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60pc Pakistanis Believe Their Jobs Are Secure 
(The News 05-10-2010)
 ISLAMABAD: Almost 60 percent of all Pakistanis have said that they believe their job to be secure as opposed to 24 percent who believe that there are chances of unemployment, said findings of a survey conducted by Gilani survey-Gallup Pakistan.
This is not a very significant change from 10 years ago. In 2000 a similar Gallup and Gilani poll had found that 63 percent of Pakistanis considered their jobs were secure while 28 percent believed them to be insecure and 9 percent gave no response.
In both surveys a nationally representative sample of men and women from across the country were asked the following question: “Do you believe your current job to be secure or are there chances of unemployment?”
It should be noted that these findings relate to perceptions, which may or may not be different from factual positions.
Businessmen Reject 2pc Power Tariff Hike 
(The News 05-10-2010)
 KARACHI: The business community has strongly opposed the two percent increase in power tariff, saying that it was a conspiracy to destroy the national economy. 
“The continuous increase in power tariff will not only result in halting of manufacturing activity, but will also badly hit trade,” said Sultan Chawla, president of Federation of Pakistan Chambers of Commerce and Industry (FPCCI) at a meeting that FPCCI had called to discuss the increase by National Electric Power Regulatory Authority (NEPRA).
Zikarya Usman, a vice president of FPCCI, said that the regulators were compromising the economy with their hawkish decisions. He said industrialists had repeatedly demanded cuts in prices of electricity, gas and petroleum products and reduction in interest rates to single-digit figures, but the government took a step in the opposite direction. 
Mansha Churra, another vice president, said NEPRA and OGRA did not bother to consult stakeholders. They instead tried to put the burden on the shoulders of industries and masses. “This is totally unjust with local investors because it will increase the cost of production and make us uncompetitive in foreign markets.” 
Meanwhile, Abdul Wahab Lakhani, SITE Association of Industry chairman, said in a statement the new power tariff had been approved by NEPRA at a time when the majority of economic indicators were giving a negative picture.
Confusion Over Flood Tax
(Dawn 05-10-2010)
 KARACHI: A proposal to impose a one-time flood tax on immovable property was discussed on Monday at a high-level meeting presided over by President Asif Zardari amid reports that the Sindh government has already approved the move despite opposition from coalition partner Muttahida Qaumi Movement.

Some TV channels quoted PPP Information Secretary Fauzia Wahahb as saying that the Sindh government had approved the flood tax as a one-time measure in the province. 

But President’s spokesman Farhatullah Babar said that no such decision had been taken at the meeting on Monday. He also said that the president had given no directive to the provincial government on the matter. 

He said that Mr Zardari had always been saying that “our well-to-do people have to contribute by way of a one-time flood tax. He has advised provincial governments and the federal government to give it a thought”. 

Mr Babar, however, said that the president had not issued any directive on the issue and the decision would have to be taken by the provincial and federal governments. 

Four presentations were made to the president at the meeting. One pertained to the rabi crop and another dealt with the irrigation system. 

 

The P&D department briefed the president on the strategy being pursued by it for reconstruction of infrastructure in the province. The finance department gave a briefing on how funds would be mobilised and the levy of flood tax.

Meanwhile, Sindh Health Minister Dr Saghir Ahmed and Youth Affairs Minister Faisal Sabzwari, both of the MQM, said that their party had not been taken into confidence over the issue of flood tax.

Chief Minister’s Adviser on Planning and Development Dr Kaiser Bengali said that several proposals had been discussed, but no decision had been taken. 

He said that first of all the cabinet would have to take a decision for making a law in this regard and the matter then would be discussed in the assembly. He said the president had advised the provincial chief minister to take coalition partners into confidence on the matter. 

Meanwhile, President Zardari asked the Sindh government on Monday to consider reserving a one kilometer belt on the katcha side of the Indus River bund for afforestation to protect the embankment from erosion. 

 

He also asked the government to consider procuring agricultural and earth-moving machinery at economical rates from international sources and placing them under one government department for post-flood rehabilitation of agricultural assets.

The president also asked federal government officials to pursue with the British government a proposal to upgrade the Sukkur Barrage which was built by the British in 1932. 

 

He said he had already raised the issue with British leaders during his meetings with them and they had responded positively to the suggestion.

The president also advised the government to seek Chinese help in exploring new ways of preventing destruction of infrastructure, like embankments and dykes, during floods. 

He made the suggestion at two meetings in Bilawal House to review the damage caused to agriculture, housing and infrastructure in Sindh and Balochistan and measures taken for their rehabilitation. 

Mr Babar told reporters that the president had also asked the provincial government to encourage sunflower cultivation in flood-affected districts of Sindh and to launch a campaign to educate growers about benefits of sunflower cultivation in the post-flood scenario and to provide them incentives in the form of free seed and fertiliser.

The meeting was briefed on measures taken to help farmers in flood-affected areas for wheat sowing during the rabi season.

Conversion Rates 
(Dawn 05-10-2010)
 KARACHI: The following are October 5, State Bank conversion rates for foreign currency deposits, dollar bearer certificates, foreign currency bearer certificates and special US dollar bonds.

US dollar Rs 86.2200
Japanese yen Rs 1.0353
Pound sterling Rs 136.1759
Euro Rs 117.9921

LIBOR

The following is Libor rate for calculating interest on special US dollar bonds for October 4.

Libor
For 6 months 0.46%
ERS A Perfect Substitute For Starr Under RGST Report
(Business Recorder 05-10-2010)
 ISLAMABAD (October 05 2010): The Federal Board of Revenue (FBR) has implemented Expeditious Refund System (ERS) under the 'reformed general sales tax' (RGST), which is a perfect substitute of Sales Tax Automated Refund Repository Computer System' (STARR), a refund system already in place for last many years.

Sources told Business Recorder here on Monday that the FBR is using ERS as a key system to expedite refund payments to the manufacturers-cum-exporters without disclosing the fact that the ERS is merely a copy of STARR, which is applicable in the field formations for verification of sales tax refund applications. All major features of Expeditious Refund System can be easily customised in the existing STARR System, which is a more mature and acceptable system to the tax machinery.

The FBR report indicated that in the presence of the STARR, there seemed to be no justification to implement ERS having same features of STARR. The ERS would be used as a major system for refund payment after enforcement of the RGST, but the same system, in the name of STARR, is already available to the field offices. It is only duplication of the system, in the name of ERS, to introduce the concept of speedy payment of refunds.

According to an FBR report on the comparison of ERS with the STARR, development of IT systems lacks a co-ordinated mechanism within FBR. It appears that institutionalised input from the business domain is not accounted for in the development of any system, resulting in duplications and redundancies across the systems, on one hand, and impeding effective implementation on the other. For instance, major functionalities of TAXSYS (reporting system) and TAMS (audit workflow) are already available in Mahasil, a system to verify data pertaining to income tax. Expeditious Refund System of the TIS has almost 100 percent duplication with STARR.

The report further said that the Tax Intelligence System (TIS) has been brought from Chile and customised to FBR's needs. The system extracts transfers and loads data from the core systems like STARR, STMS+, Mahasil, etc, and provides a platform for Data Warehousing that is then improvised to run multiple modules including Expeditions Refund System, being piloted at LTU Islamabad. The Expeditious Refund System helps the users to identify risky, semi-risky and non-risky tax payers and determines a Trust Co-efficient in respect of each taxpayer that is helpful in expeditious process of refund cases.

It has been found that the TIS is solely dependent on data from core transactional systems. Since these systems have not been fully implemented, the practicality of implementation of TIS is akin to putting the cart before the horse. Secondly, the risk based processing of refunds, in the event of incomplete/incorrect Extract/Transfer/Load (ETL) from core systems, may be rather more risky. Thirdly, all features of Expeditious Refund System can be easily customised in the existing STARR System, which is a more matured and acceptable system.

The concept of Tax Accounting System in the TIS is not properly conceived as it takes into account only the payments side of taxpayers' ledger. The liabilities side of taxpayers' ledger accounts is populated only if all the business processes are run through the transactional systems; the absence of which gives a skewed vision of taxpayers' ledger. Blind faith in this skewed version of taxpayers' ledger may not be warranted. As far as implementation status of the system is concerned, the same is still in pilot test stage, the FBR report added.
FBR To Launch Action To Recover Rs 50 Billion From 1,300 Companies 
(The News 05-10-2010)
 ISLAMABAD: Countrywide action against more than 1,300 blacklisted companies is being launched to recover more than Rs 50 billion from fraudulent owners of these companies.
They evaded taxes and were blacklisted over the past five years, but there was no conclusive action. The top tax authorities, suddenly realising that they were allowing them to open hundreds of new companies with the evaded tax money, decided last month to amend the law and launch a crackdown.
Israr Rauf, the FBR spokesman, told The News that the amended law gives the authorities an additional year under a provision to probe tax evasion by the blacklisted companies. “We have developed a new software named Mahasil, which is now being used to conduct a surgical audit of the companies that have been set up with the evaded tax money.”
The Mahasil software will enable auditors to scan tax invoices of the blacklisted companies and detect their turnovers, inputs, supplies, bank transactions and tax returns to frame charges against them.
The FBR last week warned that taxpayers had 15 days to remove discrepancies after electronic notices were issued by the tax authorities, otherwise they would be blacklisted without further notice.
The message also says that the registered companies would be blacklisted or their registration suspended under the Sales Tax Rules, 2006. The blacklisted companies would be allowed to restart business only on the recommendation of the Regional Taxpayers Office (RTO) or Large Taxpayer Units (LTU) after thorough audit and necessary investigation.
Major companies that were blacklisted and are poised to take advantage of the old law to being investigated in five years included the following: AB Traders, which has to pay Rs2.66 million tax to CBR, ABC Traders, the outstanding tax against it is Rs2.88 million, Abdul Rashid and Sons, the payable money on its part is Rs6.46 million, Afzal and Company have to pay Rs3.55 million.
Other outstanding tax amounts include Rs8.99 million against Ahmed Enterprises; Rs2.71 million against Al-Hameed Care Cargo; Rs9.11 million against Al-Rehman; Rs5.74 million against AMS Trade Ways; Rs2.96 million against Anees Enterprisers; Rs4.46 million against Arbaz Empex; Rs7.29 million against Afand Fabrics; Rs12.8 million against Akina Empex; Rs43.4 million against Emirates Textile; Rs91.6 million against Farhan Textile; Rs34.8 million against Five Star International; Rs9.8 million against Furqan Traders; Rs48.8 million against Hamza Fabrics; Rs41 million against Hareem Textile; Rs2.85 million against Kiran Textile; Rs4.5 million against Lala Jan Trading Company; Rs11.7 million against Labour Enterpriser; Rs6.2 million against Line Traders; Rs16.3 against MHM Enterprisers; Rs39.8 million against MJ Products; Rs8 million against M Sadiq and Sons; Rs3.8 million against Naz Trading Company; Rs7.3 million against Nazir Traders; Rs81.8 million against Oram Textile; Rs1.1 million against Pak Chemical Limited; Rs2.2 million against Paramount Importers; Rs7.7 million against Rashid Trade Corporation; Rs5 million against Sahara Exports; Rs9.4 million against Shah Rukh Traders; Rs3.5 million against SSA Traders; Rs7.2 million against Sun Traders; Rs8.2 million against Tehmina Enterprises; Rs2.1 million against The Company; 14.8 million against Werani Enterprises; Rs4.5 million against Zanib Industries and Rs2.14 million payable tax against Zenat Textile. The report said that these companies and units did not pay their tax for the period from 2001 to 2003. These include manufacturers, wholesalers, dealers, service providers, traders, enterprises, electrical units, footwear units, stainless steel units, cargo services, furniture shops, industrial units, hosiery units and other categories of taxpayers.
Lists are already available with the respective collectorates of sales tax to verify the data with the record available with the regional offices. These units purchased fake invoices to claim input tax credit and evaded payments due in previous years. They would be charged for commercial tax fraud.
Some of the companies that are in the jurisdiction of Sales Tax, Gujranwala, include: Ibrar International, Abdul Karim, Active Traders Pvt Ltd, Adil Metal Industries, Afzal Traders, Al-Humra, Al-Mustafa Engg., Al-Rehman Traders, Alba Gas Industries, Ali Brothers Metal Works, Ali Raza Metal Works, Ali Traders, Allah Tawakal Metal, Amin & Brothers Gas Industries, Amir Silk Factory, Anwar Aluminium Works, Anwar Melamine, Apachi Footwear, Ashraf Industry, Asian Enterprises, Aurangzeb Iqbal, Awan Impex Pvt Ltd, Azim Corporation, Basam Metal Works, Best Embroidery, Bhatti Brothers, Big Show & Co, Bilal and Company, Bindoo Industries, Binum Leather Ind., Bismillah Furniture, Biswill Industries Pvt Ltd, Capital Electrical Industry, Capital Industry, Capsi Barbar, Ch.
Muhammad Hussain Associates (Pvt) Ltd, Chittan Gas Industry, Classic Sanitary Fittings Industry, Clifton Traders, Concerto Engineering Company, Continental Engineering Industries, Crescent Agencies, Dadins Engineerings (Pvt) Ltd, Dawn Corporation, Deco Industries, Diamond Plastic Industry, E-2 International, Ehsan Electrical Industry, ESS & ENN Enterprises, Export Trade Corporation, Faisal Corporation (Marvi Washing Machine), Fasco Sports (Pvt) Ltd, First Cargo Services, Friend Traders, GFO Trade Associates, Global Metal Trading Company, Glorious Pak Industries, Gohar Enamels, H. S. Industry, Hafeez Metal Works, Hafiz & Brothers Industries, Hafiz Crockery Store, Haji Mohammad Saeed yarn dealer, Haji Shah Muhammad & Sons, Hamayyon Metal Works, Hammad Brothers Industry, Hassin Hosiery, Hazir International, Hera Surgico, Ibrahim & Co, Imran Sanitary Fittings, International Metal Works, Ishfaq Garments, Ishfaq Industries, Ittefaq Material Store, Ittefaq Trading Corporation, Ittehad Electrical Company, Javed Gloves Industries, KA. TE. Traders, Kamran Autos, Karam Traders, Kashif Traders, Khalidsons Sports (Pvt) Ltd, Khokhar Furniture House, Khokhar Paints & Varnish, Leather Leaves (Pvt.) Limited, Leeder Industries, Luminar Melamineware, M. Nawaz, M. Akram Industry, M. N. Enterprises, M. S. Brothers, Masha Allah Enterprises, Mashallah Furniture Centre, Mechanical Works, Med See Enterprises, Mehboobia Trading Company, Mehrish Industries, Metal Industries, Moon Star Industries, Mughal Corporation, Mughal Enterprises, Muhammad Alam & Sons Melamine Industries, Muhammad Alam Sons (Washing Machine), Muhammad Ashraf Stainless Steel, Muhammad Khalid Industry, Muhammad Saleem Industries, Mushtaq Ali, Muslim Packages, Mustafa International Tradeways, Mustam Motors, Naseer Plastic Works, Nasir Traders, Naushahi Traders, New Green Palace, New United Auto Parts, Orion Decent Melamine, P. I. Bhatti & Co, Paika Electrical Industry, Pak Can Factory, Pak Kashmir Metal Works, Pak Punjab Mechanical Works, Pasha Industries, Phesant Trade Link International, Prime Hosiery, Prince Malmine, Prince Trades, Qaisar Electrical Industry, Quench Age, Qureshi Malamine Industry, R. S. T. Sons, Rafiq Enamels, Rahima International Trading Co, Rehman Chemical (Paint & Varnish), Rehman Gas, Ruby Metal Works, S.A. International, S.A. Gul Industries, S.B.K. International Trading Co, S. Muhammad Hussain & Sons, S. Moinuddin & Brothers, S. S. Fabrics, S. S. Packages, Saeed Industry, Sage Enterprises, Saima Traders, Sajanka Plastic Industries, Sajjad Impex, Sar Enterprises, Sarfaraz Industries, Seven Brothers Enterprises, Shafi & Company, Shaheen China, Shaheen Idrees Industry, Shahid Products, Shahzad Star Industries, Sheikh Nadeem E/Industry, Shoaib Metal Works, Siddique Metal Works, Silver Star Metal Works, Silver Star Paint Industries, Sitara Package, Sitara Steel Engg., Speedy Forwarders, Sports Aid Movement, Star Sariyer, Super Asia Agencies, Super One Gas Industry, Taiba Enterprises, Tariq Munir Traders, Tariq Rizwan Enterprises, Tiger Enterprises, Tri Star Plastic Industry, Triple Brothers, Two Star Enterprises, U. M. P. Corporation, Umar Industry, United Holding, United Packages, Universal Traders, Usama Engineering Co, Waseem Corporation, Welcome Packages, White Star Malamine Industry, Wood E Wood Impex, Yadgar Plastic, Yasin Traders, Younis Electric Industries, Yousif Electric Industries, Zaffar Ullah Steel Works, Zaheer Sanitary Fittings, Zahid International Traders, Zapy Foot Wear, Zeshan Industries, Zia Stainless Steel Industries, Ali Brothers, Madina Enamels, New Mughal Stainless Steel, Rolex Metal and Yaqub Enamels.
FPCCI, KCCI Flay Raise In Power Tariffs 
(Dawn 05-10-2010)
 KARACHI, Oct 4: The Federation of Pakistan Chambers of Commerce and Industry (FPCCI) has strongly condemned the further two per cent raise in power tariffs. 

The continuous increase in electricity charges is a planned conspiracy for sabotaging the economy of the country, which will only result in halting trade and manufacturing activities. 

This was stated by Sultan Ahmed Chawla, the president FPCCI in a meeting called to discuss the recent increase by National Electric Power Regulatory Authority (Nepra) at the Federation House here on Monday. 

Meanwhile, Karachi Chamber of Commerce and Industry (KCCI) president Muhammad Saeed Shafiq, senior vice-president Talat Mahmood and vice-president Junaid Esmail Makda in a joint press statement also vehemently rejected the decision of the ministry of water and power to increase the electricity tariff by two per cent for all categories of consumers across the country as the government decided to dissolve Pepco. 

The statement said if Pepco was going through turbulent times, there seems no justification in passing the losses onto the consumers. It said that if the Minister of Water and Power Raja Pervaiz Ashraf feels that the raise of two per cent is a little one, then why the government decided to share the load with the masses. 

The statement further said the government’s plan for improvement in structure of power sector is welcomed but there is no assurance that it would resolve the prevailing energy crisis. 

The recently announced restructure plan seems very complicated and it should be explained. Moreover, business and industrial community should be consulted before chalking out any strategy, the statement added.
Govt Urged To Get Duty Concession For Apparels In Talks With EU 
(The News 05-10-2010)
 LAHORE: The Value-added Sector Forum and Pakistan Readymade Garments Manufacturers and Exporters Association (PRGMEA) have suggested to the government, to put the apparel on the priority list in the talks with European Union for concession of Pakistani textile sector.
A lot of hard work could go waste in case the negotiations were not handled properly at this stage, said the Value Added Sector Forum chairman Mohammed Mushtaq and PRGMEA chairman Ijaz Khoker, in a statement issued after a recently held meeting.
Although the competency of the negotiating team could not be challenged but its imperative that it should be very clear on its agenda, the statemnet said.
The 27 heads of states of the EU have finally agreed to provide some concessions to Pakistan on her export, it said.
“The Pakistan government must insist on duty concessions on apparel and not give up on negotiations now that it has been approved in the EU summit their may a pressure on government to accept only few categories not including apparel which is our biggest source of employment and need of the hour,” the statement read.
They said that favour or duty concessions on products in which Pakistan was the number one supplier of world itself indicates that EU was bound to buy these products from Pakistan and any advantage given to this sector would hardly give 40 to 50 million dollar boost in export. This would hardly give any advantage in export numbers or create employment, which is the key purpose of asking this concession from EU, they said. 
“Definitely the duty concession on apparel should be on our priority agenda and without this any concession given, would not give any significant advantage resulting in absolute failure to all the efforts done,” they suggested.
“If the duty concession is given to the entire textile imports it could increase an export by at least $500 million resulting in creating few hundred thousands jobs,” the statement said.
MQM Opposes Flood Tax In Sindh Rift Between Coalition Partners Widens (Business Recorder 05-10-2010)
 KARACHI (October 05 2010): Muttaheda Qaumi Movement (MQM) has opposed imposition of flood tax in Sindh. An MQM spokesman told Business Recorder on Monday that the party legislatures in the provincial assembly would strongly oppose the resolution regarding the imposition of 'one-time flood tax' in the province.

According to the spokesman, MQM believes that industrial sector is already suffering from enhanced load-shedding, inflation and heavy taxes and the new proposed levy at this stage would add to industrialists' woes. The new levy will also hurt the salaried people, according to the spokesman.

He said an MQM delegation, led over by Deputy Convenor MQM Rabita Committee Dr Farooq Sattar had apprised Prime Minister Syed Yousuf Raza Gillani about party's reservations on the imposition of Reformed General Sales Tax (RGST) and one-time flood tax in Sindh. He said the people of urban parts of the province had already made generous donations for flood victims.
Proposed Imposition Of Flood Tax Zardari Asks Sindh Chief Minister To Consult Coalition Partners 
(Business Recorder 05-10-2010)
 KARACHI (October 05 2010): President Asif Ali Zardari on Monday asked Sindh Chief Minister Qaim Ali Shah to consult the coalition partners on the imposition of one-time flood tax in the province to generate resources for rehabilitation of flood victims. The President also directed the Chief Minister to present this proposal in the Sindh Cabinet and later in the provincial assembly for final approval.

Dr Qaiser Bengali, Advisor to Sindh Chief Minister briefing media after a high-level meeting at Bilawal House on Monday, held to review damages caused to agriculture, housing and infrastructure and measures for rehabilitation, estimated that around Rs 20-25 billion could be generated through the flood tax in the province.

During the meeting, a detailed presentation was given on the possibility of mobilisation of resources for rehabilitation and reconstruction in the flood-hit areas. The proposal to impose one-time flood tax was reviewed to generate more resources for rehabilitation and reconstruction in the flood-hit areas.

Dr Bengali said it would not be a new tax and would be imposed as one-time surcharge on all the existing taxes in the province. "This surcharge would be imposed on income tax, property tax, motor vehicle tax, license and other existing taxes," he said, adding that this surcharge would also be imposed on the income of the Sindh government employees. However, he said the employees from grade 1 to 11 would be exempted from this tax.

According to the President's directives, the flood tax proposal would be presented in Sindh Cabinet and later in the provincial assembly for final approval. The information secretary of Pakistan Peoples Party, Fauzia Wahab told media after the meeting that the proposed levy would be one-time tax and would be imposed on all urban and rural areas of the province.
Sindh Govt Told To Consult Allies Over Flood Tax 
(The News 05-10-2010)
 KARACHI: President Asif Ali Zardari has advised the Sindh government to consult its coalition partners before taking the final decision to impose the proposed one-time flood tax in the province.
Disclosing this, officials claimed that the Sindh government, on the advice of the president and prime minister, had decided to levy a one-time flood tax in Sindh for the rehabilitation of the flood-affected people.
Sources said that Chief Minister Qaim Ali Shah and his team, comprising Finance Minister Murad Ali Shah, adviser to CM for Planning and Development and senior leaders, briefed the president on the proposal to levy the flood tax.
Sources said the president appreciated the efforts of the provincial government and directed the chief minister to consult the coalition partners before taking the final decision to levy the flood tax.
In this regard, talks will be initiated with coalition partners — MQM, ANP, PML-F, NPP and independents ñ for tabling the independents ñ for tabling the finance bill in the Sindh Assembly with regard to levying the tax, they added.
After a meeting with President Zardari at Bilawal House on Monday, PPP Information Secretary Fauzia Wahab told the media that it had been decided to levy one-time flood tax in the province.
However, the sources claimed that it was not a decision but a proposal to levy the flood tax, for which Sindh chief minister would consult with the coalition partners first. Last week, President Zardari had directed the Sindh government to levy the one-time flood tax after the international donors asked Pakistan to first generate funds for the flood-affected people from its own resources, and then the foreign donors would match it.
MQM has condemned the unilateral decision of levying the flood tax. Sindh Health Minister Dr Saghir Ahmed and Minister for Youth Affairs Faisal Sabzwari said that their party was not taken into confidence with regard to the one-time flood tax.
MQM had rejected and vehemently criticised the imposition of ìflood surchargeî, saying it would further burden the salaried class while asking the government to impose the new tax on the agricultural income of feudal lords.
A four-member delegation, led by MQM’s parliamentary leader in the National Assembly Dr Farooq Sattar, conveyed the rejection of the proposed tax to Prime Minister Yousuf Raza Gilani at a meeting in Islamabad last Thursday.
The Muttahida Qaumi Movement (MQM) will strongly oppose the flood tax being imposed in Sindh at every level and will very soon introduce a bill in the National Assembly for land reforms.
Federal Minister for Overseas Pakistanis, Farooq Sattar, said that in Sindh, agriculture tax be imposed and lands of these agriculturists should be distributed among the flood victims.
Sattar talking to The News on Monday said that economic rehabilitation should be done and not shelter rehabilitation so that these flood victims could be back on their feet, he maintained.
He asked as to why the salaried class people, stakeholders and traders were being burdened. They were already under great burden due to various taxes of the government, he added.
Federal Minister Babar Ghauri talking to The News said that he fully endorsed the views of Dr Sattar and would strongly oppose this at every level and would also take the people into confidence.
MQM will also oppose the flood tax in the Sindh Assembly. Sindh Minister for Local Bodies Agha Siraj Durrani and Sindh Chief Ministerís Adviser Waqar Mehdi were not available for comment.
Meanwhile, owing to the current scenario, the decision to impose flood tax on industrialists, landlords and other people, who are well-to-do people of the society, is justifiable and the Awami National Party (ANP) Sindh Chapter has fully agreed with the government on this matter, an ANP spokesperson said on Monday.
He added that not only Sindh but the whole country was affected by the super flood and the government should impose on the whole country rather than putting it on the people of any particular province.
Due to the reasons that infrastructures have been damaged badly and citizens of the country are facing severe challenges, every sector of life should come forward and help the needy people, he added.
Tax Year 2010 Flood Surcharge May Not Be Levied 
(Business Recorder 05-10-2010)
 ISLAMABAD (October 05 2010): The federal government may not be in a position to levy income tax surcharge on the returns to be filed for tax year 2010 as most of the returns have already been filed, and they fall in the category of past and closed transactions. Tax experts told Business Recorder here on Monday that it would be difficult to impose income tax surcharge at a later stage with retrospective effect as the law does not provide such a levy.

This is evident from the fact that most of the returns have already been filed including those being filed by corporate sector having the income year closed on December 31, 2009. Experts further confirmed that if the federal government is incline to levy income tax surcharge for the flood affected people the same can be done for the tax year 2011, being prospective in nature.

Finance Minister Dr Abdul Hafeez Shaikh had said that the figure of 10 percent for imposition of income tax surcharge is not correct. The 10 percent rate as surcharge would be a very high figure, which would not be charged as income tax surcharge. If the government imposes some kind of surcharge, it would be very low, but the figure of 10 percent is too high. The government would ensure that imposition of surcharge or flood tax should not a burden the general public. "The figure of income tax surcharge would be on the lower side, but it would not be definitely 10 percent. The income tax surcharge would not be applicable on income", he added.

The Finance Minister had said that the government would not impose flood tax at import stage, income and sales altogether and only one option would finally be decided for mobilisation of additional resources for the victims of floods. The government would impose this surcharge in a transparent manner and only rich would come under this levy. This would be a one-time tax. However, decision on its continuation for 9 months, one year, or one and half year would be taken at the highest level.
Textile Sector Seeks Firm Assurance On Apparel Export To EU 
(Dawn 05-10-2010)
LAHORE, Oct 4: The textile industry is worried on reports that European Union’s proposed trade concessions may not cover the country’s apparel exports to its market. 

“There have been disturbing reports that the EU may exclude Pakistan’s apparel exports from the list of products that will get preferential trade treatment. Any trade concession package that does not include apparel exports will be inadequate and useless,” Pakistan Readymade Garments Manufacturers and Exporters Association (PRGMEA) chairman Ijaz Khokhar told Dawn on Monday. 

Khokhar said the apparel sector was the largest source of employment in the textile industry and “it must be given duty-free access to Europe and America if they wanted to help Pakistan, as the country’s economy has been battered by the decade-long war on terror and more recently by the floods.” 

The EU last month agreed to grant exclusively to Pakistan increased market access to its market through immediate but time-limited reduction of duties on its exports to support its economy in the wake of widespread destruction caused by the worst floods in decades. 

But the EU statement did not mention the duration, coverage and scope of the concessions, saying details would be announced some time in October. 

The implementation of the proposal will be subject to a waiver from the World Trade Organisation (WTO) to preclude the possibility of it being challenged by other trading partners of the EU, like India and Bangladesh. 

Additionally, the EU package will also account for industrial sensitivities of its several member states, like France, Italy and Spain, which, according to some Pakistani apparel exporters, meant that readymade garments and knitwear exports from the country may not “qualify” for the trade concessions. 

According to some officials in the commerce ministry, the initial EU proposal offered to give enhanced access for those textile products – such as home textiles, yarn, etc – in which Pakistan is already top supplier. 

“What’s the point in giving us concessions on products where we don’t have any competition in the EU market?,” asks Khokhar. 

“That will bring us hardly $50 million or so as additional export revenue. If the EU wants to help Pakistan, it should allow duty-free access to our apparel products as well. The industry calls upon the government to do its level best to get trade benefits for the apparel sector if the country’s flood-hit economy has to be revived and jobs created.” 

The country, he said, could earn additional export revenue of $500 million only if the EU trade package included the entire range of textile exports from Pakistan. 

Tthe EU has repeatedly rejected Pakistan’s requests for duty-free access to its textile exports into the European market under its GSP Plus scheme. 

“Pakistan needs help from the world to put its sliding economy back on the path of recovery and create jobs. The best and easiest way of helping this flood-hit nation would be to give preferential, duty-free treatment to its exports of textile goods,” Khokhar insisted. 

When approached, a textile ministry official told this reporter that it was premature to say anything on the proposed EU trade benefits package. 

“The EU is yet to give final list of products that will qualify for the concessions. Pakistan is asking the EU to allow all textile exports the duty-free access to its market. We have given them (the EU) our proposal and list of different categories of garments that we want to be included in the list of products that will be given preferential treatment,” the official said.
 
ZRT Facility To Textile Exporters PHM&EA Warns Against Withdrawal
(Business Recorder 05-10-2010)
FAISALABAD (October 05 2010): Chaudhry Salamat Ali, Chairman, Pakistan Hosiery Manufacturers & Exporters Association (PHM&EA) (North Zone) has warned that if the Zero Rated Tax (ZRT) facility is withdrawn from the Textile Exporters, it would not only for one to be hard blow on the Export Oriented Textile Industry but billions of dollars investment in industrial sector would also be badly affected.

Talking to newsmen, he made it clear that when the country is confronted with the severe energy crisis, day by day increasing inflation and non-stop unemployment, it is necessary under these circumstances to provide protection to the export industries for ensuring the protection of labour intensive and export oriented industrial investment. He pointed out that the vendor/ancillary industry in Pakistan, which is also affiliated with the hosiery, and other textile industries and providing job to millions also facing severe difficulties.

He said that the Reformed General Sales Tax (RGST) likely to play havoc with the economies of the Textile Sector. Chaudhry Salamat Ali condemned the decision of State Bank of Pakistan (SBP) to increase the Export Refinance Rate by 0.5 percent and said that it will be pushed the cost of doing business and create severe hurdles for Pakistan exporters.

The Export contracts already made would either be cancelled or we would have to face huge losses, he added. He said that the industry surrounded in so many crisis and difficulties, can neither bear the burden of more and more taxes nor the gradually increasing Mark up of Banks.

Chaudhry Salamat Ali also condemned that two percent more increase in the Power Tariff is destructive for the Textile Industry. He remarked that it is more than 76 percent increase in the power bills during the last two years. At the end, Chaudhry Salamat Ali demanded that the Reformed General Sales Tax (RGST) should be deferred forever in the best interest of the country and extraordinary increase in Power Tariff should be withdrawn.
