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           11th April, 2019 

 
 
Car sales slightly drop to 160,359 units in Jul-Mar 
KARACHI: Sales of passenger cars remained flat at 160,359 units in the first nine months of the current 
fiscal year of 2018/19 compared to 161,371 units in the corresponding period a year earlier as high auto 
financing cost and inflation kept demand in check. 
 
Analysts said higher borrowing cost, soft rupee impact and increasing inflation led to increase in car prices, 
impacting purchasing power of buyers. 
 
Sales of 1,300cc and above cars increased 6.6 percent to 78,808 units in the July-March period. Sales of 
1,000cc cars, including Suzuki Cultus and Suzuki WagonR, rose 14.3 percent to 41,620 units. Sales of 800cc 
cars, however, fell 22 percent to 39,931 units. 
 
Aamir Allawala, former chairman of Pakistan Association of Automotive Parts and Accessories 
Manufacturers said car sales would continue to witness downward trend as prices increase. 
 
“Auto demand is expected to remain subdued due to hikes in policy rates,” brokerage Topline Research said 
in a flash note. The central bank increased its key policy rate by 500 basis points to 10.75 percent since 
January last year. 
 
Analysts said customers’ interest in Mehran (800cc) remained low as the market leader Pak Suzuki 
announced earlier this year that it would terminate production of its most sought-after model. 
 
Analysts, however, said Pak Suzuki’s sales might improve in the coming months, as it is ready to launch the 
country’s first 660cc Alto. The announcement is expected by the end of the current week at the Pakistan 
Auto Parts Show 2019 to be held on April 12-14. 
 
In March, sales of 1,300cc and above cars fell to 8,576 as against 9,768 units in the corresponding month a 
year earlier. Sales of 1,000cc and above cars increased to 5,235 in during the month compared to 3,762. 
Sales of 800cc and below 1,000cc cars also increased to 6,086 in March from 5,458 in the same month a 
year earlier. 
 
Topline Research said Indus Motors reported 11 percent year-on-year decline in sales in March 2019 mainly 
on account of lower sales of Fortuner and Hilux, which were down 63 percent and 65 percent, respectively. 
Though there wasn’t an official announcement of 10 percent federal excise duty on 1,700cc engine cars, 
uncertainty impacted the sales, according to the brokerage. 
 
Pak Suzuki reported a 23 percent year-on- year growth in sales during the month, led by a 63 percent 
increase in sales of Wagon R. Other major contributors in overall growth were Cultus, Bolan and Ravi, up 
by 17 percent, 38 percent and 36 percent, respectively. Swift was the only Pak Suzuki’s variant that recorded 
a 16 percent decline year-on-year during the month. 
 
In March, sales of Honda Car fell 29 percent year-on-year, the steepest decline since May 2012. Analysts 
attributed decline in City and Civic variants to the launch of new variant (Civic 1.5 Turbo) in April. 
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