and Tando Adam at Rs8,000 to Rs8,300, 1,000 bales, Sanghar at Rs7,800 to Rs8,000, 1,600 bales, Mirpurkhas at Rs7,800 to Rs8,200, 1,000 bales, Sanghar at Rs7,800 to Rs8,000, 1,000 bales, Khairpur at Rs8,200 to Rs8,300 and 4,000 bales, upper Sindh at Rs8,200 to Rs8,500. PUNJAB

VARIETY: 1,600 bales, Mianwali at Rs8,700, 1,200 bales, Bahawalpur at Rs7,900 to Rs8,500, 2,800 bales, Rahimyar Khan at Rs8,250 to Rs8,300, 2,200 bales, Chichawatni at Rs8,000 to Rs8,300, 1,000 bales, Garma Raja at Rs8,200, 2,200 bales, Liaquatpur at Rs8,000 to Rs8,200, 1,000 bales, Layyah and 2,000 bales, Sadiqabad at Rs8,000, 2,000 bales, Haroonabad at Rs7,900, 1,200 bales, Arifwala at Rs7,800 and 200 bales each Gaggon and Mandi Sahiwal at Rs7,700.

