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           11th April, 2019 

 
 
FPCCI laments delay in issuance of tax refund bonds 
KARACHI: Businessmen on Wednesday dismayed over a government’s unfulfilled promise related 
to issuance of bonds to settle stuck refunds. 
 
Federation of Pakistan Chambers of Commerce and Industry (FPCCI) President Daroo Khan 
Achakzai said the stuck refunds should immediately be settled to avoid piling up of refund claims. 
 
“Finance Minister promised us that sales tax refunds of Rs80 billion would be settled through issuing 
bank discountable promissory notes, but there has been no progress,” Achakzai said, addressing a 
news conference. 
 
“All the refunds including drawback of local taxes and levies and income and sales taxes should be 
included in promissory notes scheme to help the industry overcome financial crunch.” 
 
FPCCI also opposed the discretionary power accorded to tax officials and recommended that power 
for recovery of arrears and attachment of bank accounts should not be exercised unless a case under 
litigation has undergone at least two appellate proceedings. 
 
Criticising the government for failure in improving economic fundamentals and boosting investor 
confidence, FPCCI president hoped that the government would consider the proposals for the 
upcoming finance bill. 
 
FPCCI proposed the government to reduce standard sales tax rate to 13 percent in value-added tax 
mode to align it with Sindh sales tax on services and thereafter reduce it gradually by one percent 
annually to single digit. 
 
The sales tax on textile machinery has already been made zero-rated. Sales tax of 10 percent imposed 
on import of all machinery for new and existing units should be exempted or reduced to zero percent 
to promote industrialisation. 
 
Moreover, there should be no income tax or customs duty on the imports. 
 
FPCCI also asked for rationalisation of customs tariff. “Duty on primary and secondary raw 
materials, semi-finished, finished and intermediate goods should be levied on the basis of cascading 
duty structure,” Zubair Tufail, vice president of FPCCI said. 
 
“All the capital goods (plant and machinery) are ultimately used by the industry and therefore there 
should be a zero percent duty on import of capital goods for all industrial concerns as well as 
commercial importers.” 
 
Tufail said the business environment has deteriorated and a sense of fear and uncertainty prevails 
over the masses including business community. 
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“All the policies of interest rate hike, currency devaluation, rising cost of utilities have been 
counterproductive,” he added. “FBR (Federal Board of Revenue), FIA (Federal Investigation 
Agency) and NAB (National Accountability Bureau) are harassing traders and industrialists.” 
 
FPCCI official said the government could not blame previous regimes for everything. The previous 
government knew the economic fundamentals when they came in power. 
 
FPCCI said data compiled by the FBR and National Database Registration Authority should be used 
to identify potential taxpayers and to improve tax to GDP ratio. 
 
FPCCI also demanded the government to bring down corporate tax rate to 25 percent from 29 
percent for big companies, and 20 percent for smaller companies to enable them compete globally. 
 
FPCCI Senior Vice Chairman Mirza Ikhtiyar Baig expressed concern over rising cost of doing 
business and urged the government to create a business friendly atmosphere. 
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