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           3rd April, 2019 

 
 
No fiscal harmony, business as usual 
LAHORE: The struggling economy over the past eight months has increased the woes of the 
common man, who see no betterment in immediate sight. 
 
A developing consensus is that a majority of the ministries, including the Ministry of Finance, 
Ministry of Commerce, Ministry of Water and Power, and Ministry of Petroleum have not failed to 
deliver. 
 
The institutions that should have been strengthened in last eight months included the central bank, 
Oil and Gas Regulatory Authority, Competition Commission of Pakistan, National Electric Power 
Regulatory Authority (Nepra), National Transmission & Despatch Company (NTDC), and the 
Securities and Exchange Commission of Pakistan. 
 
However, that did not happen too and the tall claims of the finance minister also did not provide any 
relief to the over-burdened masses. 
 
On top of that, instead of the Federal Board of Revenue (FBR) collecting higher direct taxes, revenue 
collection dipped for the first time in six years. 
 
The export package the finance minister announced though did not cost the exchequer heavily, did 
fail to boost the much needed exports. 
 
Rupee devaluation too multiplied the impact of the fiscal problems. 
 
During the Pakistan Muslim League-Nawaz tenure, then finance minister Ishaq Dar stubbornly used 
to defend the rupee and even convinced the International Monetary Fund (IMF) that rupee was 
trading at market value. His was the first government that completed the IMF program despite the 
attached conditions. 
 
Where conditions were unreasonable, Dar persuaded the IMF to give Pakistan a waiver. The former 
finance minister also used to personally monitor revenue collection targets and kept focus on the 
economy even during the peak of political agitation. 
 
The incumbent finance minister on the other hand, with his corporate executive experience, seems to 
be sailing with the tide without tangible efforts to establish a better course. 
 
Pakistan’s external debt has shot up to over $100 billion – an addition of $10 billion in eight months. 
Against average domestic loans of Rs1-Rs1.2 trillion, this government has taken loans worth Rs3 
trillion in eight months. 
 
Commerce Advisor Razzak Dawood is still in the process of making a viable and practical trade 
regime. He has succeeded in snatching back the power to impose duties and sales tax from FBR to 
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the Commerce Division. Meanwhile, the task of formulating the Trade Policy is enormous and will 
take time. 
 
He should have given priority to removing some glaring anomalies in the trade regime that has been 
hurting local industries. His assessment about surge in exports has not been up to the mark either. 
 
Three months back, Dawood predicted that exports this year would cross $27 billion on the strength 
of the export package provided to five exporting sectors. 
 
Three months later, experts say that the country would be lucky if it could manage $24 billion 
exports by the end of June. 
 
The regulatory duty on luxury items however has nominally worked. 
 
The decline in current account deficit has mainly been due to low import of machinery, raw materials 
and heavy transport equipment plus increase in remittances. 
 
The power sector inefficiencies also remain as high as ever. The recoveries from defaulters have 
been nominal. 
 
Power sector companies have to recover over Rs900 billion from public and private consumers. The 
line losses (power theft) are as high as ever too. 
 
A sustained campaign against power thieves and defaulters is needed, but the raids remain sporadic, 
making no dent in the inefficiencies. The regulators under the Power Ministry include Nepra and 
NTDC. 
 
As the regulators are operating below par, the inefficiencies in the system are increasing. No official, 
who helped in power theft, has been prosecuted yet. 
 
The Ministry for Petroleum and Natural Resources is to ensure smooth supply of petroleum products 
and gas to power, domestic and industrial consumers. There was a gap in import of LNG recently 
that resulted in closure of many power plants and industry. 
 
This too impacted the overall performance of industries, especially in meeting export orders. 
 
With the economy in tatters, our prime minister has been announcing highly ambitious welfare and 
development projects. 
 
This includes antipoverty initiative, millions of low cost houses, and Rs162 billion package for 
Karachi without revealing from where the resources would come from. 
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