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1.      Cng-Price-Increased-By-Rs120-Per-Kg
2.      Imf-Wb-Postpone-Visits-To-Pakistan
3.      Inflation-Woes
PRICES are surging again. Food became more expensive last month. Energy prices shot up. Healthcare and transportation costs rose. House rents spiked. The common man is worried because his wages are not keeping pace with the swift change in prices. Industry is baffled as its input costs are soaring while its profits are eroding. The central bank is in a bind, not least because it is finding it more difficult to strike a balance between growth and inflation. The government, as always, is confused and doesn`t know where to look for a solu-tion to its plethora of economic troubles. Apart from a short interval, prices have shown a sustained growth in the last three years. The consequences of price inflation are already having an impact on the people and the economy. Poverty levels are rising and low- to middle-income people are forced to cut their spending on food, healthcare and education. Unemployment is spreading. 
In a recent report, the Asian Development Bank has warned that the continued rise in prices (in countries like Pakistan) is bound to pull many below the poverty line. Economic uncertainty has increased, dampening investment confidence and slowing growth. Industry is curtailing production and cutting jobs. Experts agree that the price inflation will continue in the months to come owing to both domestic and international factors. Internationally, oil and food prices are escalating. Domestically, the resource-constrained government is forced to raise energy prices to contain its deficit. Also, provincial governments have been unable to check hoarding of various food items, making it difficult for consumers. The situation demands that policymakers formulate an effective strategy to push growth and contain inflation simultaneously. Also, the government must follow the economic and financial reforms agenda to improve its fiscal position and put in place a mechanism to prevent the artificial increase in food prices. The common people are least bothered about the internal and external causes of rising prices or CPI numbers. What they want is price stability and availability of food, energy and transportation at affordable prices. The government must work towards ensuring this.

4.      Conversion-Rates
KARACHI: The following are May 5, State Bank conversion rates for foreign currency deposits, dollar bearer certificates, foreign currency bearer certificates and special US dollar bonds.
US dollar             Rs   84.6299
Japanese yen    Rs     1.0433
Pound sterling    Rs 139.7494
Euro    Rs 125.8531

LIBOR
The following is Libor rate for calculating interest on special US dollar bonds for May 4.

Libor
For 6 months    0.43%
5.      Industries-Production-Ministry-Bifurcated
6.      Tax-Bar-Slams-Fbr-Directive
THE NEWS
1.      Listed textile firms see jump in profits
2.      KESC allowed rise in tariff as
Karachi
While Karachiites went through the worst-case scenario on Wednesday vis-a-vis power outages which in some areas extended to a total of 12 hours, they were also hit by the news that Nepra had allowed the Karachi Electric Supply Company a 53 paisa raise in the electricity tariff on account of fuel cost adjustments for the month of February 2011. 
Amid hot and humid weather, people in several residential areas went through loadshedding spells every two to three hours until late evening. 
The KESC did not officially disclose the total duration of loadshedding an area had to undergo in a day under the present grim power supply situation. 
The KESC officials had nothing to say as to when the power supply situation in the city would get back to normal.
The company, however, went on to blame the Pakistan State Oil and the Sui Southern Gas Company for curtailing the gas and oil supply, and in this way covering up its serious inability to generate and supply electricity for meeting the burgeoning demand for power supply in the city. 
The massive loadshedding that occurred unannounced caused serious sufferings to the people and also affected the normal course of commercial, social and academic activities in a number of localities. The two-hour spell of power loadshedding continued as late as 1 o’clock in the morning in a number of localities.
“First, we were victims of the poor law and order situation in the city and now this agony of increased loadshedding has seriously affected our businesses and trade activities,” said Atiq Mir, chairman of the Alliance of Market Associations. 
He said the exacerbated phenomenon of loadshedding and outages had particularly affected the culture of evening and night shopping in the city’s markets that had been in vogue by shoppers during summer in order to avoid the scorching sun. 
Among other areas, the residents of Block-17 of Gulistan-e-Jauhar were supposedly the worst sufferers as they experienced intermittent spells of loadshedding for an uncountable number of times since 10:30am on Wednesday that continued until evening. 
A spokesman for the KESC, while acknowledging the worsened power supply situation in the city, said it was mainly due to the fact that on Wednesday the KESC was not supplied with the regular quantity of furnace oil by the Pakistan State Oil as was prescribed in the fuel supply agreement between the two organizations. 
Moreover, there was a sudden and unexpected shortfall of over 200 Megawatts in electric supply system of the KESC on Wednesday as two major independent power producers in the city, Tapal and Gul Ahmed Energy, did not supply electricity to the power utility at all. 
According to the spokesman, the near non-functioning status of the two major IPPs was due to the inability of the PSO to provide them with furnace oil owing to a strike by the operators of oil tankers in the city. 
He said these two major IPPs together provided 225 MWs of electricity to the KESC whereas comparing with power supply situation of last year, the overall KESC’s shortfall on account of IPPs alone exceeded 450 MWs as power supply from the Karachi Nuclear Power Plant and the Defence Cogen Plant had also been not available to the KESC. 
KANUPP, which is undergoing a major overhaul and maintenance since November last year, provides 80 MWs of electricity to the KESC’s system. 
The KESC spokesman said that the gas supply situation to the KESC remained unsatisfactory as the SSGC supplied 160 MMCFD gas volume, not enough for meeting the increased demand of electricity during the summer that at present exceeded 2,300 MWs. 
The KESC spokesman further disclosed that at this point last year, the gas volume supplied to the KESC remained 225 to 230 MMCFD. He claimed that on Wednesday, the industrial zones of the city were spared from loadshedding. 
B RECORDER
1. Imported goods Planning Commission, FBR differ over tariff
ISLAMABAD  (May 05, 2011) : Planning Commission and Federal Board of Revenue (FBR) have reportedly locked horns over the proposed rationalisation of tariffs on imported goods, a brainchild of Deputy Chairman Planning Commission, Dr Nadeem-ul-Haq, well-informed sources told Business Recorder.

An Australian consultant Garry Prusal has conducted a study for the Planning Commission to rationalise tariffs which includes immediate cut in all textile and clothing tariff to a maximum of 10 per cent. The study which is being backed by the Deputy Chairman Planning Commission, argues that Regulatory Duty (RD) imposed on 397 luxury/ non essential items in August 2008 should be abolished.

The report has discussed in detail the negative impact of these duties on the overall tariff structure as well as distortions created by this levy with respect to the protection available to local industry. As far as the rationalisation of tariff structure is concerned, FBR has fully endorsed the viewpoint of the report. During budget exercise 2010-11, a committee comprising FBR, Ministry of Commerce, Ministry of Industries and Ministry of Food and Agriculture also recommended the removal of this levy.

However, Ministry of Finance, also a member of the committee, strongly opposed the recommendation on the ground that the foreign exchange reserves of the country are still not in a stable condition - the very reason for which this additional levy was introduced in August 2008.

FBR argues that controlling flight of forex through tariff measures may not be an ideal solution but that was decided by the government keeping in view all ground realities at the time and international commitments of the GoP. "The recommendation regarding withdrawal of RD without taking into consideration the viewpoint of Finance Ministry leaves it too vague and far from ground reality to be considered for implementation," the sources quoted FBR saying in its comments.

The recommendations of the report are as follows: (i) non tariff measures including import licencing will not be used to control import and export; (ii) specific duties will not be used; (iii) import tariff should be low and uniform;(iv) the government will aim to bring all tariff down to a maximum ad valorem rate of 10 per cent;(v) uniformity means that tariff on individual products should be the same for all importers including traders-importers;(vi) "tops down" tariff cuts back to the 2002-03 general maximum level of 25 per cent;(vi) pre-announce further "top down" tariff cuts to a general maximum of say 10 percent;(vii) required that all concessionary tariffs should be available to all importers specially traders-importers; (viii) inclusion of a consumer/ buyer interest clause in the anti-dumping law; and (ix) review of the current situation in which many tariff changes are being made with reference to NTC.

Commenting on the report, FBR stated that Terms of Reference (ToRs) of the study indicates that the aspect of revenue was not one of the considerations while formulating this report. This was also confirmed during the meeting on this matter held on March 31 under the chairmanship of Deputy Chairman Planning Commission. "Recommendations of the report, particularly those relating to downward revision of maximum tariff slab to 10% would have serious revenue implications. These recommendations, if accepted, would have grave consequences for Pakistan's fiscal deficit as well as its decade long stand with other developing nations in WTO negotiations for protection of local industry," the sources quoted FBR as commenting.

FBR is one of the many stakeholders in national tariff policy formulation. Other stakeholders include all ministries (both Federal and Provincial) as well as the private sector affected by these polices - whether individuals or their representative trade associations / chambers.

All preferential trade related policies are initiated by the Ministry of Commerce in consultation with national trade bodies as well as the relevant ministry of the partner country. Similarly, tariffs (whether protective or allowing concessions) affecting the local industries, are recommended by the National Tariff Commission (NTC), Ministry of Industries/ EDB, Board of Investment, Ministry of Health and Ministry of Textiles, etc.

The recommendations / proposals of any stakeholder are submitted to the Economic Co-ordination Committee (ECC) of the Cabinet where these proposals are discussed threadbare before its approval or rejection. The major role of FBR is implementation of the final policy as approved by the Government of Pakistan.
2.      CNG prices increased
SLAMABAD  (May 05, 2011) : The Oil and Gas Regulatory Authority (Ogra) has increased the price of compressed natural gas (CNG) by Rs 1.02 per kg from Thursday, May 5, 2011. According to a notification issued by the Authority, the price of CNG for KP, Balochistan and Potohar region (Rawalpindi, Islamabad and Gujar Khan) at 1070 BTU has been fixed at Rs 59.57 per kg, whereas the price for Sindh and Punjab, excluding Potohar region at 950 BTU will be Rs 56.80 per kg.

Ogra, in exercise of powers conferred by section 43B of Ogra Ordinance 2009(XVI of 2009), in supersession of its notification No-SRO 7/2010 dated April 1, 2011 determines and notifies maximum sale price of CNG to be charged by a licensee (CNG station) from a consumer for vehicular or other mobile use with effective from May 5, 2011.
3.      FBR taking steps to tax underground economy
ISLAMABAD  (May 05, 2011) : The Federal Board of Revenue is taking administrative and enforcement measures to tax the underground economy, curb under-invoicing and check the menace of smuggling. Sources told Business Recorder here on Wednesday that the FBR has forwarded its comments to the Prime Minister's Secretariat on the observations of the M/s Atlas Group, Karachi to improve economic situation of the country.

M/s Atlas Group in its letter has raised the issue that taxing the underground economy will reinforce investment, production and export-globalisation - creating employment thus providing bread, clothing and shelter - promised to the masses- not globalisation that serves global interests. It will enable also much sought after access to the developed world based on outright merit.

On the issue of aid, loans and credit, the group said that the approach will add intrinsic value, which has always been deprived through so-called aid, loans and credits from the donors for import from them and payable against recipients export earnings. The developing countries and Pakistan, in particular, may realise this phenomena and thus sooner the better. In that lies self-reliance.

The donors too, have started emphasising on the aid recipients to rely, first, on their own resources. With the highest-ever foreign exchange reserves now of $17.5 billion, with the surplus current account during the July-December 2010 period against deficit in the same period a year ago, perhaps, Pakistan can make a beginning - with socio-politico-economic harmony.

The import from some countries are heavily under-invoiced not only avoiding customs duty but also sales tax at a heavy cost to the exchequer - some projects not even properly sanctioned. The talk of new entrants - autos - in particular - at concession, if not outright zero duty will affect the existing industry unless they are also given the same concession - level playing field. In that case, there will be no manufacturing - only assembly at the cost of investment, production and export depriving GDP growth (already relatively low - at 5 percent particularly compared with neighbouring India - and Malaysia about 10 percent - vide annexure - employment and foreign exchange earnings. Will this help the economy? Revival of bureaucratic specialist role coupled with political generalist role as it used to be guiding principle, for long will definitely help.

The group added that the developing countries thus and for that matter, Pakistan will have to be guided by their national interests in following any policy emanating from external factors. Responding to the letter, the FBR stated that the tax authorities have taken measures to tax the under ground economy, curb the under invoicing and to thwart the smuggling. This will ultimately result into the globalisation. The duty on the import of automobile has not been reduced, the FBR added.
4.      Highest bracket of Rs 4,550,000 income FBR suggests enhancement in tax rate to 25 percent
ISLAMABAD  (May 05, 2011) : The Federal Board of Revenue has proposed enhancement in the income tax rate from 20 percent to 25 percent for salaried persons whose taxable income falls within the highest bracket of Rs 4,550,000. Sources told Business Recorder here on Wednesday that under the existing tax structure on salaried persons, where the taxable income exceeds Rs 4,550,000, the rate of tax would be 20 percent.

The highest tax slab for salaried persons is 20 percent, which is applicable on persons earning taxable income of over Rs 4,550,000. The income of over and above Rs 4,550,000 per annum is earned by persons, who seemed to have the capacity to pay tax. Out of the total 18 tax slabs applicable on salaried persons, the highest income bracket is Rs 4,550,000 which is subjected to 20 percent tax slab.

The FBR is likely to propose to the Ministry of Finance that the highest tax slab of 20 percent to be enhanced to 25 percent in cases where the taxable income is over Rs 4,550,000. The rationale behind the proposal is not to enhance the tax on the salaried class and most of the tax slabs would remain unchanged. However, the only highest slab of 20 percent, where people are drawing huge amount of monthly income and have potential to pay tax, may be enhanced in the coming budget (2011-12). In case the FBR finalise the proposal, the same would be forwarded to the Ministry of Finance for consideration. The FBR may not touch the remaining tax card of the salaried persons in budget (2011-2012).

In case government accepts the proposal, the highest tax rate of salaried persons would be line in with the maximum tax rate of 'business individuals' and Association of Persons (AOPs).

The last meeting of the Revenue Advisory Council (RAC) headed by Dr Hafiz Pasha has opposed the idea of enhancement in the tax rate for salaried class. During last budget (2010-11), in order to provide tax 'relief to the lower income groups, the basic exemption thresholds was revised upwards to Rs 300,000. It is worth mentioning that the computation of tax in the case of salaried persons is governed under the provisions of sections 12, 13 and 14 of income lax Ordinance 2001 read with rules 3, 4, 5, 6 and 7 of the Income Tax Rules 2002.

In cases where salary income constitutes more than 50 percent of the total income of a taxpayer the total income of such taxpayers is chargeable to income tax at the rates provided in para (1A) of Part 1 of the First Schedule, All perquisites, allowances or benefits, except those covered under Part-I of the Second Schedule to the Ordinance, are to be included in the salary income. The basic exemption for salaried person was enhanced from Rs 200,000 to Rs 300,000. These changes were brought through Finance Act, 2010 and applicable for the Tax Year 2011. However for withholding purposes these have applied to salary paid on or after July 1, 2010.
5.      Ginneries receive 7.84 percent less cotton
MULTAN  (May 05, 2011) : Pakistan Cotton Ginners Association (PCGA) has declared a shortfall of 7.84 percent in the cotton arrival. The association said as many as 1,16,98,166 bales of cotton were received during this season. It was 9,95,102 bales as compared last year showing a decline of 7.84 percent in the production due to flood, diseases and pest attacks.

While 90,589 bales were received during last month from April 1 to May I, 2011. He said that total 8 ginning factories were operational in Sindh and Punjab. Recent floods had badly hit the cotton crop in the districts of Muzaffargarh, Layyah, Rajanpur, Rahimyarkhan Multan and Dera Ghazi Khan.

They said that 37.50 percent cotton was destroyed in Muzaffargarh, 55.59 percent in Rajanpur, 6.61 percent in Dera Ghazi Khan, 12.45 in Jhang, 19.04 percent in Hyderabad and 23.24 percent in Ghotki. Cotton production in the country has declined by 7.84 percent as the arrivals recorded at the gunneries as on May Ist, 2011 stood at 1,16,81,166 bales, showing a decrease of 7.84 percent from 1,26,93,153 bales received in the corresponding period of last year.

The report reveals an increase of 23.31 percent in cotton in Lodhran district, 121.87 percent increase in Mianwali district, and 9.46 percent increase in Balochistan. The unsold stock is 2,19,955 bales which is more than last year, when unsold stock was 65,896. Pakistan Cotton Ginners Association (PCGA), spokesman briefed reporters about the monthly report.

Punjab contributed 79,04,247 bales, last year it contributed 84,58,483 bales showing a decline of 6.55 percent. Similarly Sindh contributed 37,93,919 bales against the last year production of 42,34,785 bales showing a decrease of 10.41 percent and Balochistan 24,118 bales to take the total to 1,13,81,291 bales.

District-wise production data showed that Multan contributed 4,44,899 bales, Lodhran 2,62,532 bales, Khanewal 7,57,520 bales, Muzaffargarh 2,41,704 bales, Dera Ghazi Khan 3,06,366 bales, Rajanpur 2,06,179 bales, Layyah 1,79,554 bales, Vehari 7,81,081bales, Sahiwal 5,42,366 bales, Pakpattan 2,69,620 bales, Okara 52,600 bales, Kasur 8,200 bales, Toba Tek Singh 2,78,287 bales, Faisalabad 1,16,500 bales, Jhang 1,58,211 bales, Mianwali 1,70,200 bales, Bhakkar 94,226 bales, Sargodha 40,330, Rahim Yar Khan 10,12,,975 bales, Bahawalpur 8,68,458 bales, and Bahawalnagar 9,35,889 bales.

Sindh's district-wise production figures were: Hyderabad 3,56,100 bales, Mirpurkhas 4,02,118 bales, Sanghar 15,85,583 bales, Nawabshah 3,45,568 bales, Naushero Feroze 1,94,458 bales, Khairpur 2,08,542 bales, Ghotki 2,20,037 bales, Sukkur 2,99,702 bales, and Dadu 1,17,977 bales. Balochistan added 24,118 bales to the total.
6.      Energy crisis Aptma decides to close down 43 percent capacity
LAHORE  (May 05, 2011) : World's third largest spinning industry of Pakistan has decided to close down 43 percent capacity immediately owing to energy crisis in the country. An extra ordinary general meeting of Aptma held at the Aptma Punjab office Wednesday and discussed the ongoing severe energy crisis in the country.

The meeting lauded the efforts of the Chairman Aptma and the government of Pakistan in putting their best efforts to give priority to the industry for gas as well as electricity supply. The meeting also appreciated the President for giving top priority to resolving issues pertaining to industry, especially in Punjab.

The SNGPL and Pepco, in spite of instructions from the President Asif Ali Zardari, are both curtailing industry supply to the textile industry. It has brought industry to a situation to take prudent decision not to run on alternate fuel during the disconnection of gas supply period for three days a week, ie 12 days a month until May 2011. This will bring production capacity down from 225,000 tons to 110,000 tons per month.

The members also noted that they have tried to serve the downstream industry by using expensive alternate fuel like diesel to make possible the vision of Chairman Aptma touching $14 billion export target this fiscal year but the alternate fuel like diesel cannot be used now to meet energy requirement for production till matter is resolved. It may be noted that the spinning industry confidence survey has revealed that the ongoing crisis has already resulted into closure of 29 percent production capacity in the country.
7.      Availability of finance for private sector has become critical issue SBP chief
AHORE  (May 05, 2011) : Governor State Bank of Pakistan Shahid H. Kardar has said that the availability of finance for the private sector has become a critical issue in addition to the energy shortage. He was addressing the inaugural session of the 7th Annual Conference on Management of Pakistan Economy organised by Lahore School of Economics on Wednesday.

The theme of this year's conference is "Financial Sector Development and Management'. Rector Lahore School of Economics Dr Shaid Amjad Chaudhry, vice-chancellor Pakistan Institute of Development Economics Dr Rashid Amjad, Director CREB Naved Hamid also spoke on the occasion.

Kardar said that fiscal deficit has become a structural issue, as the terms of trade has shifted in favour of sectors, which are either non tax paying or are poorly taxed and also fall under the provincial administrative domain. He also said that since September 2010, the government has only been borrowing from the commercial banking sector, which has led to the crowding out of private sector credit. Therefore, the availability of finance for the private sector has become a critical issue in addition to the energy shortage.

He said that the profitability of banking sector has doubled in the last year but 95 percent of the pre-tax profits is being generated by the top five banks, which accounts for 51 percent of the total banking assets. He said that growth in the advances to the private sector has been between two to three percent over the few years.

Speaking on the occasion Dr Shahid Amjad Chaudhry gave an over view of the present state of the Pakistan economy. He said that the macroeconomic situation was stabilising and foundations had been laid for the steady growth. The agriculture sector has grown remarkably and cooperate sector profits have increased in the last year.

Amjad said that the greater reliance on the forex exchange market mechanism means that the adjustments in the forex market would help adjust exchange rate automatically. Energy shortage remains a critical issue and this needs to be a greater focus on reforming the management of the power generation and distribution systems.

He also said that on fiscal side serious thoughts needs to be given to the tax reforms that will put in place to bring fiscal accounts in to balance. With the 18th amendment and devolution of taxation powers on a number of subjects to the provinces, the devolutionary process holds great promise for promoting economic growth and ensuring inter-provincial income equality.
8.      15 percent Site units closed due to non-supply of power by KESC
KARACHI  (May 05, 2011) : About 10 to 15 percent industrial units in Site industrial area remained closed on Wednesday due to non-supply of electricity by Karachi Electric Supply Company (KESC) on one pretext or the other.

Industrialists of Site area alleged that the KESC had deliberately suspended supply of electricity on one pretext or the other, like cable fault, short supply of gas from Sui Southern Gas Company (SSGC) and insufficient quantity of furnace oil to run the generator motors. The power supply on Wednesday was suspended on the excuse of cable fault at 11 am and it was not restored till filing of this story. The affected industrial units were bulk consumers of electrify.

The industrialists said their industries could not operate properly for last many days due to holiday on May 1, strikes, unannounced long hours' load shedding and persistent water shortage in the industrial area. They said that every night power supply is cut from 1 am to 6 am, which disrupts production at night shift.

Acting Chairman of Site Association of Industry (SAI), Asad Nisar Barkhurdaria, said that the accusation is very particular about load shedding in Site area as proper programming of industrial output and in particular the export goods cannot be operated. 



To this end, the association is in constant touch with KESC management and urges it not to resort to load shedding without taking the Site Association into confidence. However, the power utility did not take the Association into confidence and unilaterally resorted to load shedding on Saturday night from 12.00 midnight to 2.00 pm on Sunday, ie for fourteen hours.

Asad said that earlier on Saturday during day time the KESC management informed the Site Association that there would be no load shedding, and industries could continue to run their industries without interruption. KESC claimed that it had made payment of Rs 210 million to PSO for supplying furnace oil to mitigate the sufferings of the people of Karachi due to prolonged load shedding.

During day time on Sunday the industries were closed on account May Day - Labour Day, but at about 12.00 pm the industries started production to back up their losses occurred due to strike and load shedding resorted by KESC during the last week on one pretext or other. The KESC management resorted load shedding at 12.00 midnight on Saturday night and it continued up to 2.00 pm next day.

Asad said that assurances of KESC proved elusive and urged the KESC management to stand to its long term commitment of uninterrupted power supply to industry without resorting to load shedding. He said that the industrial exports and indeed the national economy, has suffered irreparable losses in shape of finances, manpower, exports and GDP, during the last week of unprecedented long hours of load shedding.
9.      WHT audit monitoring FBR gives concurrent jurisdiction to other RTOsLTUs
ISLAMABAD  (May 05, 2011) : The Federal Board of Revenue (FBR) has given concurrent jurisdiction for monitoring and audit of withholding taxes to the Large Taxpayer Units (LTUs) and Regional Tax Offices (RTOs) other than those within the realm of the said withholding agents.

Tax experts told Business Recorder here on Wednesday that the Income Tax Circular 5 of 2011 has allowed tax officials to have concurrent jurisdiction over withholding agents like banks, insurance companies and other multinational companies having different offices across the country.

Earlier, only officials used to have jurisdiction over taxpayers (withholding agents) for monitoring under section 161 of the Income Tax Ordinance 2001. For example, if a taxpayer was registered with LTU Karachi, the monitoring would also be done by the same officer. Now, the officer not having jurisdiction over the concerned taxpayer could also be exercising monitoring powers on the basis that the person (withholding agent) has branch or operation within his jurisdiction.

Experts further explained that now two or more officers could be exercising jurisdiction and passing multiple orders under section 161 of the Income Tax Ordinance 2001. This kind of multiple jurisdiction will create unnecessary litigation and problems for withholding agents.

Primarily, this will affect the banking companies, insurance companies and other multinational companies having various offices of operations in the country. For example, a multinational company having registered office in Karachi may also have branch offices in other big cities like Lahore and Islamabad. The IR officers in Lahore and Islamabad would have concurrent jurisdiction over the said branch offices and may also pass orders, if required under the law.

According to the FBR order, where withholding agent's "place of assessment" is other than its "place of business" which is located in the jurisdiction of another RTO/LTU, the Inland Revenue Officers of the other RTO/ LTU where the "place of business" is located, shall have concurrent jurisdiction on the person located in their territory for the purpose of monitoring of withholding taxes under Inland Taxes subject to the follow conditions:

Firstly, power to proceed u/s 161 or 205 of the Ordinance or under section 3 read with section 71 of Sales Tax Act, 1990 (as the case may be) in such cases shall be with the RTO/LTU having "original jurisdiction of assessment" on the withholding agent/person.

Secondly, the monitoring RTO/ LTU is not empowered to issue notice under the relevant provisions of law, requiring the person or withholding agent to file any statement concerning withholdings etc. If they need such statement for any purpose either they shall obtain it from web portal or from the concerned office where the taxpayer/person/withholding agent is legally obliged to file such statements and the collection of taxes enforced shall be accounted for by the monitoring RTO/ LTU, the FBR order added.
10.  Nadra helps FBR in tracing potential taxpayers
ISLAMABAD  (May 05, 2011) : Deputy Chairman National Database and Registration Authority (Nadra), Tariq Malik has said Nadra has helped Federal Board of Revenue (FBR) in tracing the potential taxpayers, which will help the tax collection authority to bring 700,000 new potential payers into tax net.

"The FBR has obtained data of 700,000 potential taxpayers, and bringing them into tax net would help strengthen the revenue collection system of the country," Tariq Malik said while addressing the business leaders on Wednesday during his visit to Islamabad Chamber of Commerce & Industry (ICCI).

Malik made a detailed presentation on Nadra functioning that included different programmes of the authority, its overview, infrastructure, registration centers, geographical distribution of employees, static registration centers and mobile centers, products, IDP cash disbursement programme and roadmap of Nadra for the future.

Malik apprised the business leaders of the federal capital that Nadra possesses an efficient digital video broadcast system, which helps the authority in smooth data transmission. The communication network is very effective, he added. He said that Nadra has intended to issue chip-based Computerised National Identity Card with more information about the card-holder and enhanced security features.

He said that Nadra was a national institution having the largest biometric database system and it has 376 registration centers in Pakistan and was declared as one of the Best Cash Disbursement organisation by the world economists. He said that Nadra has registered 91 percent of population, thus making it possible that next elections could be held on ID card basis, women registration has increased 70 percent while male registration has improved up to 47 percent.

Mahfooz Elahi, President ICCI lauded the services being provided by Nadra and said that Nadra's collaborations with other organisations would be very beneficial for good governance and social reforms. He said that Nadra has made tremendous efforts for ensuring a reliable database of the citizens.
