Alarming increase in street crimes decried: small traders link payment of taxes with provision of security
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In a desperate move, traders on Thursday linked paying of taxes to the government with protection of their life, properties and businesses, saying that they are now more 'vulnerable' to street criminals than ever, as police showed no response to the surge in robberies and killings in the metropolis.

"Scores of traders have already moved to other peaceful cities of the country in wake of the alarming rise in crimes in the city as law enforces miserably failed to curb the crimes," said Chairman All Karachi Tajir Ittehad (AKTI), Atiq Mir during a press conference at Karachi Press Club.
He said the rising street crimes have engulfed local markets of the metropolis, as some of the business centres had become centres of the outlaws' activities, who loot the traders with impunity on daily basis.

"Robbery, kidnapping for ransom and extortion have become order of the day in the city, which expose the tall claims of the government about maintaining law and order in the metropolis," AKTI chairman said.
He said that the traders had been complaining to the government frequently about the alarming rise in street crimes in markets, which had made difficult for the traders to continue their businesses in present circumstances.

But despite that the government remained unmoved, he deplored.
In 2005, a community police centre was established at Timber Market to protect the traders and public from the street criminals but the police never performed its duty, he said.

"Timber Market is of the most affected areas," Atiq Mir said, alleging police personnel were assisting the criminals in the old city area.

He urged the government to step up efforts to protect the business community in the greater interest of the nation.

President Karachi Timber Merchants Group, Haji Suleman Soomro, Vice President Abdul Hameed Bagla, Joint Secretary Zahid Peerani and Chairman Old City Traders Alliance, Jamil Paracha were also present on the occasion.
\
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Conversion rates

From the Newspaper | Business |
(10 hours ago) Today
KARACHI: The following are December 9, State Bank conversion rates for foreign currency deposits, dollar bearer certificates, foreign currency bearer certificates and special US dollar bonds.
US dollar              Rs   89.2847
Japanese yen      Rs     1.1540
Pound sterling    Rs 140.4537
Euro                        Rs 119.6325

LIBOR
The following is Libor rate for calculating interest on special US dollar bonds for December  8.

Libor

For 6 months    0.75%
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Falling rupee poses threat to economy

KARACHI: The economy is exposed to double negatives: the impact of the erosion of value of the rupee against the US dollar; and a massive fall in the purchasing power of local currency during last four years.
Experts said that the situation had adversely impacted the country’s external trade — export and import.

A comparative study shows that the rupee had lost 27 per cent against the US dollar since July 2008 till December 8, 2011.

Exporters said the devaluation of local currency was one-time help to increase exports while in the long term this was a loss for the exports as well as the entire economy.

The rupee lost 16.3 per cent against the US dollar during July 2008 to July 2009. While it remained stable during July 2010 to July 2011 as it slightly slipped from to Rs86 from Rs85.5 to a dollar.Now the rupee witnessed fast erosion of value against the US dollar, not less than 3.5 per cent in a month time.

Exporters yet believe in free float of the rupee said stability was needed in the exchange rate.

The recent spate of devaluation of the rupee is believed to have links with the devaluation of regional currencies against the US dollar and this is a part of deliberate act to boost exports.

Saleem Parekh, former Chairman SITE Association, said one of the negative impacts of devaluation was that export of raw materials increased, which badly hits the industry of finished products. He said recently the export of raw cotton and cotton yarn (semi raw material) surged due to a weaker rupee.

The raw material and semi raw materials are less energy consuming compared to high energy consuming finished products. Higher energy consumption means higher cost of production.

He was of the view that devaluation ultimately increased the cost of doing business, also, the devaluation alone was not the culprit that added in the cost of business but the high inflation also played a key role in this business.

The business community said the persistent double digit inflation plagued the businesses making the cost of doing business highest in the region.

Recently India, Sri Lanka and Bangladesh devalued their currencies to boost exports.

Aamir Aziz, an exporter, said the recent devaluation of rupee should be examined in the background of devaluation of regional currencies.

He said importers were buying dollar at Rs93 as forward booking for six months which means the entire economy would suffer with this highly costly imports. It will also increase the cost of production for export industry since export products require 30 to 35 imported constituents.

Currency expert and dealer Atif Ahmed said the rupee could see further decline in coming weeks while the devaluation seems to have links with the erosion of foreign exchange reserves, flight of capital due to strained relations with US, drying up of foreign investments, no inflow of loans from international donor agencies and widening trade deficit.
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Foreign exchange reserves decline

From the Newspaper | Business |
(10 hours ago) Today
KARACHI, Dec 8: Pakistan`s foreign exchange reserves fell to $16.68 billion in the week ending Dec 2, compared with $16.88 billion in the previous week, the central bank said on Thursday.
Reserves held by the State Bank of Pakistan (SBP) fell to $12.86 billion, compared with $13.12 billion the previous week.

Reserves held by commercial banks rose to $3.82 billion, compared with $3.76 billion from the previous week.

“The fall in reserves is due to scheduled debt repayments,” said Syed Wasimuddin, chief spokesman for the central bank.

Foreign exchange reserves hit a record $18.31 billion in the week ending July 30, but have since eased due to debt repayments.

The reserves were boosted in June by inflows of $411 million, including a $191.9 million loan from the World Bank, and a loan of $196.8 million from the Asian Development Bank.

Higher export proceeds and a record inflow of remittances have also helped support Pakistan`s foreign exchange reserves.

According to official data, remittances rose 23.24 per cent to $4.3 billion in the first four months of the 2010-11 fiscal year (July-June), compared with $3.50 billion in the same period last year.

Remittances rose to $1.02 billion in October, compared with $855.11 million received in October last year.

Islamabad must start repaying an $8 billion International Monetary Fund loan in early 2012. Without additional sources of revenue, its foreign exchange reserves will come under further pressure, analysts say.—Reuters
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	Forex reserves fall 9pc in four months

	our correspondent

	KARACHI: Pakistan’s foreign exchange reserves fell nine percent to $16.679 billion during the last four months due to scheduled debt repayments, the State Bank of Pakistan (SBP) said on Thursday.
The foreign exchange reserves hit a record high of $18.313 billion by the week ended on July 30, however, slower pace of inflows and high debt repayments squeezed the reserves position at the current level. “The reserves have fallen due to scheduled debt repayments,” said Syed Wasimuddin, Chief Spokesman, SBP.
According to the latest weekly data released by the central bank, the reserves came down by $205 million to $16.679 billion by December 2 from $16.884 billion a week ago.
The reserves held by the SBP decreased to $12.865 billion from $13.122 billion by the week ended on November 25. The reserves held by commercial banks, however, increased to $3.813 billion from $3.762 billion of the previous week. Analysts attributed the decline in reserves to heavy import payments.
They said that the currency market is witnessing pressure due to heavy oil and commodity payments, which also resulted in sharp decline in the rupee value. The central bank in its monetary policy statement on November 30 stressed higher financial inflows to maintain foreign exchange reserves.
The central bank also expressed concerns about the scheduled increase in repayments of outstanding loans in the second half of FY12. “Realisation of substantial foreign flows, especially the proceeds of assumed privatisation receipts, Eurobond, Coalition Support Fund and 3G licence fees, becomes important for strengthening the external position,” it added.
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Lahore Chamber of Commerce and Industry has rejected SNGPL's four-day gas closure plan and said that it would prove last nail in the coffin as a total shutdown would be imminent after the move that would be putting the jobs of over 15 million people and exports of around $14 billion at stake.

"Government would have to reset its priorities regarding provision of gas otherwise the situation would go out of hands", LCCI president, Irfan Qaiser Sheikh said in a statement on Thursday.

He said that the new gas load management plan is a well-calculated and well thought-out conspiracy against the present regime.

"The rise in number of unemployed would definitely give air to anti-government sentiments and this single step would throw millions of industrial workers out of jobs.

It is not only the industry that would be suffering massively but the government would also be an ultimate loser on many counts", he said.
He urged the government to immediately shelve the proposed "Industry Closure Plan" to avert industrial closures and resultant massive layoffs.

"How can the industry afford to pay the all-time high mark up when there is no gas for the industry?" He said that there is a global phenomenon that industry is given top priority whereas in Pakistan it comes to the least and other sectors are given priority.
LCCI president also urged the government to get replaced obsolete gas geysers and heaters with latest solar geysers and heaters to ensure gas to the industry.

He said that around 40 percent of the industrial units in Punjab run on gas and gas suspension means no production by almost half of the industry and a loss of millions of rupees to the exchequer.
The 'discriminatory attitude' of the government was not only denting its goodwill and reputation but had also put a question mark on its ability to manage and govern things.

He maintained that the units in Sindh were getting an almost uninterrupted supply except a two- to-three hour load-shedding.
Pointing out that the gas suspension plan a death knell for export-based industry and productivity, Irfan Qaiser Sheikh sought the Prime Minister's intervention and help for a regular supply of gas to the industry in Punjab.

How the industry would be able to manage export orders worth millions of dollars when there is no gas? What about thousands of daily wagers that have only one source of income? And above all, they added, how the government would convince both the local and foreign investors for investment when it is unable to manage the supply of gas to existing industrial units.

They said that the decision has sent a very negative signal to the foreign buyers.
"Instead of coming up with some sort of relief package, the industry is being pushed to the wall.

The gas suspension for four days a week is tantamount to throttling the industry to death."
Giving a break-up, LCCI president said that the industry was denied gas for 77 days in 2008-09, 100 days in 2009-10 and 160 days in 2010-11.

"Over 72 percent hike in power tariff in the last four months had made the scenario more complex and complicated.

To run the industry on alternative fuel, including diesel and furnace oil is not a viable proposition." The shortage of gas is not the only issue, its improper distribution also remains a cause of worry.

Lahore chamber had sent an SOS call to the federal government on continuous energy disruptions as the gas and electricity were a prerequisite for the smooth functioning during winter.
The government should divert all newly found gas to the network of Sui Northern Gas Pipeline Limited network.

Expeditious import of 500 million cubic feet gas per day LNG would considerably overcome the gas shortage for the industry.

Despite competitive quality and price, Pakistan exporters were unable to make delivery on time, they added.
He said that it seemed that some elements in the gas department were hatching conspiracies against the government to defame it.

He said that the businessmen were unable to understand that why the business community was not taken into confidence over industry-related issues and if the SNGPL was facing some supply related issues they must bring them to the notice of real stakeholders well ahead of time.

"It would have taken about two years to set up a system for LNG supply, had the government been accepted LCCI proposal a couple years ago.
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Lahore Chamber of Commerce and Industry has rejected SNGPL's four-day gas closure plan and said that it would prove last nail in the coffin as a total shutdown would be imminent after the move that would be putting the jobs of over 15 million people and exports of around $14 billion at stake.

"Government would have to reset its priorities regarding provision of gas otherwise the situation would go out of hands", LCCI president, Irfan Qaiser Sheikh said in a statement on Thursday.

He said that the new gas load management plan is a well-calculated and well thought-out conspiracy against the present regime.

"The rise in number of unemployed would definitely give air to anti-government sentiments and this single step would throw millions of industrial workers out of jobs.

It is not only the industry that would be suffering massively but the government would also be an ultimate loser on many counts", he said.
He urged the government to immediately shelve the proposed "Industry Closure Plan" to avert industrial closures and resultant massive layoffs.

"How can the industry afford to pay the all-time high mark up when there is no gas for the industry?" He said that there is a global phenomenon that industry is given top priority whereas in Pakistan it comes to the least and other sectors are given priority.
LCCI president also urged the government to get replaced obsolete gas geysers and heaters with latest solar geysers and heaters to ensure gas to the industry.

He said that around 40 percent of the industrial units in Punjab run on gas and gas suspension means no production by almost half of the industry and a loss of millions of rupees to the exchequer.
The 'discriminatory attitude' of the government was not only denting its goodwill and reputation but had also put a question mark on its ability to manage and govern things.

He maintained that the units in Sindh were getting an almost uninterrupted supply except a two- to-three hour load-shedding.
Pointing out that the gas suspension plan a death knell for export-based industry and productivity, Irfan Qaiser Sheikh sought the Prime Minister's intervention and help for a regular supply of gas to the industry in Punjab.

How the industry would be able to manage export orders worth millions of dollars when there is no gas? What about thousands of daily wagers that have only one source of income? And above all, they added, how the government would convince both the local and foreign investors for investment when it is unable to manage the supply of gas to existing industrial units.

They said that the decision has sent a very negative signal to the foreign buyers.
"Instead of coming up with some sort of relief package, the industry is being pushed to the wall.

The gas suspension for four days a week is tantamount to throttling the industry to death."
Giving a break-up, LCCI president said that the industry was denied gas for 77 days in 2008-09, 100 days in 2009-10 and 160 days in 2010-11.

"Over 72 percent hike in power tariff in the last four months had made the scenario more complex and complicated.

To run the industry on alternative fuel, including diesel and furnace oil is not a viable proposition." The shortage of gas is not the only issue, its improper distribution also remains a cause of worry.

Lahore chamber had sent an SOS call to the federal government on continuous energy disruptions as the gas and electricity were a prerequisite for the smooth functioning during winter.
The government should divert all newly found gas to the network of Sui Northern Gas Pipeline Limited network.

Expeditious import of 500 million cubic feet gas per day LNG would considerably overcome the gas shortage for the industry.

Despite competitive quality and price, Pakistan exporters were unable to make delivery on time, they added.
He said that it seemed that some elements in the gas department were hatching conspiracies against the government to defame it.

He said that the businessmen were unable to understand that why the business community was not taken into confidence over industry-related issues and if the SNGPL was facing some supply related issues they must bring them to the notice of real stakeholders well ahead of time.

"It would have taken about two years to set up a system for LNG supply, had the government been accepted LCCI proposal a couple years ago.
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	FPCCI demands exemption from gas cuts for local industry

	LAHORE: The Federation of Pakistan Chambers of Commerce and Industry (FPCCI) on Thursday demanded that the industrial sector should be exempted from gas load-shedding immediately to save the industrial, as well as agriculture sectors from a total collapse, a statement said.
FPCCI President Senator Haji Ghulam Ali, SAARC Chamber of Commerce and Industry Vice President and veteran trade leader Iftikhar Ali Malik in a joint statement said that the survival of all the countries always rely on sound economy, hence, it is in the greater national interest that the government should reshape its load management policy and exempt the industrial sector from gas load-shedding.
“It will be very difficult for the local industry to meet the export target of $14 billion if industrial sector is not exempted from the gas load-shedding,” they said. If this sector, they said, was not exempted from load-shedding, millions of employees of industrial sector will be rendered jobless.
They demanded the government to accord top priority to industrial and agriculture sectors in the larger interest of the national economy.
The industry was already facing energy crisis and ever-increasing prices of gas and electricity had squeezed the liquidity, they said, adding that world over, all the developed and modern countries always, in case of gas and electricity shortages, attached a great importance to industrial and agricultural sectors than domestic consumers.
Both the business community leaders said that keeping in view the business scenario across the world, the high rate of markup by banks should also be brought down to a single-digit to provide solace to the industry.
Malik said abrupt hike in gas, power and petroleum products prices is disturbing the manufacturers, already hit hard by load-shedding and weak rupee against the dollar.
The price hike would lead to higher cost of production, he said. LCCI Senior Vice President Kashif Younis Meher said that the gas and power shortages and rise in prices would continue to burden the industrial sector, which was already facing high markup rate and energy crisis. “All these factors are increasing the cost of doing business,” he added. 
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G.D. Memon: a life of hard work

Kunwar Idris | National | From the Newspaper

(9 hours ago) Today
MR G.D. Memon, who died in Karachi the other day, belonged to that, now all but extinct, tribe of finance officials who relished saying ‘no’ to every expen-diture out of the public treasury. He was penny-pinching even in times when the governments as a rule were frugal.

In 1960 when this writer, after completing the civil service training, was posted in the finance department of the West Pakistan secretariat as budget officer, deputy secretary G.D. Memon’s economical skills were in full display in integrating the diverse pay-scales (running into hundreds) and expenses of the four provinces and the princely states merging into One Unit.

A.G.N. Kazi, finance secretary and M.M. Ahmad, additional chief secretary, assisted by men like Memon, then put up a government for West Pakistan (now Pakistan) which was smaller and more economical than the government of the smallest province of today.

The secretariat had just five cars in the pool. It was hard to get sanction for a sixth one. Both Kazi and Ahmad came in driving their own cars while their orderlies waited to empty their dickies of the files they had carried home.

I do not know how G.D. Memon came in or went out for he was at work when I came in and was still at work when I left.

Hard work doesn’t kill. G.D. Memon died well into his nineties. M.M. Ahmad, perhaps, fell short of 90 by a few weeks while A.G.N. Kazi still leads a quiet life in Islamabad beating both of them.

In their lives lies a lesson for the present harassed and insecure generation of civil servants: hard work prolongs both career and life.

kunwaridris@hotmail.com
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The gap between supply and demand of natural gas has reached nearly one billion cubic feet per day mark (bcfd) resultantly the management is forced to cut gas supply for industrial sector of Punjab and CNG sector of Sindh, officials said.

According to Petroleum Ministry estimates, natural gas shortfall against committed supplies would be around 911 million cubic feet per day (mmcfd) in December and will increase up to 1.1 MMCFD in January 2012 and 1.4mmcfd in February, before easing down to 726mmcfd in March.
Diversion of gas to fertiliser sector in November which would continue in December too has resulted in a decline of 325MW in power generation and shifting gas based Independent Power Plants (IPPs) on diesel will enhance the cost of electricity being produced by these IPPs.
According to official estimates, gas shortfalls are estimated to reach 2.5 BCFD in 2014-15, 3 bcfd in 2015-16 and 3.5 bcfd in 2016-17.

The gap is estimated to peak at 5 bcfd by 2020-21, unless major discoveries and field developments are made in the coming years.
The government had decided to keep power sector exempt from gas supply on Sui Northern Gas Pipelines Limited (SNGPL) network for the current month considering slow pace of urea imports.

However, power and domestic sectors will be getting more gas supplies after fertiliser sector goes on its annual turnaround from January 2012.
The government is also considering introducing smart metering for the Compressed Natural Gas (CNG) stations and allocating fixed weekly quotas for all CNG stations so that gas theft and other malpractices could be checked.

Under the arrangement, it will be up to the CNG stations to exhaust their quotas in a day or over a period of seven days depending on the number of vehicles coming for refilling.
Officials said that the Iran-Pakistan gas pipeline project should have been completed on an emergency basis keeping in view the coming gas shortage, but the previous and current governments failed to pay heed to this national crisis in time and the citizens would have to bear the brunt of their recklessness.
An official of the Sui Northern Gas Pipeline Ltd (SNGPL), when contacted, said that to provide uninterrupted gas to domestic consumers the company has announced three-day gas curtailment for the industrial sector as well as three day gas suspension for CNG sector.
He said that the consumption of gas increased from the year 2000 onwards on a massive scale.

Initially, domestic users were consuming 32 percent of the total gas supply, general industries 24.9 percent, the power sector 22 percent, commercial users 5 percent, and the CNG sector 4 percent.
However, the ratio has now changed with domestic consumers consuming 26.07 percent, the power sector 15.9 percent, the CNG sector 11.85 percent, fertilisers 7.82 percent, and the commercial sector 4.75 percent.

It was stated that the shortfall was already 625 million cubic feet, which is likely to increase to a record level of 1000 cubic feet this winter.
Loadshedding continues in industrial areas
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Loadshedding in some industrial areas of the city continued on Thursday with varied duration.

The industrialists said that the KESC had no justification to carry out loadshedding in industrial areas when it was getting 150 MMCFD gas and the required power from Wapda.

Korangi Association of Trade and Industry (Kati) Chairman Ehtishamuddin said that KESC carried out loadshedding in Korangi industrial area with varied duration in different sectors.

He said that he had discussed the loadshedding issue with the KESC high ups who assured that efforts were being made to carry out loadshedding from 2 to 6 am in industrial areas so that industrial production was not affected.
However, according to a KESC SMS received by industrialists, 8 hours loadshedding will be carried out in industrial areas from 6 pm to 10 pm and 2 am to 6 am.

Site Association of Industry (SAI) Chairman Mohammad Irfan Moton said that KESC was carrying out 4 hours loadshedding in Site industrial area from 6 pm to 10 pm which according to him was badly affecting the industrial activities.
North Karachi Association of Trade and Industry (NKATI) Chairman Abdul Rasheed Fodderwala said that no loadshedding was witnessed in North Karachi industrial area during the day.

Federal B Area Association of Trade and Industry (FBAATI) Chairman Masroor Alvi said that industries operated in full swing during the day as there was no loadshedding in the industrial area.
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	Made in India expos in Feb, March
By our correspondent 
LAHORE: The Federation of Indian Chambers of Commerce and Industry (FICCI) and Punjab-Haryana-Delhi Chamber of Commerce and Industry (PHDCCI) are separately holding Made in India exhibitions in Pakistan in February and March respectively. The Lahore Chamber of Commerce and Industry (LCCI) President Irfan Qaiser Sheikh said this on reaching Pakistan after a five-day visit to India. The LCCI Vice President Saeeda Nazar, Chairman PIAF Engineer Sohail Lashari and Executive Committee Members Mian Abuzar Shad and Nabila Intisar were also with part of the delegation.
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NA body fails to resolve bill of lading issue

Parvaiz Ishfaq Rana | Business | From the Newspaper

(10 hours ago) Today
KARACHI, Dec 8: The National Assembly Standing Committee on Ports and Shipping was unable to reach a conclusion in its fifth meeting on Thursday on the issue of change of title of goods in bills of lading (B/L).
The exporters have been complaining about change of the title on master bill of lading issued by a carrier (shipping lines) which often deprives them of ownership of the goods.

Rana Mahmoodul Hasan, chairman of the committee, who presided over the meeting listened to the point of view of the shipping lines, the freight forwarders and exporters.

In her opening remarks, the committee member, Fauzia Wahab, asked the members to be brief and avoid repetitions. However, as proceedings started, it looked that almost all members were still trying to know the technicalities.

It was informed that the State Bank and Ministry of Commerce have already given their point of view in writing, but a decision could not be reached immediately as exporters have dissenting views.

Exporters stated that change of title on Master Bill of Lading deprives them of the ownership of the goods and allows the representatives of freight forwarders to clear the consignment at port of entry which results in long delays in receiving export proceeds. It often results in total loss of funds, they said.

They further stated that when they deliver their consignment to freight forwarders, a House Bill of Lading is issued carrying their title. However, when the same (goods) are taken to shipping line or a carrier, the title on the master bill of lading (carrier B/L) is changed which deprives them of the ownership of goods (exports consignment).

The representatives of exporters included Jawed Bilwani, Naqi Bari, Khawaja Usman, Rana Mushtaq, Rafiq Godial, Kamran Chandna, Feroz Alam Lari and Haroon Agar.

However, representatives of freight forwarders and shipping lines were not ready to buy the idea that any fraud or wrong-doing is being done by bringing in change in the title on bill of lading.

They said that the system is in vogue the world over and is working under international best practices.

They further stated that currently several multinational logistic companies are operating as freight forwarders in the country with around $200 million investment.

The buyers in foreign land take the services of freight forwarders to ensure delivery of goods at their door-step. Importers also obtain services of freight forwarders to ensure timely delivery and quality check as per specifications.

Against this, they said shipping line or carrier only takes goods from one port to another whereas freight forwarders have to look after all modes of transportation under a multi-model system adopted the world over.

The members of National Assembly Standing Committee on Ports and Shipping who attended the meeting included Fozia Wahab, Khawaja Sohail Masroor, Asif Husain, Nasir Shah, Noman Sheikh and Mr Bogio.

However, the chairman of the committee Rana Mahmoodul Hasan in his concluding remarks said that both the sides have been heard and after taking finance committee on board with regard to Bill of Lading, a decision would be taken.

Minister for Ports and Shipping Babar Khan Ghori was to preside over the meeting. However, he did not attend because of a cabinet meeting in Islamabad.
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Pakistan is likely to host the 6th meeting of the South Asian Free Trade Area (SAFTA) Ministerial Council and SAFTA Committee of experts in the third week of February 2012 to discuss the issues relating to implementation of MFN status to India in the presence of trade defence laws in Pakistan.

According to the sources, the trade defence laws include; National Tariff Commission Act 1990, Anti-dumping Duties Ordinance 2000, Countervailing Duties Ordinance 2001, and Safeguard Measure Ordinance 2002.

The issues on which stakeholders would also be taken on board in the meeting are included moving from positive to negative list and vice versa for normalisation of trade regulations in terms of tariff.
The sources disclosed that the Ministry of Commerce has sought inputs from all the stakeholders by 10th December 2011; both from public and private sectors to reach an agreement on redressal of grievances with India.

For this purpose, the Ministry of Commerce has commenced a series of meetings with the stakeholders in Islamabad and Karachi to discuss the matters pertaining to different agreements including; Mutual Recognition Agreement, as a formal mechanism to address the issues of standards and conformity assessment, Agreement on Redressal of Grievances to institute a mechanism for redressing grievances arising from clearance of trade consignments at land, sea, and airports and Customs Co-operation Agreement to harmonise customs procedures, facilitation of trade consignments and exchange of trade data and information.
These meetings are follow-up of the 6th Round of talks on Commercial and Economic Co-operation that was held on November 14-15 at New Delhi between the Commerce Secretaries of India and Pakistan in which both sides were agreed to fully normalise the bilateral trading relationship and to give confidence to the traders in both the countries.
The trade barriers from the Indian side include visa and travel restrictions, technical standards and regulations, limited number of ports and inland customs posts for imports customs clearance and customs valuation, inter-provincial movements of goods state trading enterprises, excessive use of trade defence measures and import regulations while on the Pakistani side these are positive list instead of MFN and non-implementation of SAFTA obligations.
Prior to granting of MFN status to Pakistan by India in 1996, Pakistan's trade with India continued on the basis of positive list that was kept on extending few more items every year which is evident from 42 items in 1986, 249 in 1988, 571 in 1989 and 577 items in 1995.
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Protest against gas loadshedding

| 12/9/2011 12:00:00 AM

FAISALABAD, Dec 8: Textile exporters and industrialists staged a sit-in in front of the local press club on Thursday to protest three-day gas suspension to the industry.

Former federal textile minister Mushtaq Cheema attended the protest organised by the Faisalabad Chamber of Commerce and Industry, the Pakistan Textile Exporters Association, the Pakistan Hosiery Manufacturers andExporters Association, the All-Pakistan Textile Processing Mills Association and the Soap Industries.

Carrying banners inscribed with slogans `Why gas loadshedding in Punjab, stop unfair supply of gas and save million of labourers,` the protesters chanted demand for fair distribution of gas.

Entrepreneurs Rana Arif Touseef, Aftab Ahmed Rehan Bharara and Javeed Iqbal denounced the federal govern-ment for unfair distribution of gas supply and said they would protest along with labourers if the practice was not stopped.

They appealed to Chief Justice of Pakistan Iftikhar Mohammad Chaudhry to take suo motu notice of the issue of gas suspension.The protesters said industrialists would not accept gas suspension for more than two days as a number of units had already been closed down.-Staff Correspondent 
REFLECTIONS

“INNOVATIONS IN ISLAMIC TEACHINGS WILL CREEP INTO ISLAM WHEN THE SAYINGS OF THE PROPHET (S.A.W.) ARE DISCARDED”

(78AH427)

-------HAZRAT ALI (A.S.)
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Towel Manufacturers' Association (TMA) has expressed resentments over the audit notices issued by the Regional Tax Office (RTO), Karachi to its members under section 25 of Sales Tax Act, 1990.

In a letter dispatched to member sales tax of the Federal Board of Revenue (FBR), the TMA has asked the authority concerned to withdraw the said audit notices as the same would not yield fruits but harass the exporters.

The TMA said these audit notices would not make any revenue earning point rather create harassment among exporters, which would cause to decline foreign exchange earnings.

Despite the fact that the TMA came under zero-rated regime and the input/output of its members was considered as nil or negligible, they file normal return over monthly sales and purchases besides passing through desk audit.
Moreover, the TMA has given the assurance to the authority concerned to facilitate the tax department, if any member was found guilty in any tax related matter besides offering to hold a meeting over the said issue for further clarification.

Needless to mention, the RTO, Karachi has asked the towel manufacturers to produce all relevant records for the period from July 1,

[image: image17.png]DAWSS




SECP registers 248 firms in Nov

A Reporter | Business | From the Newspaper

(10 hours ago) Today
ISLAMABAD, Dec 8: The SECP registered 248 companies in November, with private firms having the highest share in new incorporations totalling 210 followed by 27 single-member companies, four non-profit organisations and three foreign concerns.
Of the three foreign companies, one is Turkish company which was registered in Lahore and two from the U.S. and New Zealand were registered in Islamabad.

Foreign investment by nationals of Cyprus and South Korea was observed in two new local companies dealing in engineering and textile.

According to sector-wise position, trading sector has the new incorporation of 37 companies followed by services with 30 companies, construction with 20, IT with 17, food and beverages 11 companies, education 10 companies, pharmaceuticals, textile and tourism with nine companies each and communications and corporate agricultural farming eight companies each.

The Company Registration Office (CRO), Lahore, registered 82 companies followed by 79 and 55 companies registered by CROs in Islamabad and Karachi.

The Peshawar and Multan CROs registered 12 and eight companies while Faisalabad and Quetta CROs registered six companies each.

The authorised capital and paid-up capital of 248 companies is Rs1.32 billion and Rs320.88 million, respectively.

During November, 21 companies increased their authorised capital with aggregate authorised capital increment of Rs489 million, and 37 companies raised paid-up capital with total paid-up capital increment amounting to Rs4.87 billion.
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Spinners resume normal operations

Our Staff Reporter | Business | From the Newspaper

(10 hours ago) Today
KARACHI, Dec 8: Normal trading activity returned to the cotton market on Thursday after Ashura holidays as buyers covered their forward positions against forward sales to new year commitments.
About 25,000 bales, including some big lots, changed hands at rates ranging from Rs5,050 to 5,400 per maund depending on the quality of lint in trade, although fine types from the central and southern Punjab cotton belts were traded at an average rate of Rs5,300 per maund, dealers said.

They said spinners and mills resumed their normal covering operations, although the main buying thrust was on fine lots from the Punjab cotton belt and big lot-business reflects that the scramble to grab the floating stock of quality lots could push prices further higher.

Analysts said the local market is behaving in line with its own supply and demand fundamentals and appears to be in no mood to be influenced by the New York cotton futures, which are unsettled for the last couple of weeks on various reasons.

“But it is satisfying to the note that the current rates, which appear to have stabilised around the ruling prices suit to both the buyers and the sellers according to their parity levels, the big ready off-take points to this fact,” they said.Meanwhile, arrival of phutti into ginneries, notably of the Punjab, is steadily rising, which in turn would increase the ready supply in the coming weeks.

New York cotton futures remained under pressure and were quoted lower by 1.71 and 1.50 cents per lb at 91.60 and 92.31 respectively.But on the other hand, official spot rates were again held unchanged at the overnight level of Rs5, 300, although some of the deals were done well above them.

The following are some of the notable deals reported by the Karachi Brokers Forum on Thursday:

SINDH TYPE: 2,000 bales, upper Sindh at Rs5,150 to 5,200, 1,000 bales, Khairpur at 4,750, 600 bales, Mirpurkhas (lower quality) at 4,000 and 400 bales, Sultanabad at 3,850.

PUNJAB VARIETY: 1,000 bales, Haroonabad at 5,050 to 51, 00, 400 bales, Hasilpur at 5,100, 1,000 bales, Bahawalpur at 5,150, 5,190, 1,000 bales, Ahmedpur East at 5,150 to 5,300, 600 bales, Burewala at 5,200 to 5,250,400 bales, Vehari at 5,200, 2,000 Khanewal at 5,200 to 5,250, 1,200, 1,000 each and 400 Layyah, Rahimyar Khan, DG Khan, and Sadiqabad at 5,300, 600 and 1,200 bales, Alipur and Rajanpur at 5,400.



U-turn on reform shows Indian govt in drift: analysts

 Friday, December 09, 2011
 NEW DELHI: India’s decision to suspend plans to open its $470 billion retail sector to foreign supermarket chains has only served to deepen the impression of a government in permanent drift, analysts say.

In a humiliating climb down on Wednesday, the government capitulated in the face of pressure from opposition MPs and trade unions and shelved the major retail reform which it had announced with great fanfare only two weeks before.

It was another personal setback for Prime Minister Manmohan Singh, 79, whose credibility has been battered by a series of high-profile corruption scandals and who is increasingly seen as ineffectual and out-of-touch.

“It shows you that this government is not strong and is not capable of implementing a policy... there is a total absence of statesmanship,” George Mathew, chairman of the Delhi-based Institute of Social Sciences told AFP.

A thumping re-election victory by Singh’s Congress party-led coalition in 2009 was seen as a powerful mandate for economic reform, especially as his government was no longer reliant on communist support to remain in power.

But the promised reform wave was restricted to a ripple, as a re-galvanised opposition used a series of graft scandals and other populist protests to hammer the government, paralyse parliament and stall key legislation.

Political analyst Parsa Venkateshwar Rao said the latest U-turn over opening the retail sector was forced, in part, by poor strategy.

Singh’s cabinet failed to consult properly with its own allies before announcing what was always going to be a contentious reform, Rao said, thus alienating key coalition partners and even sections of the Congress Party.

“They wanted to take the political initiative... and catch the opposition by surprise, but they didn’t anticipate this reaction from their own allies,” he said.

Rao also suggested that Singh was increasingly isolated in his commitment to liberalise the economy, with many Congress MPs wary of pushing through tough reforms ahead of state polls next year and a general election in 2014.

“Some Congress partymen are already afraid of the anti-incumbency vote in 2014 and they see Singh as a lame-duck PM,” he said.

A poll released in August by a New Delhi-based research institute showed that Indians’ top choice for prime minister was Rahul Gandhi, scion of the Nehru-Gandhi political dynasty.

Some 34 percent of the more than 20,000 people polled said Gandhi, 43, should replace Singh immediately as premier, compared to just 22 percent who wanted Singh to stay on.

The suspended retail reform would have allowed foreign firms to hold a majority stake in “multi-brand” chains, posing the threat of sharp competition to traditional family-run shops which dominate the market and employ millions.

Announcing the rollback in parliament, Finance Minister Pranab Mukherjee insisted that the policy was only being “suspended” until a political consensus was achieved.

But most observers saw that as a disingenuous statement from a government outmaneuvered by an opposition that had effectively held it to ransom by shutting down the parliamentary process.

“It’s worrying to hear the government say they won’t go ahead without a full political consensus,” Rao said.

“No policy will have a full consensus. It’s as though they have submitted to political blackmail by the opposition.”

The Federation of Indian Chambers of Commerce and Industry (FICCI), the country’s leading business body, described the government’s reversal as a “highly regressive move” amid slowing economic growth.

Data released last week showed second-quarter growth skidding to a two-year low of 6.9 percent, hobbled by a string of interest rate hikes that have failed to rein in inflation, still close to 10 percent.

The Indian rupee, the worst performing of Asia’s 10 most-traded currencies has slid to record lows against the dollar, as foreign investors abandon Indian and other emerging market currencies in search of safe havens.

Gautam Duggad, retail analyst with Mumbai-based Prabhudas Lilladher, said he feared the current climate meant the retail reform was gone for good.

“We don’t expect the government to revive this legislation anytime soon, given the lack of numbers and the impending state government elections.

“We expect the proposal to remain in cold storage and meet the same fate which several other government proposals have met,” Duggad said. 


