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                              30th December, 2019 
 Editorial 
 
 
Improved metrics 
Despite a stern warning by the IMF on its performance on the FATF front, the latest IMF visit 
has brought good news for the government. After releasing the second tranche of $452 
million, the IMF has published its first review of its ongoing structural adjustment 
programme in the country. This has brought with it the news that Pakistan’s government 
debt has declined by 3.3 percent of GDP. The report indicates that government debt has 
come down from 88 percent of GDP to 84.3 percent of GDP. This could be considered the 
first serious indicator that the current austerity and taxation measures by the government 
are working – at least on paper. The IMF has put the improvement down to reducing 
expenditures, achieving a primary budget surplus and increasing revenues during the first 
five months of the year. While Pakistan’s government debt is nowhere near the highest in 
the world, it is among the most difficult to service due to high interest rates, which have 
only been increased under the current government. This means that it is essential that 
government borrowing be brought down for whatever semblance of fiscal plan that is being 
mustered to work. 
 
The IMF has reported that the government registered a 0.6 percent primary surplus, while 
achieving an overall deficit of 0.6 percent. This is one percent better than anticipated – with 
the performance driven by double-digit growth in tax and non-tax revenues. The Fund has 
also praised the provinces for remaining within their budgets. Contrasted with the disaster 
that the previous fiscal year was, with the government missing deficit targets by around two 
percent, it appears that the government may just be on track to make up the lost ground. 
 
The government can still do better if it manages to resolve a number of outstanding revenue 
items that remain on its cards. Revenue has grown 34 percent compared to the same 
quarter last year, which will give FBR officials something to cheer about. There is little that 
can be done about the shortfall in collecting import duties given that import contraction is a 
desirable outcome. While a couple of performance metrics have shown signs of improving, 
there is a long way ahead before the IMF programme can be said to be succeeding. This will 
not happen until the benefits of economic stabilisation return to a suffering economy and a 
suffering people. However, for now, the government can be pleased with the improved 
metrics that have been achieved. It will need to continue to do better. 
 


