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           3rd April, 2019 

 
 
Slowdown weighs heavy, petroleum sales down 25pc in July-March 
KARACHI: Both black and white oil volumetric sales declined 25 percent during July-March 2018-
19 on the back of declining furnace oil sales as well as slowdown in economic activity, insipid auto 
sales, and increase in smuggled Iranian fuel. 
 
Sales of oil marketing companies (OMCs) fell 25 percent to 13.59 million tons in July-March 2018-
19, compared to 18.21 million tons in the corresponding period last fiscal, Oil Companies Advisory 
Committee (OCAC) data revealed on Tuesday. 
 
An analyst from Pearl Securities said, “With shift in country's power generation mix to other fuel 
sources (coal and RLNG), thereby significantly impairing FO demand, high base-effect pertaining to 
FO sales will continue to keep total POL volumes on the lower side during FY19.” 
 
In March 2019, sales of petroleum products fell 18 percent year-on-year, but rose two percent 
month-on-month to 1.46 million tons. 
 
Furnace oil (FO) sales declined 59 percent during July-March FY19, and 50 percent in March YoY, 
but March sales went up eight percent. 
 
Motor spirit (MS) sales was up one percent at 5.51 million tons during 9MFY19, whereas March 
volumes clocked-in at 0.65 million tons, up eight percent YoY, and five percent MoM. 
 
High-speed diesel (HSD) sales declined 20 percent during the period, whereas March volumes fell 
21 percent YoY, and two percent MoM. 
 
Company-wise data showed Pakistan State Oil (PSO) as the leader. 
 
Research Analyst Hassan Ali Miabhoy of Optimus Capital Management said, “The liquidity 
injection by the government seems to be boding well for PSO, allowing the company to arrest the 
falling market share and post a 5pps MoM improvement, from 37.9 percent in February to 42.9 
percent in March this year.” 
 
PSO sold 625,600 tons of energy products during March, compared to 541,000 tons sold last month. 
 
In March, FO and HSD sales dropped 41 percent YoY and 11 percent YoY, respectively, whereas 
March sales fell 21 percent YoY. 
 
Attock Petroleum’s (APL) sales in the nine-month period were 1.45 million tons, down seven 
percent. 
 
It still raised its market share by 2.1pps to almost 11 percent during 9MFY19 on MS volumes, which 
were up 15 percent. 
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APL’s MS market share increased 1.1pps YoY to nearly 10 percent. 
 
APL’s HSD and FO sales declined seven percent and 30 percent, respectively, whereas March sales 
fell 25 percent YoY to 158,000 tons, with FO volumes declining 48 percent YoY, five percent MoM. 
 
In March, HSD sales of APL also fell 26 percent YoY, but were up 27 percent MoM. MS sales in 
March were down two percent YoY, but were higher six percent MoM. 
 
“Depicting a complete opposite scenario as compared to the earlier month, Hascol emerged as the 
laggard during March,” Miabhoy said. 
 
Hascol’s sales went down 25 percent to 1.60 million tons during July-March FY19. 
 
MS and HSD sales clocked-in at 600,000 tons, down 19 percent, and 700,000 tons, down 28 percent, 
respectively. 
 
Its overall market share remained relatively stagnant at 12 percent, despite considerable increase in 
FO market share, which rose 15 percent from nine percent the same period last year. However, 
Hascol’s MS market share declined 10 percent. 
 
Going forward, analysts expect higher base effect of FO sales, decline in auto sales and considerable 
increase in smuggled Iranian fuel to impair POL demand. 
 
“Moreover, with international oil prices showing no sign of weakness and government increasing 
POL prices again for the month of April, higher retail fuel prices can also amplify pressure on POL 
demand,” an analyst said. 
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