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           5th April, 2019 

 
 
Rudderless economy playing havoc with masses 
LAHORE: The economic planners are focused on stabilising the macroeconomic indicators that are 
still far from satisfactory, but have ignored the impact of their actions at the micro level which has 
made the life of the majority unbearable. 
 
Planners should realise that hardly 15 percent of the workforce gets the minimum wage of Rs16,200 
per month. The rest earn between Rs8,000-10,000 per month. 
 
These earnings were not sufficient for sustainable living even before this government came to power. 
However, because of high growth rate, the job market was constantly increasing and the families 
managed their budget. 
 
Now the growth rate is on decline and instead of job creation the job destruction has deprived 
thousands of workers of livelihood. 
 
The macroeconomic fundamentals have also deteriorated sharply in the last eight months. Inflation 
rate has more than doubled from four percent to 9.2 percent in March this year. 
 
Rupee has devalued from Rs118 against US dollar to Rs142. Minimum wage in dollar terms has now 
gone down too. 
 
Pakistan today provides cheapest labour force in the region; still investors are staying away from the 
country. The central bank policy rates have increased by massive 4.5 percent since August 18, 2018. 
Domestic borrowing by the state has ballooned from average Rs1,200 per year to Rs3,200 in last 
eight months. 
 
Exports are stagnant. Imports have declined appreciably, but mostly at the cost of productivity as the 
main declines were witnessed in machinery, heavy transport equipment, and raw materials. 
 
The impact at micro level is devastating. Poor find no place to hide. Their food bills have increased, 
the transport expenses are higher and the utility rates are beyond their means. 
 
To add salt to the wounds, the job market is not only down but some firms have cut salaries and the 
usual annual increments; however, meagre are now out of question. 
 
Declining incomes with rising prices are a reality that poor have to bear by further lowering their 
already low standard of living. 
 
Even after eight months of hard and punishing decisions, there seems no light at the end of the 
tunnel. Petroleum prices have been increased from April 1, it will further fuel inflation. 
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Moreover, government remains committed to increasing power rates by Rs2.50 per unit within this 
fiscal, which would further accelerate inflationary pressures. The fasting month of Ramazan, which 
falls in May, is always accompanied with high food inflation. 
 
Government is not in a position to provide any relief to the poor. In fact, the situation has reached a 
stage where even lower middle class families are finding it hard to meet their genuine needs. 
 
Pakistan’s foreign debt has increased from $90 billion to $100 billion and the appetite for more loans 
is on the rise. Government functionaries claim that they are taking corrective measures to put the 
economy on a sustainable path, but practically everything is on standstill. 
 
The bureaucrats are reluctant to take any decision. Some of their colleagues have been arrested by 
NAB and are still languishing in its custody even after 150 days. 
 
Legally NAB can detain an alleged culprit for 90 days, but when those 90 days near completion; the 
alleged culprit gets apprehended in another case. 
 
The institutions have also weakened further. The Competition Commission of Pakistan is almost 
inoperative. The OGRA as oil and gas regulator has simply become an advisor, as the final decision 
on oil and gas prices is not based on its logic-based recommendations, but on the whims of the ruling 
party. 
 
NEPRA is also restricted to an advisory role. Only the State Bank of Pakistan has shown some 
independence. 
 
National Tariff policy should have been prepared by the National Tariff Commission, but it has no 
role in this regard. The economy would remain rudderless until all the regulatory institutions were 
given full autonomy. 
 
One expected the Pakistan Tehreek-e-Insaf to be transparent from the start, which it had propagated 
in its election campaign. 
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