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           6th April, 2019 

 
Govt urged to defer 2nd phase of China-Pakistan free trade agreement 
KARACHI: Businessmen and industrialists on Friday urged the government to defer the second phase of 
China-Pakistan free trade agreement for some period to scrutinise the reasons behind gigantic bilateral trade 
deficit that reached $17 billion a year in the first phase. 
 
The businessmen underscored needs of analysing what went wrong during the first phase to have jacked up 
Pakistan’s trade deficit with China to more than $17 billion from $2.9 billion when the bilateral free trade 
agreement was implemented in 2007. 
 
The trade deficit might cross $20 billion based on electronic exchange of data, they said during an 
interactive session on China-Pakistan free trade agreement (CPFTA) by the Federation of Pakistan 
Chambers of Commerce and Industry (FPCCI). 
 
The meeting was attended by a large number of stakeholders and representatives of associations across the 
country. FPCCI President Daroo Khan Achakzai said the country might enter into the second phase of FTA 
with China, “but not at cost of closing our local industries and adversely affecting the economy”. 
 
Achakzai said the government has already liberalised 60 percent of its trade with China. Ministry of 
commerce should take policy reforms for elimination of under-invoicing and have agreements with China on 
removal of sanitary and phytosanitary measures and technical barriers to trade. 
 
The participants said seafood, vegetable oil, leather products, meat and agriculture should be considered to 
have zero-rated export entry status in China. 
 
They called for protection to domestic industries of chemical, steel, leather, plastic and poultry, and specific 
industries related to small and medium enterprises in such a way that FTA does not adversely affect the 
industry, already hostage to supply constraints. 
 
They said tariff and non-tariff barriers should be rationalised. Circumstances are fundamental to negotiate on 
non-reciprocity basis due to huge difference in economic development levels of FTA partners. The 
participants of the meeting also showed concern on non-implementation of electronic data exchange, earlier 
agreed between the customs of both countries. 
 
The participants also showed further concern over non-documented trade data of at least 36 percent products 
on account of under-invoicing. 
 
The participants underlined the need of direct market access of Pakistan’s products into China, which 
presently allows import from Pakistan for sales in Chinese market through vendors, causing rising trade 
disputes. 
 
The meeting’s participants said economic growth of Pakistan would further be crippled 
 
due to trade liberalisation and small and medium enterprises might near on the verge of closure. 
 
The participants advised that China should also give concrete plan of relocating its labour intensive 
industries in special economic zones of Pakistan and include Pakistan in the supply chain of its finished 
goods exports from Pakistan, much like Vietnam and Cambodia. 
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