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Chairman Taxation
INCOME TAX

1. MANDATORY FILING OF RETURN OF INCOME (Section-114)
Whose income is =>300,000 are required to file Return of Income and has to submit following documents.
a. Return should be in the prescribed form.

b. Return is filed with the prescribed annexure
c. Return fully discloses relevant particulars / information

d. Return is signed by tax payer or his representative

e. Return is filed with Wealth Statement

f. Return is filed with due payment of tax

However in 1st schedule upto Rs.=350,000 is exempted from tax. It means if any person / company getting below Rs.=350,000 unable to fulfill above criteria. Needs removal of this anomaly by deleting clause “Return filed with due payment of tax”.

2. MANDATORY FILING OF WEALTH STATEMENT & WEALTH RE-CONCILIATION (Section-116)
a. Individuals are liable to file wealth statement and its reconciliation only where taxable income is Rs.=1,000,000 or more. But as per section 114 the individual whose income is Rs.=>300,000 are also liable to file wealth statement and its re-conciliation.
b. Another individual are also required to file wealth statement and its re-conciliation who has property or a care in his name. We know in our country a lot of women possess these but they don’t have any income as these are acquired from the remittances of her husband or sons etc from abroad.

3. TAX CREDIT FOR INVESTMENT IN LIFE INSURANCE AND SHARES (Section 62)

Tax credit has been enhanced from Rs.=300,000 to Rs.=500,000 while limit of investment has been increased from 10% to 15% with the holding period of 3 years and for original allottee. It means taxpayer bound to hold share fro at least 3 years in any case other wise he has to pay back tax claimed.

4. WITHOLDING ON GOODS, SERVICES & CONTRACT (Section 153)

By virtue of this section withholding agent has to deduct tax on gross amount including sales tax. This is double taxation in nature and need to rectify.

SALES TAX

1. DE-REGISTRATION, BLACKLISTING AND SUSPENSION OF REGISTRATION (Section 21)
Rule 12(5) of Sales Tax Act 2006 reproduced in form of section 3 as under:

a. Stop eligibility of invoices issued during suspension of a registered person for the purposes of refund or input tax adjustment during the period of suspension.
b. Cancel refund or input tax adjustment, in relation to all invoices issued by a blacklisted prior to or after date of his black listing.

This was wrong proviso added and it was harsh treatment with the genuine tax payer for his no doing needs amendments specially invoices issued prior to black listing.

2. APPOINTMENT OF OFFICERS OF SALES TAX & THEIR POWERS (Section 30)

After completion of an audit U/S 25 or any other provision of STA, an inspector of Inland Revenue will also be empowered to pass an order U/S 11 or 30. 

This power crop up the malpractice and need immediate withdrawal.

3. REFUND OF CLAIM WITHIN ONE YEAR (Section 66)

This proviso seeks to disallow refund of tax, if incidence of tax has been passed to consumer directly or indirectly. The wording of the law mean availability of such refund as such shall cease to exist. 

Tax department might apply this newly law to disallow all pending claim on pretext that incidence were passed to consumer.
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