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1. CNIC May Replace NTN

ISLAMABAD, June 8: The National Tax Number (NTN) will be scrapped by the end of this year and the computerised national identity card (CNIC) number will be used in its place in taxation documents.
Briefing the Senate Standing Committee on Finance here on Wednesday, Federal Board of Revenue Chairman Salman Siddique said the decision would help taxpayers and also the authorities. He said the idea envisaged at the time the National Database and Registration Authority was set up.

“Currently all business transactions, including sale and purchase of property, opening of bank accounts and even foreign travels, involve CNIC number,” Mr Siddique said, adding that Nadra had a well-established system which could trace all such transactions.

“Therefore it is not required to maintain the NTN system and it will be replaced with the CNIC number on December 31,” he said.

The committee was informed that about 120 million people had CNIC, including the 2.9 million NTN holders.

There are about 1.5 million NTN holders who file annual returns, but only 0.5 million among them are actual taxpayers.

2. Textile Units Promised Five Day Gas Week

LAHORE, June 8: Petroleum and natural resources minister Dr Asim Husain will meet spinners next week to resolve gas cuts for the textile industry in the Punjab.
In a meeting with All-Pakistan Textile Mills Association (Aptma) chairman Gohar Ejaz on Wednesday, the minister assured that every effort would be made to ensure supply of gas to the textile industry in Punjab for five days a week. The Aptma maintains that gas suspension to the textile industry is causing loss to the industry in Punjab.

Gohar told the minister that gas suspension had disappointed the industry. He criticised the SNGPL for its failure to ensure equitable and transparent sharing of gas shortages in its system, making the textile industry in Punjab a scapegoat.

He said that the president had assured the industry of uninterrupted gas supply for five days a week but the SNGPL had not followed this decision.

The Aptma said the Engro fertiliser got allocated 100mmcfd from Qadirpur gas-field on the premise that the field’s production would be increased to 600mmcfd from 500mmcfd. But now Qadirpur gasfield is producing less than 400mmcfd. Therefore, the SNGPL is being further burdened with additional supply to the Engro, consuming the share of other stakeholders, particularly the textile industry of Punjab.

Gohar said the Aptma had formed a delegation to call on President Asif Ali Zardari, Prime Minister Yousuf Raza Gilani and Minister for Petroleum Dr Asim Hussain to seek equitable and transparent distribution of gas to all stakeholders.

He said the Aptma would put forward a three-point agenda: gas supply to the industry on five days a week basis; expedition of the import of LNG ; and diversion of gas quota allocated for IPPs to the textile industry in Punjab once spared by the IPPs after June 30.

3.      Conversion Rates
KARACHI: The following are June 9, State Bank conversion rates for foreign currency deposits, dollar bearer certificates, foreign currency bearer certificates and special US dollar bonds.
US dollar             Rs   85.8800
Japanese yen    Rs     1.0751
Pound sterling    Rs 140.6285
Euro    Rs 125.8829
LIBOR
The following is Libor rate for calculating interest on special US dollar bonds for June  8.

Libor
For 6 months    0.40%
4.      KESC Increases Loadshedding Hours
KARACHI: While people continued to suffer prolonged power outages on Wednesday, the Karachi Electric Supply Company announced that it had been “constrained” to increase loadshedding hours due to a fuel shortage and a rise in electricity demand.
A KESC spokesperson said that the power utility had been “constrained” to temporarily increase the duration of loadshedding in residential and commercial areas in view of the peak electricity demand exceeding 2,550 megawatts and the supply of gas staying as low as 180 MMCFD (million cubic feet per day).

The official said the power utility had been receiving 230 MMCFD in June last year and 300 MMCFD during the corresponding period in 2009.

However, the power utility had no cutaway timeframe to share with the media for scaling down loadshedding hours neither did it explain how much electricity it generated on its own and the amount being purchased from the national transmission and despatch company and the independent power producers.

According to the new loadshedding schedule, three cycles of one-hour loadshedding will be carried out in low-loss areas that were usually exempted; four cycles of one-and-a-half-hour loadshedding in medium-loss areas; and four cycles of two-hour loadshedding in high-loss residential and commercial areas.

Industrial areas as well as sensitive and strategic installations will continue to be exempted of loadshedding.

The spokesperson claimed that the increase in loadshedding hours was strictly limited to the period when the KESC was receiving low supply from the Sui Southern Gas Company.

Normal loadshedding plan would return as soon as the gas supply increased or if the PSO meanwhile agreed to extend credit limit of the KESC to buy furnace oil, he added.

He said that the KESC was currently burning furnace oil worth Rs300 million everyday to fill the fuel supply gap in spite of its limited financial resources.

The Karachi Nuclear Power Plant has still not resumed supply while the independent power producer, Gul Ahmed, is also not generating electricity because of oil shortage. The low gas pressure is also limiting and affecting power generation by KESC’s gas turbines.

SSGC
SSGC Managing Director Azim Iqbal Siddiqui said that the supply to the KESC had been reduced due to a decline in the supply to the SSGC from a gas field. So far, he said, there had been depletion of 86 MMCFD.

Currently, he said, the KESC was being supplied 190 MMCFD by curtailing the supply to Jamshoro.

He said the KESC was only paying the current bill. “They should be grateful to us that we are providing them gas despite so many constraints and outstanding dues of Rs24.5 billion.”

Mr Siddiqui said that the SSGC would be happy to sell more gas to bulk consumers because it did not have the storage capacity.

‘A cover-up’
Reacting to the latest loadshedding announcement, KESC union leaders claimed that it was the usual practice of the management to cover up its inadequate generation.

They alleged that each time the management blamed the gas company or Pakistan State Oil for inadequate fuel supply it refrained from giving details of KESC’s own power generation.

They asked the government to conduct an audit of the utility’s power generation and the quantum of units sent out and also make public the details of the properties mortgaged by the management.

The KESC management, meanwhile, asked people not to get provoked at the “instigation of union miscreants and refrain from joining their pre-planned attacks on repair and maintenance teams”.

In this connection, the spokesperson referred to an alleged attack by the “union miscreants” near Delhi Colony. Protests over outages were also reported from Akhtar Colony, SITE, and Gulistan-i-Jauhar.

Cable faults
The KESC alleged that the City District Government of Karachi staff cut the underground main power line of the PIA Hangar circuit, affecting supply to a wide area of the airport.

It was found out that the CDGK staff allegedly did it during the construction work of Azimpura Road in Shah Faisal Town.

A KESC team while locating cable faults in Gulshan-i-Iqbal found that three main underground cables had been cut by the people of the Karachi Water and Sewerage Board people while digging earth for sewage work.

Areas connected to these cables were affected causing the residents to stage a protest demonstration on Abul Hasan Ispahani Road.

5.      Move To Revise Schedule Of Professional Tax Rates
KARACHI, June 8: The Sindh government has asked the federal government to raise professional tax maximum limit to Rs500,000 from the existing slab of Rs100,000 to help it generate an additional Rs75 million, sources in the excise and taxation department said on Tuesday.
The sources said that there was no plan to enhance professional tax rate in the forthcoming budget but if the federal government allowed an increase in maximum limit, various slabs of tax of limited companies and other businesses would be increased accordingly.

They added that the tax rates had been fixed many years ago and since then businesses had grown a lot in capital and annual turnover, necessitating the need to revise the schedule of tax rates.

The sources said the professional tax limit was once raised to Rs500,000 in 1994 but it was withdrawn after some business concerns moved courts.

The department`s taxes-11 wing is responsible for collecting professional tax, infrastructure cess and hotel tax. It collected Rs138.12 million in professional tax during the 10 months (July-April) of the current fiscal year, more than last year`s collection of Rs112.58 million.

The sources said that the wing had joined hands with the income tax department of the federal board of revenue to identify taxpayers who paid income tax but did not pay professional tax. The sources said the wing hoped to add 5,000 taxpayers to the existing strength of 247,000, including 9,000 new taxpayers brought into the tax net during the current financial year.

They added that the department felt that the number of tax-paying companies and businesses in a hugely populated metropolitan, which was an industrial hub of the country, was not sufficient.

The sources said that the data obtained from the income tax department was being scrutinised to identify limited companies and persons who were required to pay professional tax as well. Notices would be issued to such limited companies and general business firms to pay professional tax, they added.

Field staff had been assigned to identify potential taxpayers whose income was not taxable but fell under the professional tax net. They would have to pay a fixed amount of Rs500 per annum, the sources said.

The tax rates for limited companies are Rs10,000 for companies with a paid-up capital, including reserves, of over Rs10 million; Rs15,000 for a capital up to Rs25m; Rs20,000 for a capital up to Rs50m; Rs50,000 for a capital up to Rs100m; Rs75,000 for a capital up to Rs200m and Rs100,000 for companies with a capital of over Rs200 million.

Similarly, for businesses and companies other than limited firms the professional tax rate is Rs500 for a turnover (sales) of Rs5 million; Rs1,000 for a turnover of 10 million; Rs1,500 for a turnover up to Rs15 million; Rs2,500 for a turnover up to Rs25 million; Rs5,000 for a turnover up to Rs100 million; Rs10,000 for a turnover up to Rs500 million and Rs100,000 for a turnover up to Rs1,000 million.Salaried persons also pay professional tax at a fixed rate of Rs150 per year.

There is a fixed tax rate of Rs2,500 per year for petrol pumps and CNG stations, while other businesses such as schools, marriage halls, hospitals, clinics and restaurants etc are charged in accordance with their sales.

The Site Association of Industry and Karachi Chamber of Commerce and Industry — the main stakeholders in the professional tax regime — were not able to comment when contacted on the issue. Both the stakeholders, however, pledged to come up with their views later.

THE NEWS
1.      Jang Economic Session
2.      Coffee can cure hepatitis C
3.      Pasha disappointed over dropping proposal to impose asset tax
ISLAMABAD: Revenue Advisory Council (RAC) Head Dr Hafeez A Pasha expressed disappointment over dropping the main proposal to impose minimum asset tax (MAT) to bring the rich into the tax net in the budget.
“There is zero possibility to revive the proposal to bring the assets of the rich and influential companies into the tax net,” Dr Pasha said, while talking to The News on Wednesday.
The real potential of revenue generation at the federal level was almost exhausted in the aftermath of 18th Constitutional Amendment and now provinces were authorised to explore and enforce taxation in areas of agriculture income tax, bringing services sectors into the general sales tax (GST) mode and slap property-related taxes on rising gains.
There is a need to increase the share of provincial taxation by half a percent of the GDP in the overall national taxation and this can be achieved by bringing certain untapped sectors into the tax net, he said.
“We have recommended to the federal government to take lead on evolving national strategy after holding consultation with the provinces because the future potential of raising revenue lies on the shoulders of the federating units,” said Pasha.
Some hawkish elements, who were favouring the reformed general sales tax (RGST) without analysing the ground realities of Pakistan, were asking the government to bring packaged food items into the GST mode by abolishing its exemption such as on poultry feed and cattle feed, but the RAC sternly opposed such idea.
“It is a welcoming step of the government, keeping in view the rising food inflation,” Pasha said, adding that food inflation is hovering around 20-25 percent and any taxation measures could have far reaching impact on the life of the common man.
When he was told that Federal Board of Revenue (FBR) Chairman Salman Siddique was categorically stating that the proposals, including minimum asset tax was not off the table and the government could move ahead by removing legal lacunas, Pasha said that the things once dropped could not be brought back easily so the chances to impose tax on assets of the rich was lost and it seemed quite difficult that the government would be able to revive it back during the course of the next financial year.
He appreciated the government for rationalising subsidies and moving ahead with the monetisation of cars facility for top bureaucrats taken by the government in the Budget 2011-12, saying these steps are in the right direction.
The real challenge for Pakistan, Pasha said, is to raise revenues by the provinces in years ahead.
The RAC estimated that the integrated revenues of both the federal and provincial governments in the outgoing fiscal year could touch Rs1,650 billion, including Rs1,550 billion of the FBR and Rs100 billion by the four provinces and hectic efforts are required to display over Rs2,200 billion revenue target in the next budget.
By bringing business-related services into the tax net, he said, the provinces could generate Rs45 billion, while security-related services could fetch Rs5 billion.
The provincial governments, he said, could generate revenues of Rs150 to Rs200 billion during the next fiscal year, he added.

4.      Taxpayers slam revenue body move on concealed income
KARACHI: Taxpayers have strongly criticised a recent move by the Federal Board of Revenue (FBR) to include sales and production in the definition of concealed income.
Tax experts said that the addition of production and sales or any amount chargeable to tax would have an adverse affect.
The Finance Bill 2011 proposed amendment to Section 111 of the Income Tax Ordinance 2001 under which any person having concealed income or who furnished inaccurate particulars of income, including the suppression of any production, sales or any amount chargeable to tax; or the suppression of any item of receipt liable to tax in whole, or in part, will come under the definition of concealed income.
“If allowed to go through enactment would have a far reaching adverse effect of giving unfettered power to the tax authorities for alleging something as concealment, which can be triggered by a mere rejection of trading results or disregarded of the returned version,” according to a budget commentary released by Ernst & Young Ford Rhodes Sidat Hyder.
It said that the injudicious manner and unfettered exercise of powers by the tax authorities in the process of tax assessment, which is invariably experienced, would gravely aggravate the agonies and harassment of the taxpayers if the proposed amendment is aimed to provide further encouragement to the reckless exercise of powers by the tax authorities.
“This would neither augur well for the ongoing process of tax reform nor do any justice to enhance the much-needed and awfully lacking confidence in the tax system,” it added.
The Section 111 of the Income Tax Ordinance 2001 has been in force for several years to curb unexplained income, assets or expenditures.
In the event of any income, asset or expenditure remaining unexplained or unsubstantiated, the tax authorities invoke this law to tax such amount as it remains unexplained.
The taxpayers also protested such changes, saying that it would only increase their problems.
Junaid Makda, Vice President, Karachi Chamber of Commerce and Industry (KCCI), in the post-budget seminar held recently highlighted the issue and urged the revenue body to withdraw it.
“The change would only result in creating difficulties for the taxpayers,” he said.
There are several sales and productions, which are returned and now the FBR would treat those as concealed amount and levy penalties, he added.

5.      No need to use Bt cotton, proper crop management can boost yield experts
LAHORE: Agricultural experts have said that the country could reap a record cotton harvest this year, with proper crop management and without using the currently available transgenic seeds.
“The leaf curl virus is the main worry for cotton growers of Pakistan,” Seed Association of Pakistan Chairman Shahzad Malik told The News on Wednesday.
“The leaf curl virus deprives the farmers of 3-4 million bales per year and none of the currently available Bt cotton varieties including that of Monsanto has solution to this problem,” Malik said.
He said this menace could only be checked through prudent agriculture extension services by both the provincial governments and seed suppliers.
He said Pakistani farmer is already obtaining around 700 kg of cotton per hectare against global average of 735 kg. He said India despite sowing Bt cotton on 90 percent of its cultivated area is obtaining only 506 kg of cotton per hectare. He said that the cotton production target of 15 million bales set by the government is achievable.
“Dr Fred Bourland the director of Northeast Research and Extension Center University of Arkansas has said that transgenic seeds have their uses but they are not panacea for success,” Malik said.
Pakistan Farmers Associates Director Hamid Malhi said that hype about Bt cotton success was overstated. 
“The main issue that worries stakeholders in India is that the gains from Bt cotton seed have been stagnant and unaffected by the increase in area of Bt cotton from 5.6 percent in 2004 to 85 percent in 2010,” alhi said.
Cotton yield in India was 463 kg per hectare before the introduction of Bt cotton and has increased to 506 kg when the Bt cotton area has increased to 90 percent.
He said even the Indian Central Institute for Cotton Director Dr Keshav Kranthi in his recent article in Cotton24/7 admitted that that Bt cotton technology was not singularly responsible for the dramatic improvement of cotton fortunes in India, it was pertinent to examine other probable factors that may have contributed to the higher yields.
Imidacloprid has been used in India since 2000 for protection against leaf hopper contributing to at least 25 percent to 30 percent yield enhancement in the conventional hybrids, long before Bt cotton was introduced in the country, Malhi quoted Kranthi.
According to Dr Kranthi the increase in yield may have also been due to other major changes, including the increase in cotton area in Gujarat from 1.5 million hectare in 2000 to 2.6 million hectare in 2009, increase in hybrid cotton area from 40 percent to 90 percent, and introduction of six or seven new insecticide molecules for bollworm control and sucking pest management.
Dr Bourland in a recent article said the recent concern with transgenic seeds (Bt) is increasing resistance notably the widespread use and misuse of glyphosate that has led to weed resistance. Currently 16 weed species worldwide are resistant to glyphosate
Dr Ghazanfar of Faisalabad Research Institute has said that if the farmers clean the fields of all weeds including those on water channels before sowing the crop, the threat of pest attack would reduce by 50 percent. In fact the bollworms breed on the vegetables that are grown before cotton.

6.      SHC allows KESC to charge fuel adjustment cost
B RECORDER
1.      Modification in e-filing five zero-rated sectors taxpayers facing problem
2.      Numbers on CNICs to be treated as NTNs
Federal Board of Revenue Chairman Salman Siddiq said on Wednesday that the Computerised National Identity Card Numbers (CNICs) would become National Tax Numbers (NTNs) of the existing and new taxpayers from December 31, 2011. During the first meeting of Senate Standing Committee on Finance to review Finance Bill (2011-12), the FBR Chairman said the board is taking major decisions for the documentation of economy and facilitation of the taxpayers.

From December 2011, the FBR has decided that the NTN number would be the same which has been mentioned on the CNICs. Thus, the CNICs would become the NTNs - identification number of taxpayers. He clarified that the CNICs would be considered as NTNs of those persons, who would be liable to pay tax. The number of the CNIC of a taxpayer would be his NTN for tax purposes. The already issued NTNs would be correspondently be allocated CNICs in due course of time, Salman Siddiq added.

Appreciating the FBR move towards documentation, Chairman Senate Standing Committee on Finance Ahmed Ali said that it is the right step towards documentation of the economy as all the CNICs related transactions of the taxpayers would automatically be documented after declaring the CNICs numbers as NTNs. As a result of the said decision, all the taxpayers in the potential sectors would come into the tax net, he added.

The FBR will not issue new numbers for registration of taxpayers, but CNIC would be declared as taxpayers' registration number. However, the taxpayers would be required to provide the particulars as prescribed by the FBR for becoming a registered taxpayer. In case of company and Association of Person (AOP) the FBR will issue unique tax registration numbers, for individuals CNICs would be declared as the taxpayers' registration numbers by obtaining all the required information from the persons desirous of seeking registration with the tax department. It is further to be clarified that at present taxpayers can make the tax payments by using the CNICs in all the bank branches.

Senate Standing Committee dropped the proposal for further decrease in the sales tax rate from 16 to 15 percent on the logic given by the FBR team of tax managers that the government has already reduced the standard rate of sales tax from 17 to 16 percent. FBR Chairman informed the committee that the government will suffer over Rs 35 billion loss due to one percent decrease in sales tax rate. The reduction in the sales tax rate from 17 to 15 percent was linked with the implementation of the Reformed General Sales Tax (RGST) Bill already pending before the Parliament.

During the committee proceedings, FBR Chairman clearly reiterated the government's tax policy that al the Presumptive Tax Regime (PTR) and Final Tax Regime (FTR) would be brought into the normal tax regime to ensure filing of returns by all sectors. Presently, taxpayers are filing their returns under the Universal Self Assessment Scheme (USAS) and they can voluntarily declare income under the USAS. Out of total filed returns, audit of around 5 percent is being done. A large number of returns remained out of the purview of audit. There is an opportunity of misdeclaration of revenue is huge. The reversal of reform process is not possible at this crucial stage as the FBR has been engaged in documentation as well as audit of withholding agents to secure the revenue base of the country.

Additional Secretary Revenue Division Asrar Raouf endorsed the viewpoint of FBR Chairman that it is the policy of the government to end the PTR and FTR. All the final tax regimes would be brought into the normal tax regime. The FBR team of tax managers out rightly rejected a proposal of the Pakistan Vanaspati Manufacturers Association (PVMA) to change the withholding tax regime for the ghee and cooking oil industry. The PMVA demanded under the forum of the committee that the words of 'minimum' should be excluded and they should pay full and final tax liability.

Terming the proposal as against the government tax policy, FBR Chairman said that it is practically not possible to change the government's tax policy for just PVMA. They should continue with the existing arrangement of payment of taxes as per law. We are moving towards reforms and at this stage of time is not possible to change the government policy. However, the proposal of the association may be considered during the budget preparation exercise for the next fiscal for 2012-13.

Strongly contesting the proposal of the PVMA, Additional Secretary Revenue Division Asrar Raouf explained that the industry is already paying reduced rate of 3 percent withholding tax against 5 percent for others. This sector has to pay tax on their own profits instead of passing on burden to the consumers.

When committee was frankly discussing the possibility of legalisation of sale of liquor for enhancing revenue, a question was raised about the revenue impact. The committee asked the tax authorities to give rough estimates in case excise duty is imposed on liquor. A tax official said that the over Rs 70 billion could be collected in the form of excise duty in case of legalisation of the said item.

To a question for controlling smuggling, FBR Member Customs said that the FBR is planning to install scanners at border areas of Chaman, Torkham and Jamrud to scan the transit containers destined for Afghanistan. About the tariff rationalisation, he said that the tariff rationalisation exercise been done on the recommendations of the Engineering Development Board (EDB) and Ministry of Industries and Production. On the basis of lists provided by the EDB, tariff protection has been given to local sectors. Under customs SRO575, over 90 percent of the sector-specific machinery and equipment have been exempted from customs duty. However, only 5 percent minimum customs duty is applicable on items where protection to the local industry is necessary. Under the said SRO, 35 sectors have been extended exemption from customs duty. The exemption of customs duty is available on the import of industrial raw materials, he added.
3.      APTMA holds meeting to discuss gas suspension
An emergent meeting of Aptma held on Wednesday to discuss the crisis arising out of prevailing gas suspensions to the textile industry, causing colossal losses to industry in Punjab and demanded five days a week gas supply immediately.

During the meeting, Federal Minister for Petroleum and Natural Resources Dr Asim Hussain called Chairman Aptma Gohar Ejaz and assured him of visiting Aptma next week to resolve issue and ensure five days a week gas supply to the textile industry in Punjab. Chairman Aptma made clear to the minister the crisis arising out of gas suspension for three days a week has disgruntled the members and they are in a state of despondency since April 2011. He criticised the SNGPL for its failure in sharing of equitable and transparent gas shortage on its system, making the textile industry in Punjab a scapegoat facing 43 percent of total shortage as against merely 13 percent by the transport sector.

He said President Asif Ali Zardari had assured Aptma of five days a week uninterrupted gas supply but the SNGPL has abrogated this decision from the highest office of the country unilaterally.

It may be noted that the Engro Fertilizer had got allocated 100MMCFD from Qadirpur Gas Field on the premise that the said field would produce 100MMCFD additional from the then 500MMCFD production whereas the Qadirpur is now producing less than 400 MMCFD today. Therefore, the SNGPL is being further burdened with additional supply to the Engro, consuming the share of other stakeholders particularly the textile industry of Punjab.

He said the Aptma has formed a delegation to call on the President Asif Ali Zardari, Prime Minister Yousuf Raza Gilani and Minister for Petroleum Dr Asim Hussain, seeking equitable and transparent distribution of gas to all stakeholders.

Chairman Aptma said the Aptma would put forward three point agenda including the government should ensure gas supply to the industry on five days a week basis, expedite the import of LNG in order to meet the industry demand and diversion of the gas quota allocated for the IPPs to the textile industry in Punjab once spared by the IPPs after 30th June.

4.      Hosiery sector expresses disappointment over budget
Chairman of Pakistan Hosiery Manufacturers & Exporters Association (PHMA), North Zone, Salamat Ali, has expressed complete disappointment over the federal budget for 2011-12. He said that the government has done nothing except pleasing the International Monetary Fund (IMF). He said that value-added textile industry is the backbone of national economy, which is facing deep crisis for the last many years.

He said that industrialists were expecting a practicable and result-oriented budget by extending necessary incentives for the textile sector but the government has failed to give its due priorities. He said that subsidies up to Rs 290 billion have been withdrawn, which would be adjusted from direct taxes, thus putting its burden on the people already groaning under heavy taxation. He said that load shedding of gas and electricity has practically crippled the textile sector.

He said that high mark-up rate of 18 to 20 percent has further aggravated this situation and the industry is now on the verge of collapse. He warned that closure of industries would not only open the floodgates of unemployment but would also deprive the government of the much needed revenues. He demanded a workable relief package for the value-added textile industry so that new job opportunities could be created for the jobless youth. Furthermore, he demanded that gas and electricity load shedding should be ended to save the industry.
5.      Drawback of local taxes and levies 'Textile Ministry has no plan to extend SRO
The Ministry of Textiles has no plan to extend the statutory regulatory order (SRO) relating to the drawback of local taxes and levies under the 'Drawback on Taxes and Levies Order, 2009 Scheme' which would expire on June 30, 2011, it is learnt. Sources told Business Recorder that the textile industry has shown serious concerns over absence of incentives and subsidies for the textile sector.

Besides, the budget has also not announced any extension in the drawback schemes. There is no allocation in the budget for the said scheme. This would ultimately result in liquidity crunch in the textile sector, sources said. Resultantly, the textile industry of Pakistan is likely to face a considerable reduction in the overall exports owing to non-availability of incentives in the federal budget for 2011-12. The value added textile exporters are facing severe liquidity crunch and the government has simply not kept its promises, said M Jawed Bilwani, Chairman of Pakistan Apparel Forum, while talking to Business Recorder.

He said that former Finance Minister Shaukat Tarin and former Minister for Textile Industry Farooq Saeed had assured that SRO No 3 (1) TID/09-P-I dated 1st September, 2009 allowing drawback on local taxes and levies order, 2009 scheme for the shipments made from 1st September, 2009 to shipments made till 30th June, 2011, would expire on 30th June, 2011. It was promised that the scheme would be extended for a further period till the expiry of the Textile Policy 2009-2014.

However, the promises made have not been kept, which has shaken the confidence of the exporters and is making it impossible for them to meet competition in the global market while they are battling to achieve the export target of $25 billion despite innumerable hurdles.

He said that textile policy (2009-14) was announced on August 12, 2009 and Ministry of Finance had initially allocated Rs 10 billion for the policy initiatives. Of the total amount Rs 5 billion was released to the State Bank of Pakistan. It was further projected that disbursement of Rs 4.25 billion per quarter (quarter, 1-4) would be made against drawback of local taxes and levies. Similarly, Rs 5.4 was projected for immediate refund of past R&D claims for the first quarter.

However, it is indeed an irony that from the total amount of drawback of local taxes and levies claims of Rs 28.72 billion submitted by the exporters to State Bank of Pakistan only Rs 5.3 billion have been disbursed and this is causing great difficulties to the value added textile exporters, Bilwani lamented. Since the launching of the Textile Policy, exports of the textile sector increased by 38 percent in almost two years and if the government keeps its promises to boost the textile sector, this will definitely restore the confidence of the industry.

He said that Indian government had provided vide Ministry of Textiles Resolution dated 28th April, 2011 subsidy of Indian Rupees 1972 crores ($438 million) under TUF Scheme for up-gradation of its textile export sector despite the fact that textile exports ranked No 4 in India, while in Pakistan the textile exports ranked No 1 generating a large number of jobs as well as being the backbone of the economy. It is unfortunate that the sector was being meted out such treatment by the government, he added.
6.      Closure of 50 percent export oriented units SITE facing acute shortage of water
The industrial area of SITE, which is home to over 3,000 industrial units, is facing acute shortage of water, resulting in closure of 50 percent export oriented units. Industrialists said that purchasing water from tankers is nether affordable and feasible.

They said owners of tanker have also increased per tanker charges and are charging Rs 3000 per tankers of supply 1000-gallon water. The industrialists alleged that main supply line of water has been budged by people living in the vicinity with the connivance of staff of the Karachi Water and Sewerage Board (KWSB) which has resulted in reduction of water supply considerably.

Against the sanctioned amount of 8 MGD, the SITE industrial area is getting only 5 MGD while the rest of the requirement is met through tankers. Site Association of Industry (SAI) claimed that the estate needs is 25 MGD of water but it allocated a quota of 9 MGD and it getting only just 0.545 MGD water out of which a substantial portion of which is lost in the system.

Industrialists claimed that on an average one textile processing units consumes 70 to 80 tankers of 1000 gallons of water per day. One tanker cost Rs 3000. On an average industrial units paying Rs 210000 to Rs 240000 per day to water tankers. This is unaffordable in any circumstances. They also claimed that industrialists are getting substandard water from tankers at a very high cost to keep industrial units operative.

Senior Vice Chairman, SAI, Asad Nisar Barkhurdaria has expressed much concern on extremely short supply of water by KW&SB authorities to SITE industrial area in district west. Due to water shortage more than 50% of Export Industries are closed and more are on the verge of closing. Despite of repeated request to M D KWSB no improvement is seen in water supply to biggest industrial estate.

SITE area is receiving water from FTM & HTM water connections with a low pressure since long time and we are sorry to say that the position of the water has still not improved despite assurance of the KW&SB authorities. As per schedule KW&SB is bound to supply water continuously without break for twelve hours daily but what is happening due to mismanagement at KW&SB Hub Source is that the supply hours have reduced 3-4 hours and that is also with interruption with one hour as result of which the pressure of water goes down to zero and takes one to two hours to building up the pressure again.

Allocated quota of water fixed by the government is 8 MGD but the SITE area is receiving hardly 0.545 MGD water and that is also with low pressure as a result of which industries are getting meager supply of water and are on the edge of closing. Besides 40% water is wasted due to leakage in main trunk lines and auxiliary lines supplying water to SITE. As a result of this, the roads are eroding with speed. KW&SB authorities are not taking notice of it despite repeated request.

Asad Nisar Barkhurdaria urged the Managing Director, KW&SB to look into the matter and direct the concerned staff to maintain the schedule timing without unjustified break down so that SITE Ltd can be able to distribute the water smoothly.
7.      EOBI to launch new information system
Director General EOBI, Muhammad Hanif inaugurated EOBI seminar on new information system here today. He said that new information system will be launched from July 1st, 2011. He further said that we ave organised this seminar to facilitate the employers and to manage EOBI related core business activities and operation to perform these best on line without any hassle sitting in their offices.

He further said new information system is also likely to increase transparency in the EOBI operation and provide reliable accurate and up to date information to stakeholders. Earlier, Javed Iqbal Dy. Director presented the address of welcome. Later, Project Manager Techlogix Pakistan Limited, Asim Mehdi Jafari gave presentation about information of web application.-PR
