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Fertilizer industry irked by slow progress on GIDC law 
ISLAMABAD: The domestic fertilizer industry is reportedly disturbed at the slow movement on 
legislation on Gas Infrast-ructure Development Cess (GIDC). 
 
In a letter to Prime Minister’s Advisor on Commerce, Textile, Industries and Production and 
Investment, Razzak Dawood the fertilizer industry stated that it is indebted to the Ministry of 
Industries and Production for the interest in settlement of the long-awaited GIDC issue. The proposal 
framework for GIDC settlement was submitted on January 15, 2019 but since then there has been no 
official intimation on this issue. 
 
In the recent past, after the announcement of gas price increase effective July 1, 2019 and resultant 
impact on cost of production (Rs. 210 per bag of urea), the industry had agreed to Razzak Dawood’s 
recommendation to adjust the prices by absorbing Rs 200 per bag in anticipation of GIDC settlement 
as agreed by the Advisor to the Prime Minister on Finance on 10 January 2019. 
 
The legislation to this effect was expected by July 31, 2019 and it was submitted that in the absence 
of requisite legislative measures by this date, the industry may be constrained to abide by the above 
commitment. 
 
According to the industry, it may not be able to continue taking a hit of Rs. 200 per bag in 
anticipation of GIDC reduction by 50 percent, which is nowhere in sight; and has indicated that it 
may revise prices by the coming weekend, if no firm commitment on the issue is received from the 
government. The industry claims that Fauji Fertilizer Company alone is incurring Rs 35 million per 
day. 
 
The industry has requested the concerned Ministries to expedite legislation, to enable it to continue 
with the agreed Urea prices, while avoiding losses to the manufacturers as well as farmers. 


