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                     27th December, 2019 
Editorial 
 
 
FATF questions 
It is clear that it is not going to be easy for Pakistan to get out of the FATF’s scrutiny. After 
submitting its compliance report to the taskforce, Pakistan has received a list of 150 
questions to which it needs to respond in detail. The IMF has joined in the criticism by 
noting that the country faces a significant loss of external funding if it is blacklisted. Already, 
the IMF has changed the time given to the country for compliance with the FATF from 
October this year to June 2020. The back and forth between Pakistani authorities and FATF 
officials has been going on for around three years now. Pakistan submits a response, which 
is then questioned or criticised by the financial regulator. 
 
Unlike previous strategies of pressuring Pakistan which relied on tightening direct aid to the 
country, the international community has used financial restrictions to tighten the noose 
this time. The strategy has had some success, with the country appearing to tighten up its 
formal financial infrastructure, but the question of how it will deal with terror financing 
remains an open one. Much of the actual data has suggested that Pakistan has more way to 
go in prosecuting individuals and organisations involved in terrorist financing. This is despite 
the fact that the issue has been a domestic priority under the National Action Plan. Many of 
the questions asked by the FATF relate to action against madressahs belonging to 
proscribed outfits, which is linked to the question of terror funding. Pakistan does not have 
long to respond to the questions before its next meeting with the FATF in Beijing in the 
fourth week of January, 2020. The meeting will provide Pakistan the opportunity to defend 
each of the claims it is making, after which the country could be granted another relaxation 
period till June. 
 
The existing February deadline for the country to comply with the remaining 22 action 
points looks unlikely to be met. The warning of being put on the blacklist is a serious one, 
and we would caution against underestimating it. While there is little doubt that there is 
politics involved, with Pakistan being pressured by the US and India, this should not be an 
excuse to be lax in any needed steps. It is Pakistan that has suffered most due to terrorism 
and money laundering and it is Pakistan that needs to ensure it is never weak on this front. 
This should be treated as an opportunity, not a burden, by domestic authorities in our own 
battle against terrorism. 
 


