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1. Budget-To-Envisage-Rs105bn-Fresh-Taxes

ISLAMABAD: Finance Minister Dr Abdul Hafeez Shaikh will present his second and PPP-led coalition government’s fourth national budget in the National Assembly on Friday, with fresh taxation measures of about Rs105 billion, a reduction of Rs60 billion in subsidies and a consolidated deficit of Rs840 billion or four per cent of GDP. 
According to a senior government official, tax revenue target has been proposed at Rs1.952 trillion for the fiscal year 2011-12, with a major additional contribution of about Rs90 coming from expansion in general sales tax and introduction of a minimum asset alternative tax to net in wealth and assets of people who are currently outside the taxation system without
burdening the existing taxpayers.

The official told Dawn that the federal cabinet would be suggested to bring a number of new food related items under GST and reduce its overall rate to 16 per cent from 17 per cent.

About 16 per cent growth in revenue over the current year’s revised target of Rs1.588 trillion mainly because of increase in the size of GDP and inflation will contribute about Rs256 billion. Another Rs36 billion is expected to be raised through administrative measures.

The official said that except for unpacked food items, education, health and agriculture produce, almost every segment of economy would be brought under the consumption tax, widely known as GST, but it would not be called reformed general sales tax for being too controversial. Equipment and machinery relating to the CNG sector, fertilisers, pesticides, computers and other professional materials would come under 17 per cent GST.

The federal expenditure for the next year is estimated at about Rs2.8 trillion.

According to another official, the size of consolidated (federal and provincial) budget has been estimated at about Rs3.8 trillion. The total revenue has been estimated at about Rs2.75 trillion and provincial transfers at Rs1.224 trillion.

Budgetary allocations indicate that current expenditures of most federal ministries will be frozen at the current year’s level because of tight fiscal position.

The government has set a tax revenue target of Rs2.1 trillion, 23 per cent above the current year’s revised target of Rs1.71 trillion. This includes a revenue target of Rs1.952 trillion for the Federal Board of Revenue against the current year’s revised estimate of Rs1.588 trillion. The non-tax revenue is estimated at Rs687 billion, up 30 per cent from this year’s revised
estimate of Rs526 billion.

The size of Public Sector Development Programme has been set at Rs280 billion against the current year’s original estimate of Rs270 billion which was brought down to Rs180 billion. Another Rs35 billion will be spent on flood relief assistance, slightly less than current year’s Rs40 billion.

Pensions will require Rs118 billion against this year’s Rs107 billion. Likewise, federal government’s service delivery cost has been estimated at Rs200 billion, which is about Rs20 billion more than current year’s revised estimate of Rs180 billion, brought down from Rs221 billion.

SECURITY, INTEREST: An amount of Rs495 billion has been earmarked for defence, about 12 per cent more than current year’s allocation of Rs442 billion. Another Rs340 billion will be made available through grants for security expenditure, up 19.3 per cent from current year’s Rs285 billion. Total security-related expenditures will increase by 15 per cent to Rs835 billion against this year’s Rs727 billion.

An almost equally large amount of Rs786 billion will go to debt servicing, about Rs60 billion or 8.3 per cent more than current year’s revised estimate of Rs726 billion. The government had earmarked Rs699 billion in the 2010-11 budget for debt servicing which was revised to Rs726 billion.

The provinces are estimated to get Rs1.224 trillion as share out of the federal divisible pool, up 23 per cent from the current year’s revised estimate of Rs993 billion.

The provincial governments are expected to generate a tax revenue of Rs78 billion next year, slightly higher than current year’s revised estimate of Rs67 billion. Provincial non-tax revenue is expected at Rs69 billion against this year’s revised estimate of Rs66 billion.

2.      Economic-Survey-Uncovers-Pathetic-Picture-Of-Education

ISLAMABAD, June 2: More than half of all rural children in class five in Pakistan are at least three levels behind their grade in reading English and Urdu texts in schools, according to the Economic Survey of Pakistan 2010-11. 
“Overall percentage of rural children in class 5 reading a class 2 text in Urdu/Sindhi was 52 per cent while for the English text it was 42 per cent. This meant that more than half of all rural children in class 5 in Pakistan were at least three grade levels behind,” said one of the survey`s main findings on education.

It said 43 per cent of the government primary schools did not have safe drinking water and 55 per cent were without proper washroom facilities â€“ problems that have tagged along for decades and not adequately addressed. The survey asserted that education was central to the “development strategy of an economy” playing a vital role in human capital formation.

Speaking on condition of anonymity, officials of the Federal Directorate of Education (FDE) were quick to respond to the findings. “How long will we keeping hearing about problems that have existed for decades and not properly addressed,” said a senior FDE official.

Another pointed out how the government had been neglecting the country`s top most priority. “This is exactly why private schools have opened up in every street, charging exorbitant fee for something that cannot be categorised as quality education,” he said, adding that enrollments in Madrassas were increasing because education system was itself a victim of ill-will in the country.

Sketching a dismal picture, the survey explained that the situation of education sector in Pakistan was not encouraging due to poverty and “depressing economic conditions”.

But above all the survey explained how extremely high portion of the education budget was spent on recurrent heads, mainly comprising salaries in contrast to the meagre amount spent on quality improvements, such as teacher`s training, curriculum development, supervision, monitoring etc.

Although the survey, like in the past, emphasised it was necessary the proportion of development spending on education must be increased, large number of institutions across the country were still missing basic infrastructure facilities in this day and age.

The quality of existing learning environment was evident from the fact that nearly 16,000 government schools had no buildings, more than 53,000 had no boundary walls, more than 54,000 schools had no provision of clean drinking water, more than 58,000 were missing latrines and children got education in nearly 100,000 schools that had no electricity.

Despite the fact that the Higher Education Commission (HEC) endeavoured in reshaping human capital with better skills and expertise, the government had reduced its development budget to Rs9.2 billion in 2011-11 compared to Rs11.3 billion in 2009-10 from Rs16.4 billion in 2008-09 due to continued financial vulnerabilities, the survey said.

In 2010-11 allocation made under Public Sector Development Programme (PSDP) made for the Ministry of Education`s 86 programmes and projects stood was a little over Rs5 billion. Of which Rs1.7 billion had been released up to January 2011.

However, as under the 18th amendment the ministry had been devolved, no further releases were made.

The ongoing projects and programmes were to be operated by the provincial governmental or relevant ministries in which they have been transferred.

According to the survey, the overall literacy rate (age 10 years and above) was 57.7 per cent (69.5 per cent for male and 45.2 per cent for female) compared to 57.4 per cent (69.3 per cent for male and 44.7 per cent for female) for 2009-10. Literacy remained higher in urban areas (73.2 per cent) than in rural areas (49.2 per cent), and was more prevalent among men (80.2 percent) compared to women (65.5 per cent) in rural areas.

3.      Pakistan-Largest-Cng-User

ISLAMABAD, June 2: Pakistan has become the largest user of Compressed Natural Gas (CNG) in the world, overtaking Iran, Argentina and Brazil in the number of vehicles using gas as fuel, replacing more polluting fuels. 
Due to cost savings, the transport sector had also switched from petrol and, in some cases, diesel to CNG, according to the Economic Survey 2010-11.

With 21 per cent vehicles converted to CNG, Pakistan was way ahead of India that had a little over a million vehicles converted to CNG, 730,000 in Italy, and China with 450,000 vehicles running on gas.

According to the survey, 3,329 CNG stations are operating in the country and 2.5 million vehicles are running on gas. Use of CNG as fuel in transport sector had observed a quantum leap, replacing traditional fuels.

To improve air quality, the government had banned on leaded gasoline in 2000 and the sulphur content in diesel had been reduced from one to 0.6 per cent.

It pointed out that the two-stroke engine motorcycles and rickshaws were the most inefficient in burning fuel and contribute most to emissions.

The two-stroke vehicles, it said, were responsible for emission of very fine particles that settled in lungs and caused respiratory diseases.

It said the 2-stroke vehicles industry was performing fast in Pakistan and had increased by more than 142 per cent in 2010-11 compared with the year 2000-01. “Rickshaws had grown by more than 24 per cent while motorcycles and scooters had more than doubled since 2000-01.”

The survey said the main causes of air pollution also included a sharp increase in number of vehicles, inefficient and outdated automotives technology, dirty fuels, absence of public transport, and uncontrolled emission of industrial units, along with burning of garbage and presence of loose dust because of dry climate.—Staff Reporter
4.      Inflation-Soars-To-141pc

ISLAMABAD, June 2: The Economic Survey 2010-11 has described ‘inflation’ as regressive taxation against the poor which discourages saving and promotes consumption, while the effect of inflation severity is more social than economic due to the erosion of real value of money.
The survey released here on Thursday noted that the recent inflationary environment may be blamed to some extent for lower bank deposit growth and lower savings.

It said that the Consumer Price Index (CPI), which is calculated on 374 items from 35 cities of the country, reached 14.1 per cent during July–April 2010-11 against 11.7 per cent in the corresponding period last year.

While, the weekly based Sensitive Price Index (SPI) reached 18.2 per cent in outgoing fiscal year against 12.4 per cent in 2009-10, whereas the Wholesale Price Index (WPI) doubled during July-April 2011 to 23.3 per cent compared to 11.3 per cent in the same period last year.

The economic survey said that the inflationary pressure necessitated a tight monetary policy to suppress the aggregate demand.

The State Bank kept its discount rate unchanged at 14 per cent at the last three policy announcements after raising the policy rate by 150 basis points in three instalments.

The current fiscal year is the most eventful year for the world inflation as the inflation poses serious threat to macroeconomic stability around the world, the survey observed.

The unstable food supply/demand fundamentals are driving up prices.

However the survey said that the serious issue is that the recent spike in inflation is coming more from food inflation which is detrimental for poverty situation.

The survey said that surge in global food and fuel prices is not the Pakistan specific problem as it is confronting many developing countries including regional players.

Pakistan is regarded as one of the agrarian economies with high dependency on agriculture, but food imports comprises sizeable portion of imports accounting to 13.5 per cent of imports in July-March 2010-11 and contributed 38 per cent increase in imports compared to last year.

During this period Pakistan imported 1.02 million tons of sugar, 1.4 million tons of edible oil, 0.5 million tons of pulses and 943,000 tons of tea.

To minimise the impact of imported inflation, efforts have been made to substitute imported food items with local production, but the half hearted and reluctant efforts failed to increase production of major food and cash crops.

The category-wise analysis of the CPI basket shows that food inflation has worked as stimulant in the index with its 18.4 per cent increase. The non-food category is categorised in further subgroups.

The highest increase among these subgroups at 16.5 per cent has been observed in transport group followed by energy group 14.9 per cent, medicine group 14.5 per cent and textile group 11.7 per cent. These three groups have an impact of pass
through of higher global fuel and commodity prices.

Non-food inflation: The surge in non-food inflation is mainly because of surge in global fuel prices as well as second round impact of food and fuel inflation.

POL prices as a key input in various economic activities and its impact on domestic prices was inevitable through pass adjustment in retail oil prices, electricity tariff and gas charges, which affected the domestic cost of transportation,
production and distribution of goods and services and ultimately acceleration in inflation.

The imported inflation through escalation of oil prices has been a major source of cost push inflation.

The Economic Survey has said that high double digit inflation for third year in a row has become intolerable and the government is pursuing combination of several policy measures such as the control of the budget deficit through appropriate fiscal and monetary policies, the improvement of agricultural productivity, the fostering of investment to stimulate output
and the constant vigilance on the market situation to ensure the adequate availability of consumer goods to the common man at a reasonable price to bring inflation down to a tolerable and sustainable level.

5.      Trade-Concessions-Cost-Rs95bn-To-Kitty
6.      Conversion-Rates

KARACHI: The following are June 3, State Bank conversion rates for foreign currency deposits, dollar bearer certificates, foreign currency bearer certificates and special US dollar bonds.
US dollar             Rs   85.9472
Japanese yen    Rs     1.0624
Pound sterling    Rs 140.6955
Euro    Rs 123.9272
LIBOR
The following is Libor rate for calculating interest on special US dollar bonds for June  2.

Libor
For 6 months    0.40%
7.      Import-Bill-Rises-By-147pc

ISLAMABAD, June 2: Pakistan’s import bill has increased by an additional $2.466 billion in July-April period of the current fiscal year owing to surge in import price of major items in international market, says Economic Survey 2010-11.
The additional amount was spent on import of petroleum products, petroleum crude, palm oil, raw cotton, iron and steel and sugar during the first 10 months of the current fiscal over the last year.

Moreover, Pakistan’s overall import growth during the period under review would have been six per cent instead of 14.7 per cent if only the unit value of items remained equal to it’s year level.

According to economic survey, Pakistan’s spent an additional amount of $390.9 million on import of palm oil owing to increase in its price in international market in July-April this year, $718.2 million on import of petroleum products and $735.4 million on crude oil.

Similarly, an amount of $205 million on import of iron and steel, $312 million on raw cotton and $105 million additional amount was paid from the kitty on import of these commodities during the July-April this year over last year.

The month-wise import averaged at $3.226 billion during the period under review and remained higher than the average import of $2.812 billion in the same period last year. The composition of import shows that the share of raw materials for consumer goods in imports was up to 16 per cent in July-March this year compared to 13 per cent.

However, the share of capital goods declined to 25 per cent from 28 per cent during the period under review.

The shift is in contradiction of economic transformation and raises serious questions about productive capacity of the economy and de-industrialisation.

On the other hand, exports averaged at $2.015 billion per month in July-April this year from $1.577 billion over the same period last year.

This increase in exports was mainly driven by rise in prices in international market.

Merchandise exports rose to $20.2 billion in July-April 2010-11 as against $15.8 billion in the comparable period last year, showing a growth of 27.8 per cent.

The growth in exports remained broad based as almost all the groups (textile and non-textile) witnessed a high positive growth.

However, the lion share of this year’s export came from textile sector and food group contributing 61.8 per cent and 18.1 per cent, respectively, to overall exports growth during the period under review.

Textile sector benefited from inordinate spike in prices and the textile’s share in overall exports increased to 55.3 per cent in July-April 2010-11 as against 53.5 per cent earlier.

The textile exports increased by $2.706 billion in absolute terms.

The current year’s performance of textile remained broad based as both the high and low value added contributed to the overall growth in textile group mainly because of The unit value of all categories of textile during the period under review increased by 8.9 per cent and 8.1 per cent, respectively.

8.      Use-Of-Gas-Pol-Declines

ISLAMABAD, June 2: The overall consumption of gas and petroleum products has witnessed a negative growth, while electricity and coal consumption has increased substantially during first three quarters July-March, 2010-11. 
According to Pakistan Economic Survey, 2010-11 released here on Thursday the overall consumption of petroleum products declined by 0.97 per cent and gas by 2.03 per cent, whereas the consumption of electricity and coal increased by 2.8 per cent and 10.29 per cent, respectively.

The consumption of petroleum products declined in household, agriculture and power sectors by 1.5, 18.2 and 5.7 per cent, respectively. The consumption in industrial and public sector increased by 22.5 and 19.7 per cent, respectively.

The balance recoverable reserves of crude oil in the country have been estimated at 280.647 million barrels. The average crude production increased to 65,996.50 barrels per day from 65,245.69 barrels during July-March, 2011 compared to the same period last year.

The overall production has increased to 18.08 million barrels from 17.88 million showing an increase of 1.15 per cent.

Gas consumption in the transport sector has increased by 14.3 per cent, mainly due to a shift from imported fuel oil to relatively cheaper source of gas during July-March 2010-11, followed by the household sector with almost negligible growth rate of 0.75 per cent.

The cement sector has shown major decline of 64.7 per cent mainly because of its switch-over to coal fired system.

9.      Monetary-Policy-Proves-Counter-Productive

KARACHI, June 2: The tight monetary policy stance of last six years has proved counter-productive as private sector credit and capital formation witnessed an inordinate shrinkage, said the Economic Survey 2010-11 issued on Thursday.
The Central Bank has been maintaining tight monetary policy for last six years and it was further tightened in 2008 on suggestion of IMF when Pakistan signed $11.3 billion emergency loan. However, it failed to curtail inflation and impacted negatively on economic growth as money was made costlier.

The central bank has been a strong advocate of tight monetary policy stance aiming to target inflation but inflation rose to as high as 26 per cent during financial year 2009 and ended at 20.8 per cent as an average annual inflation.

“Financial deepening in Pakistan during 2007-11 remained at a lower level in contrast with the rest of the world,” the Survey said.

Financial deepening generally means an increased ratio of money supply to GDP. It refers to liquidity in the market in relation to size of the economy.

“Slowdown in the economic activity has taken its toll on this very important indicator,” said the Survey, adding that with weakening economic activity the private sector shield away from the financial market and the government remained the only entity to provide support to monetary assets to GDP ratio.

“This implies enormous idle capacity in the economy which financial sector is unable to cover,” said the Survey.

“The financial market is captive to only a few instruments and prospering on highest spread not only in the region but also among peer countries in all regions.”

It said the falling ratio of broad money to GDP has important implications for financial stability and financial intermediation i.e. efficient allocation of resources.

“Under the proposed new legislation, the government will not recourse to the SBP financing and the government’s commitment to lower fiscal deficit means releasing more resources for private sector,” said the survey report.

Despite recent improvement in the external current account, restrained government borrowing from the SBP and stable financial market, the focus of both monetary and fiscal policy remained on addressing the structural fiscal weaknesses, reducing inflation for sustainable economic recovery and supporting revival of growth momentum in 2011-12, the Survey added.

It indicated the banks’ poor performance as NPLs reached Rs548 billion during July-December 2011. However, it said still NPL-to-deposit or credit ratio remained competitive versus developing economies.

Within the banking system, the bulk of budgetary requirement during July-April were met from scheduled banks while it also depended heavily on borrowing from SBP, said the report.

It praised the Islamic banking performance as assets, deposits and financing continued to show a strong growth with total assets growing by 30 per cent on year-on-year basis.

10.  Agriculture-Tax-To-Burden-Farmers-Sca

HYDERABAD, June 2: The Sindh Chamber of Agriculture has opposed levy of income tax on farm sector and said growers are ready to contribute to national exchequer but the burden of tax should be bearable and not cripple the farming community. 
In an open letter to federal finance minister, deputy chairman of Planning Commission of Pakistan and Sindh finance minister, additional general secretary of the chamber Nabi Bux Sathio said that tax on farm income would add to government`s troubles in the long run because it would drastically shrink its contribution to GDP growth and inflict billions of rupees losses on growers.

He argued that subsidies on farm inputs, including fertilisers, seeds and pesticides had already been withdrawn and 18 per cent GST had been imposed on every type of agriculture machinery and implements.

Agriculture produce was equally shared by landowner and tenant while all taxes were borne by the landowner exclusively. In the absence of a system of insuring standing crops he was economically destroyed in case of natural calamity such as floods or damage to crops because of water shortage, he said.

He argued that the proposal to impose tax on agricultural income might not prove to be beneficial because in Sindh, 82 per cent of land holders had only 12 acres or below. In India and China, no tax whatsoever had been imposed on farm income, he said.

Mr Sathio claimed that Indian government generously subsidised fertiliser and electricity and borne even charges of electricity connections for the farm sector. The price of a DAP fertiliser bag in India had been fixed at Rs1,100 as compared to Pakistan where a DAP bag cost Rs4,000. The Chinese government and its ruling Communist Party cut all taxes on farm sector and its income under a revolutionary agriculture policy “New Countryside” introduced in 2006, he said.

Quoting recently issued economic survey report, Mr Sathio said that the industrial sector had shown a negative growth rate for the past 10 months of current fiscal year while growth rate of agriculture sector was 1.8 per cent despite unprecedented floods.

This was in spite of the fact that industrial sector had been given billions of rupees in tax rebate and marginal export financing but it contributed nothing to the GDP, he said.

Mr Sathio clarified that SCA was not against any particular sector it was quoting these figures to make the government realise ground realities.

He criticised the Economic Advisory Council of Pakistan and said instead of giving proper advice and suggesting solutions to existing problems it was working as a pressure group against the farm sector.

He said that SCA and growers of Sindh were ready to contribute to national exchequer provided the burden was bearable and did not cripple the farming community entirely.

The farm sector, he said, employed more than 50 per cent population of the country, contributed 25 per cent to the GDP and provided 80 per cent raw material to industrial sector.

He said that the industrial sector was earning more than $20 billion through exports only because of this sector and that was why it deserved encouragement and incentives.

It was unfortunate, he said, that all governments had failed to come up to expectations of the poor farmers and the imposition of tax on agricultural income was tantamount to punishing this productive sector.

THE NEWS
1. RGST, Assets Tax coming in taxation proposals

ISLAMABAD: The government plans to impose the RGST, a new Minimum Assets Tax (MAT), tax on all domestic and foreign assets, cut duty on cars, tractors and motorcycles and raise tax exemption limit to Rs350,000 per year, The News has learnt.
These proposals and many others, finalised in the draft budget, will be approved by the federal cabinet on Friday and later presented by the finance minister in the National Assembly. 
The News has been able to obtain the copy of the main taxation proposals to be tabled before the cabinet and these show a mix of new taxes and some reliefs. Only minor changes, if any, are expected in the cabinet meeting. 
The main taxation proposals are as follows: RGST to be implemented in steps, first with 0, 5 and 16 per cent rates; Minimum Assets Tax on high net worth individuals, including those who are more than self-occupied house owners without exemption; tax on domestic as well as foreign assets; Agriculture Tax (adjustable) after consultation with the provinces and the Ministry of Law.
Defense goods; CNG buses; agricultural machinery, equipment and implements; CNG kit, cylinders, valves; computer software and commercial catalogues tax exemption to be withdrawn and tax imposed at 17%.
Duty on 1,800cc and above (hybrid) luxury cars, arms and ammunition, cigarettes and betel nuts imposed last year, to be withdrawn, including on another set of 390 items (facility to be availed by common importer); Cars and other vehicles (CBU) duty rates to be as follows: 1001cc to 1500cc from 60% slashed to 55%; 1501cc to 1800cc slashed from 75% to 70%; beyond 1800cc (no change); agricultural tractors 15% to 10%; motorcycles from 65% to 60%; CKD kits of cars ad jeeps from 32.5% to 30%; CDK kits of motorcycles from 15% to 10% (all facility to be availed by local producers);
Income-taxable limit of people increased from Rs 300,000 annual to Rs 350,000; Power-generating machinery import duty and sales Tax to be withdrawn; Tax increased to 17% from 16% on fertilizer, machinery, tractors, plant, machinery and pesticides; Exemption withdrawn and 17 percent tax imposed on buses, trucks, dumpers, trailers, prime movers and road tractors; Five percent tax imposed on the zero-rated items like textile; carpets; leather; sports goods and surgical goods; Health, food, education goods to remain exempted; There will be no extension in 15% surcharge on income tax and in special excise duty of 1.5 percent; Customs duty on 22 pharmaceutical raw materials to be slashed from 20% to 5%; Income Tax on non-residents to be 10% and no return-filing is required; Tax to be imposed on income of individuals from government securities at 10%; Dividend income of an asset management company from investment in government securities 40%; income of a banking company as interest on investment in government securities 40% as separate bloc of income.
The rate of tax on cash withdrawal has been reduced from 0.3 percent to 0.2 percent; Investment rebate in initial public offerings-IPO: increase in limit of investments in shares by individuals from 10% to 20%; Increase in tax for new corporate sector tax entity’s credit reduced from 15% to 5%; for investment in shares of IPOs insurance/ takaful and voluntary pension Rs300,000 to Rs500,000 (all these steps taken for promoting investment in banking sector); Regulatory Duty to be imposed on sugar in place of Sales Tax; Extension for facility of minimum tax on turnover to VPS.
Officials elaborated that the new MAT Tax on high net worth people will be extracted on assets out of untaxed income; there will be no exemption except on one self-occupied house. There will be no discretion on valuations and district collector’s assessed rate will be applicable. Tax credit for income tax paid/agriculture tax paid shall be admissible.
The theme of the budget, as per the available document, will be Tax On Property, reviving the economy, and promoting investm

2. 15pc raise expected in govt employees’ salaries

ISLAMABAD: Finance Minister Dr Hafeez Sheikh will announce good news during his budget speech today (Friday) in the National Assembly. He is expected to announce 15 percent raise in the salaries and pension of government employees. According to sources, there is a proposal of raising taxable income for salaried and non-salaried class from Rs300,000 to Rs350,000. This will benefit 700,000 persons.

3.      Hadi Askari made CG trade, investment for Iraq

KARACHI: Hadi Askari has been appointed as the honorary trade and investment consul general for Iraq for two years. He is associated with Iraq and has deep influence at all levels.
To enhance Pak-Iraq relations and trade, his role will be pivotal. His services in the welfare area are commendable. The Raja of Mehmoodabad has some land in Karbala, which he gifted to Pakistan. The last regime occupied it but with Askari’s solo effort, the land was returned to the government of Pakistan. The government of Pakistan asked the Al-khamis Trust, Karachi, to build and operate the Pakistan House and medical centre in Karbala with no financial obligation on the Government Pakistan. It provides affordable residence and medical facilities to the pilgrims visiting Karbala on non-commercial basis. Currently, its construction is under progress. The Ministry of Foreign Affairs has highly appreciated the achievement.
Addressing the ceremony in his honour, Saleem Mandviwala, Chairman BOI, said Pak-Iraq friendship is old and Iraq was the first country that recognised Pakistan after independence. “I trust Hadi Askari will revise Pak-Iraq relations at all levels, especially in the trade and investment sector between the two countries and introduce Pakistani products in Iraqi market and provide opportunities to the business community of the two countries to develop contacts. Today Iraq is totally different. The situation is changing day by day.” He said Pakistan’s doors are open for Iraq at all levels and we are ready to operate in all fields. 
4.      All taxable income should be taxed, demands MQM

Karachi 
The Deputy Convenor of MQM’s Coordination Committee, Dr Farooq Sattar, demanded that the government address the ongoing energy crisis on a priority basis and ensure that all taxable income be taxed in the federal budget of 2011-2012, which is to be presented by Federal Finance Minister Hafeez Sheikh today. 
Addressing a press conference at the Khursheed Memorial Hall on Thursday, Sattar said that the MQM would ensure that Reformed General Sales Tax (RGST) is not imposed in the federal budget. Referring to the ongoing energy crisis in the country, the MQM leader said that the import of LNG must be resolved in the federal budget. 
Sattar said that suggested that provisions be made in the federal budget to address the law and order situation throughout the country, and especially Karachi, as it is the financial hub of the country. He added that the stabilising the security situation in the city is in the interest of the entire nation. 
The deputy convenor of the Rabita Committee said the monetary policy must be reviewed and mark up rates reduced. He said that this reduction would allow small businesses to flourish and create self-employment opportunities. Sattar added that the budget must provide visible relief to the common man and those who belong to the salaried class. 
He suggested that an independent commission be constituted to recover loans written-off on political grounds. Sattar demanded that looted national wealth be returned to the national exchequer. 
Referring to rampant corruption, Sattar said that the recovery of tax by the Federal Board of Revenue must be improved. Speaking about optimisation of available resources in the country Dr Sattar said that an additional Rs 800 to Rs 1200 billion could be generated through good governance, efficient tax collection, plugging the leakage in the tax system, eliminating corruption and widening the tax base.
He said that every type of income should be taxed without any discrimination. It was necessary for sustainable economic development to broaden the base of direct taxes. Sattar said that the misuse of Afghan Transit Trade should stop forthwith. This single step could help generate additional revenue of up to Rs100 to 200 billion.
He added that imported and locally manufactured industrial machinery be exempt from all tax and duties. Sattar also suggested that a one-window operation to secure the investments of overseas Pakistanis. 
Replying to a question, Sattar said that the MQM will save the common man from the increase inflation rates. He also proposed that the minimum salary for a Pakistani national should be Rs10,000. 
Dr Sattar called for the creation of National Security Schemes to cover health, education, involuntary unemployment and old age benefits in the light of the vision of a welfare state seen by Quaid-e-Azam Muhammad Ali Jinnah. He said that the budgetary allocations for education and health should be increased to at least five percent of the GDP. He said that the prices of POL, gas and electricity should be rationalised according to the financial status of the consumer.

5.      Tax exemptions to cost Rs166 billion

ISLAMABAD: Tax exemptions available to influential sectors are expected to cause losses of up to Rs166 billion to the national kitty, including Rs21 billion owing to exemption of capital gains tax in the current fiscal year, revealed the Economic Survey 2010-11. 
This kind of luxury is continuing unabated at a time when the country is in dire need to generate additional resources to bridge the yawning gap between revenues and expenditures. 
The cost of exemptions in income tax stood at Rs46.508 billion, sales tax at Rs25 billion and customs duties at Rs94 billion in the outgoing financial year. 
In direct taxes, the cost of exemptions for pension and gratuity has been estimated at Rs0.087 billion in FY 2010-11, income from funds, board of education, universities and computer training institutions at Rs0.979 billion, donations and contributions to charitable organisations at Rs0.649 billion, independent power producers (IPPs) at Rs0.870 billion, income from certain trusts, welfare and charitable institutions, non-profitable organisation (NGOs) at Rs1.360 billion, profit on debt/interest from govt securities at Rs0.049 billion, export of information technology at Rs0.724 billion, capital gains at Rs21.8 billion and other sector and enterprise specific exemption at Rs19.950 billion, totaling Rs46 billion. 
The government had been giving sales tax exemption on tractors, fertilisers, pharmaceuticals and pesticides, but it was withdrawn from the 15th of March. 
The cost of sales tax exemptions has accordingly been worked out and is estimated to be Rs25.323 billion for the fiscal year 2010-11. 
The cost of sales tax exemption from July 1, 2010, to March 14, 2011, on fertiliser has been estimated at Rs6.854 billion and on tractors at Rs4.867 billion. 
The cost of sales tax exemption for pharmaceutical products is estimated at Rs4.129 billion and others at Rs9.473 billion in the current fiscal year. 
Customs exemptions are mainly given on raw materials, plant, machinery and equipment imported by high-tech, priority and value added industries and imports for energy sector projects and those of exploration and production companies. 
Some of these exemptions are due to international contractual obligations.
The general and conditional exemptions of customs duty are estimated to cause revenue loss of Rs30.277 billion in 2010-11. 
Other major exemptions in customs duty include Rs2.581 billion for exemption of duty and sales tax to oil exploration and production companies on import of machinery, equipment and vehicle, Rs13.712 billion for exemption on import of machinery and other items, Rs9 billion for exemption of duty for vendors of automotive sector, Rs19 billion for exemption on customs duty for original equipment manufacturers (OEM) of automotive sector and Rs1.196 billion for exemption on import of machinery by industrial units registered with ministry of textile. 
6.      Exports likely to cross $24 billion

ISLAMABAD: Pakistan is likely to achieve the highest exports figure of over $24 billion at the conclusion of the current fiscal year, Finance Minister Dr Abdul Hafeez Sheikh said on Thursday. Briefing reporters at the launching ceremony of Pakistan Economic Survey 2010-11, he said that exports rose to $20.2 billion in July-April 2010-11 from $15.8 billion in the comparable period of last year, registering a growth of 27.8 percent. 
More importantly, the country also witnessed current account surplus of $748 million during the period under review mainly because of phenomenal increase in remittances, robust growth in exports and stable exchange rate, said the survey. 
It said the trade deficit showed a nominal improvement of $240 million to $12.10 billion during July-April 2010-11 from $12.34 billion with exports of $20.2 billion and imports of $32.3 billion. 
The growth in exports remained broad-based as almost all the groups (textile and non-textile) witnessed a high positive growth, but major contributions came from textile (61.8 percent) and food (18.1 percent), said the survey. 
The imports increased to $32.3 billion in July-April 2010-11 from $28.1 billion in the comparable period of last year, showing an increase of $4.1 billion, or 14.7 percent, mainly due to higher global crude oil and commodity prices, it added. 
Decline in services accounts deficit by 28.2 percent during July-April 2010-11 was the result of 24.7 percent growth in services export as services imports rose only by 6.6 percent. Robust growth in services exports came from logistic support receipts ($743 million), transportation ($1,188 million), travel ($289 million) and other business services ($573 million), said the economic survey. 
Net inflows in the financial accounts declined to $412 million in July-April 2010-11 as against $3,533 million during the same period of last year. 
Portfolio investment provided a cushion against worsening of financial account and recorded inflow of $298 million. 
Foreign direct investment (FDI) registered much of the decline in the non-debt creating inflows as it fell 28.7 percent as a result of fall in equity capital and reinvested earnings mainly because of deteriorating law and order situation, energy crisis, circular debt and weak economic activity, said the survey. 
The survey said remittances would cross $11 billion at the end of this financial year as they totaled $9.1 billion in the first 10 months of this financial year, registering an increase of 23.8 percent over the last year. 
The build up in foreign exchange reserves to $17.1 billion, surplus in the current account balance and sufficient inflow of remittances through official banking channels has strengthened the rupee against the US dollar. The rupee fell 2.2 percent against the dollar against 6.6 percent depreciation in the same period of last year, said the survey. 
7.      Forex reserves rise to $17.34bn

KARACHI: Pakistan’s foreign exchange reserves increased by around $274 million to $17.339 billion by the week ended on May 28 against $17.065 billion a week ago, the State Bank of Pakistan (SBP) said on Thursday.
“The reserves increased due to improved remittances and other current transfers,” said Syed Wasimuddin, Chief Spokesman, SBP. The reserves held by the central bank went up by around $237 million to reach $13.906 billion from $13.669 billion last week. The reserves position with the commercial banks also improved to $3.432 billion from the previous figures of $3.396 billion.
The foreign exchange reserves after hitting a record high of $17.956 billion by the week ended on March 26 started depleting and fell below $17 billion two weeks ago.
However, strong inflows of home remittances and export receipts supported the reserves to regain $17 billion-mark last week. The foreign reserves of the country fell to $6.59 billion during the week ended on November 22, 2008 as the country witnessed serious economic crisis.
However, it was improved following the loan approval by the IMF under a standby arrangement of $7.6 billion in November 2008, which was further enhanced to $11.3 billion in August 2009.

B RECORDER
1. Exports seen reaching $24 billion by fiscal year 2011-end

The country's exports are projected to reach $24 billion at the end of current fiscal year which, according to the finance minister, is a good sign for the economy. According to the Economic Survey, merchandise exports rose to $20.2 billion in July-April 2010-11 against $15.8 billion in the same period last year, thereby showing inordinate growth of 27.8 per cent.

The growth in exports remained broad-based as almost all the groups (textile and non-textile) witnessed a high positive growth. However, the lion's share of this year's exports came from textile sector and food group contributing 61.8 per cent and 18.1 per cent respectively to overall export growth during July-April. Group-wise analysis of exports growth suggests that the exports of food group on the back of fish and fish preparations, vegetables, wheat and meat and meat preparation witnessed a growth of 29.1 per cent and absolute increase of $794.6 million to overall exports during July-April 2010-11.

Further details reveal that the overall increase in food group exports was largely a result of both higher unit value prices and substantial quantum increase, though the impact of export prices still remained more significant. Traditionally, Pakistan's exports have been concentrated in a few export destinations such as USA, UK, Germany, Hong, Kong, UAE and Afghanistan. However, a reversal in trend has been observed since FY06. The share of exports to these destinations decreased from 53.7 per cent in 2005-06 to 45 per cent in July-March 2010-11.

The share of remaining countries increased to 55 per cent during July-March 2010-11 as compared to 46.3 per cent in 2005-06. The major contribution to this geographical diversification in export markets came from increased exports to regional countries mainly China and Bangladesh.

Merchandise imports increased to $32.3 billion in July-April 2010-11 against $28.1 billion in the corresponding period last year, thereby showing an increase of 14.7 per cent. The overall import bill was higher by $4.1 billion, reflecting the impact of higher global crude oil and commodity prices.

With the exception of machinery group, the higher import bill was contributed by food group ($1.528 billion), petroleum group ($678.3 million), consumer durables ($247 million), raw material group ($1.039 billion), telecom ($245 million) and on other items group ($951 million).

The price and quantity effects worked out in the same direction however, price effects remained stronger than quantity effect. The imports excluding petroleum group grew by 17.3 per cent and excluding petroleum and food grew by 11.2 per cent. This implies dominant role of food imports. Within the current account, deficit in trade account contracted by 10.8 per cent during July-April 2010-11 over the last year, which remained at $8.285 billion.
2.      Tax concessions, relief to cost Rs 166.772 billion

The total tax exemptions and concessions to various sectors and investors will have to cost the government Rs 166.772 billion during 2010-2011 as against Rs 150.291 billion in 2009-2010; it reflects an obvious increase of Rs 16.481 billion.

The Economic Survey (2010-2011) released here on Thursday disclosed that the sales tax exemption caused revenue loss of Rs 25.323 billion in 2010-2011 as against Rs 27.409 billion in 2009-2010; income tax-Rs 46.508 billion as against Rs 46.534 billion and cost of customs duty exemption was Rs 94.941 billion in 2010-2011 as against Rs 76.348 billion during the corresponding period of last fiscal year.

The Economic Survey has not specified any revenue loss to the exemptions within the federal excise regime, reflecting no loss on this account. However, importers, investors and local manufactures have availed themselves concessions and exemptions of Rs 94.941 billion under different notifications of customs duty during 2010-2011 as against Rs 76.348 billion in 2009-2010.

On the direct taxes' side, the government has suffered a major loss of Rs 21.840 billion due to the exemption of capital gains during current fiscal period as against Rs 21.910 billion in the same period of 2009-2010. Previously, sales tax exemptions were on tractors, fertilisers, pharmaceuticals, pesticides, etc.

However, the Federal Government rationalised the extent of exemptions and from March 15, 2011, onwards tractors, pesticides and fertilisers were chargeable to sales tax. The cost of sales tax exemptions has accordingly been worked out and is estimated to be Rs 25.323 billion for the fiscal year 2010-11.

Following are the main exemptions in sales tax and their cost during 2009-10 and 2010-11: The revenue loss on account of exemptions on pharmaceutical products is Rs 4.129 billion in 2010-2011 as against Rs 3.754 billion in the same period of the last fiscal one. Exemptions on tractors caused a loss of Rs 4.867 billion as against Rs 6.246 billion; fertilisers, Rs 6.854 billion against Rs 8.797 billion and exemptions to items falling within the category of "others" caused a loss of Rs 9.473 billion as against Rs 8.612 billion in 2009-2010.

The cost of income tax exemptions is Rs 46.508 billion in 2010-2011 as against Rs 46.534 billion during the period under review. Major income tax exemptions included exemptions related to pensions/gratuity, income from funds, board of education, universities and computer training institutions, donations and contributions to charitable organisations; Independent Power Producers; income from certain trust, welfare and charitable institutions non-profit organisations; profits on debt/interest from government securities and certain foreign currency accounts/books, profit on debt earned by certain non-resident individuals and institutions, export of Information Technology, capital gains and other sector and enterprise specific exemption.

The government has also suffered a loss of Rs 0.870 billion in 2010-2011 as against Rs 0.852 billion in 2009-2010 due to income tax exemption available to Independent Power Producers.

The income tax exemption to pensioners cost Rs 0.087 billion in 2010-2011 as against Rs 0.075 billion in 2009-2010, income from funds, board of education, universities and computer training institutions Rs 0.979 billion as against Rs 0.950 billion, donations and contributions to charitable organisations Rs 0.649 billion as against Rs 0.630 billion; income from certain trusts, welfare and charitable institutions and non-profit organisations Rs 1.360 billion as against Rs 1.350 billion; profits on debt/interest from government securities and certain foreign currency accounts/books/profits on debt earned by certain non-resident individuals and institutions Rs 0.049 billion as against Rs 0.050 billion, export of Information Technology Rs 0.724 billion as against Rs 0.812 billion and other sector and enterprise specific exemption caused revenue loss of Rs 19.905 billion in 2010-2011 as against Rs 19.905 billion in 2009-2010.

The customs duty related notifications caused an accumulative loss of Rs 94.941 billion in 2010-2011 as against Rs 76.348 billion in 2009-2010. Customs exemptions are given on raw materials and components, plant, machinery and equipment imported by the high-tech, priority and value added industries, imports for energy sector projects and exemption to exploration and production companies. Some of these exemptions are due to international contractual obligations.

The concession of customs duty on goods imported from SAARC and ECO countries caused revenue loss to the tune of Rs 0.073 billion in 2010-2011 as against Rs 0.104 billion in 2009-2010. The customs duty exemption on the imports from Sri Lanka resulted in revenue loss of Rs 0.148 billion against Rs 0.152 billion. The customs duty exemption on the imports from China under SRO.1296(I)/2006 of caused revenue loss of Rs 0.031 billion during 2010-2011 against Rs 0.073 billion in 2009-2010. The customs duty exemption on the imports from Iran under Pak-Iran PTA caused a loss of Rs 0.004 billion as against Rs 0.005 billion. The customs duty exemption on the imports under the SAFTA agreement caused revenue loss of Rs 0.116 billion during 2010-2011 as against Rs 0.090 billion in 2009-2010. The exemption of customs duty on the imports from China under another SRO.659(I)/2007 resulted in revenue loss of Rs 10.867 billion in 2010-2011 as against Rs 6.069 billion during 2009-2010. The customs duty exemption on the imports from Malaysia caused revenue loss to the tune of Rs 2.895 billion during 2010-2011 against Rs 2.221 billion in the same period of previous fiscal.

The conditional exemption of customs duty on import of raw materials and components, etc, for manufacture of different sectors resulted in revenue loss of Rs 4.653 billion in 2010-2011 against Rs 4.315 billion during the last corresponding fiscal period.

The general and conditional exemption of customs duty under SRO.567(I)/2006 cost revenue loss of Rs 30.277 billion in 2010-2011 as against Rs 22.566 billion in 2009-2010. Similarly, exemption on customs duty and sales tax on the import of machinery by the Exploration and Production (E&P) companies (SRO.678(I)/2004) caused a loss of Rs 2.581 billion as against Rs 4.831 billion in the same period of the last fiscal one.

The concession of customs duty on the import of machinery, equipment and apparatus resulted in revenue loss of Rs 13.712 billion during 2010-2011 as against Rs 11.980 billion during 2009-2010 in the same period of the last fiscal one.

The exemption of customs duty for vendors of automotive sector caused revenue loss of Rs 9.315 billion during 2010-2011 as against Rs 4.933 billion in the corresponding period of the last fiscal one. The exemption of customs duty for OEMs of automotive sector caused revenue loss of Rs 19.073 billion during 2010-2011 against Rs 18.378 billion in 2009-2010. The exemption of customs duty on the import of machinery and equipment by industrial units registered with the Ministry of Textile Industry caused revenue loss of Rs 1.196 billion as against Rs 0.630 billion in 2009-2010.
3.      Rise in food inflation may deteriorate poverty position

The recent spike in inflation coming more from food inflation is detrimental to poverty situation because a 10 percent rise in food inflation is likely to deteriorate poverty situation by 2.7 percentage points, according to Economic Survey 2010-11 released here on Thursday.

Pakistan structural problems and global commodity price movement have collectively provided momentum to inflation in recent months thereby increasing cumulative inflation to 14.1 percent in July-April 2010-11. Inflation is regarded as regressive taxation against the poor and the most visible impact of inflation in recent times is its effect on real output, relative prices, taxes and interest rates.

The inflation also discourages saving and promotes consumption. The severity of inflation is more social than economic due to the erosion of the real value of money. The recent inflationary environment in the country may be blamed to some extent for lower deposit growth and lower savings. Historically, Pakistan is accustomed to lower inflation and thus has less tolerance towards higher double-digit inflation. In this backdrop persistence of high double digit inflation for third year in a row has become intolerable and the government is pursuing combination of several policy measures such as the control of the budget deficit through appropriate fiscal and monetary policies.

The inflation poses serious threat to macroeconomic stability around the world. More worrying thing is that the recent spike in inflation is coming more from food inflation which is detrimental for poverty situation, According to Asian Development Bank (ADB) study, a 10 percent rise in food inflation is likely to deteriorate poverty situation by 2.7 percentage points.

The beginning of the current year 2010-11 in Pakistan saw number of unfavourable factors impacting the supply and demand situation, which created imbalances in the economy. Massive floods swept through one-fifth of the country and caused massive damages to crops, livestock and infrastructure which resulted in sharp acceleration in the commodity price and spike in inflation.

The acute shortage of items of mass consumption necessitated substantial imports at rising landed cost. While on the production front, the imported inflation via pass through effect of escalating oil prices consequently raised transport freights, production cost of materials and a substantial hike in all the consumable items or services. Some structural problems of power outages and weaknesses in the supply chain impacted the real sectors production performance added yet another push factor to the general price hike trend.

Most of the period, food remained the major driver of inflation on the back of major supply disruption owing to flood. The government's reform programme is critically important as it is trying to restore macroeconomic stability in the country, which ultimately led to price stability.

PRICE TRENDS: During the current fiscal year 2010-11 an upward trend persisted in all indices used to measure various kind of inflation. CPI inflation averaged at 14.1 percent, WPI 23.3 percent and SPI inflation increased at 18.2 percent for July-Apr 2010-11 which is higher than the corresponding period of last year. The underlying factors for this spike are; rising international oil prices, spike in textile products prices and shortages of key consumer items in the market.
4.      Direct taxes ratio in 2010-11 share of income tax rises significantly

The share of income tax has risen significantly from around 31 percent in 1999-2000 to 39 percent in 2010-11, says Economic Survey (2010-11) issued here on Thursday. According to the Survey, the internal structure of taxation has undergone substantial changes as the share of income tax has risen significantly and indirect taxes are paving the way for direct taxes.

The main culprit is the falling share of customs and excise duties mainly because of tax and tariff reforms. Trade related taxes or customs duty has lowered its share in indirect taxes from 24 percent at the start of the decade and 20 percent at the end of the decade.

Similarly, excise duty is being replaced by sales taxes and thus its share in the indirect taxes has declined. Sales tax has becoming very important consumption tax and it accounts for two-third of indirect taxes. Going forward, this level of taxation has to be increased through major overhaul of the taxation system and administration. The reforms are needed to increase the tax to GDP ratio 13-15 percent during the next five years, a number of additional Tax Policy and Administrative Reforms initiatives have been announced.

On the issue of reformed GST, the Survey said that it is evident by international experience that adoption of a VAT is associated with a long run increase in the overall tax-to-GDP ratio of about 3-5 percent. For Pakistan, R-GST/VAT is envisaged to be a key structural reform in documenting the economy, broadening of the tax base and improving the overall efficiency of the tax system. The proposed Federal Reformed GST (RGST) Bill was tabled in the National Assembly and provincial R-GST bills were also tabled in the provincial assemblies. It has been recommended by the Senate and National Assemblies Standing Committees. Extensive negotiations are underway to develop a consensus with the political parties, the provinces as well as the major stakeholders to ensure smooth implementation of RGST.

Under the new audit strategy, the audit policy and risk criteria have been developed for the financial year 2010-11 (for returns of 2010). Salient features of the policy would expand audit coverage of large and medium taxpayers gradually. It would devise risk-based selection criteria rather than random method for audit of major sectors of the economy.

It would be instrumental in increasing professional capacity by creating sectors' specialists in textile sector, hotel services, transport sector, private construction, IT-based forensic audit and petroleum exploration & refining, banking Sector, insurance sector and include with-holding agents and post-refund Sales Tax audit in the next Audit Plan.
5.      FBR recovers Rs 1.6 billion from illegal input tax adjustments

Chairman Federal Board of Revenue (FBR) Salman Siddique has said that the tax machinery has successfully recovered illegal input tax adjustment to the tune of Rs 1.6 billion in the wake of current administrative and enforcement measures in last quarter (April-June) 2010-11.

On the launching of Economic Survey (2010-2011) here at the Planning Commission on Thursday, he told Business Recorder that an amount of Rs 1.6 billion has been recovered from illegal sales tax adjustments claimed by registered persons. He was confident that the FBR would be able to collect maximum amount through enforcement and administrative measures through audit of withholding agents particularly banks in Karachi.

On the issue of documentation of economy, he pointed out the Directorate General of Intelligence and Investigation Inland Revenue (IR) has raised income tax demands to the tune of Rs 5 billion against 7500 un-documented persons. This clearly reflects that the FBR has gained momentum in the documentation drive across the country. In this regard, the FBR will frame cases of provisional assessments against the un-documented persons under section 122 (c) of the Income Tax Ordinance 2001.

When asked about items to be covered under the slab of 5 percent sales tax in budget 2011-2012, FBR Chairman said that the slab of 5 percent would cover local supplies of zero-rated sectors. It is important to mention here that the input of these five major export sectors will remain zero-rated and the present system of four and six percent sales tax on registered and unregistered units, respectively, will be merged into a fixed tax of 5 percent.

Responding to a query, he said that keeping in view current pace of revenue collection the FBR would be able to surpass the revenue collection target of Rs 1588 billion for 2010-2011. On the last day of May 2011, the FBR was able to collect over Rs 18 billion including Rs 13 billion from banks and Rs 5 billion from an oil company, Salman Siddique added. SRO, he categorically said that the SRO could not be issued without the approval of the Economic Co-ordination Committee of the Cabinet or approval of the Ministry of Finance. The FBR cannot solely issue SRO on its own.

FBR Chairman said that the FBR has detected Rs 20 billion as short-deductions in the withholding tax audit of banks. In the banking sector, these short-deductions have been detected during recent audit of the banks under the provisions of the Income Tax Ordinance 2001. The demands have been created and recovery process is underway. The administrative and enforcement measures have started showing results particularly audit of different sectors. As a result of documentation drive, over 9,000 non-filers have filed their income tax returns.

To a question on revenue collection, Salman Siddique stated that the FBR has collected Rs 110 billion and Rs 191 billion during May and June of previous fiscal. During the last two months, the FBR has maintained 38-40 percent growth in revenue. The current momentum of growth is likely to be continued in the remaining period of current fiscal. The Board has provisionally collected Rs 1,310.39 billion during July-May (2010-2011) against the target of Rs 1302.600 billion, reflecting achievement in surpassing the 100.6 percent target during the period under review. To meet the target of Rs 272 billion in June 2011, the FBR will be able to generate revenue from last instalment of quarterly advance tax payment in June 2011. The fourth payment of tax advance is due in June and enforcement measures would also be instrumental in generating additional revenue. The FBR will be able to generate Rs 240-250 billion under the normal circumstances from different sectors. However, additional efforts are under way to collect Rs 25-30 billion to meet the target of last month of current fiscal.
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