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PTEA urges govt to address issues of export growth 
FAISALABAD: Pakistan Textile Exporters Association (PTEA) urged the government to 
immediately address the challenges in export growth as issues like stuck up liquidity in refund 
regime, non-availability of subsidy on energy supplies and imposition of duties & taxes on inputs / 
raw materials have adversely impacted the textile exports and industry. 
 
Counting the problems here on Tuesday, Chairman PTEA Khurram Mukhtar said that new tax 
regime have halted the textile export cycle as extreme cash flow crunch has squeezed the financial 
streams, non-availability of subsidy on energy supplies have increased the production cost, levy of 
Anti-Dumping duty on basic raw materials and withdrawal of exemptions of sales tax and FED on 
locally procured input goods have disrupted the supply chain and slowed down the export pace, he 
added. 
 
Elaborating the situation, he said that major part of working capital of textile exporters amounting to 
Rs 155 billion has been stuck in refund regime creating extreme financial stress. Cost of capital is 
more than the average profitability of textile sector, he lamented. 
 
He apprehended that before withdrawal of SRO 1125, average input tax paid was 1.75% of national 
exports; however subsequent to withdrawal of zero rating, the figure shall elevate to 12.8% of total 
exports and exporters’ working capital around PKR 424 billion will stuck in refund regime in 180 
days. 
 
Similarly, in order to cut down the production cost of export goods and secure the competitive edge 
with regional rivals, special tariff on energy supplies (Gas / RLNG at US $6.5/mmbtu and Electricity 
at 7.5 cent per Kwh) was allowed to zero rated sectors in October 2018. 
 
After March 2019, no subsidy is available on gas supply and funds of Rs.4.5 billion allocated in this 
respect has been lapsed due to end of financial year. New notification has not yet been issued and 
exporters are being charged on normal tariffs. He demanded immediate transfer of subsidy and 
issuance of notification in this regard. Under the new tax regime, manufacturers making domestic 
supplies will get input adjustment in the same month whereas EOUs will get input adjustment after 
175 days. 
 
Highlighting another major issue of imposition of duties & taxes on inputs / raw materials, PTEA 
chairman said that exemption of Sales Tax and FED on buying of locally procured input goods by 
exporters operating under Export Oriented Units Rules has also been withdrawn. Terming this move 
as anti-export, he said that in the current scenario, wherein 17% sales tax has been imposed on all 
goods across the board, such concessions were the only ray of light in the cut throat competition 
faced by the Pakistani exporters. 
 
Furthermore, import of basic raw materials (Yarn and Hydrogen per Oxide) had also been subjected 
to Anti-Dumping Duty which is entirely against the myth of manufacturing bond scheme and will 
increase the production cost of export items. Certain elements have mislead the government that 
import of yarn is hurting the local industry; whereas facts are entirely different as only 44,195 ton 
yarn was imported in FY 2018 whereas 479,366 ton yarn was exported. 
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He termed it as an attempt to manipulate the market demand & supply and increase the yarn prices in 
local market. 
 
Pointing out the investment issues, he said that share of subsidized loan has decreased from 41% to 
27% in a year and the sector has been relying heavily on commercial loans. He urged to increase the 
ceilings of LTFF and ERF to encourage the exporters. 
 
Vice Chancellor of University of Agriculture Faisalabad, Dr Muhammad Ashraf said on Tuesday 
said that electronic filing and office automation system, effective learning management system and 
campus management system are imperative to facilitate the campus community with time saving and 
protect the official record from any sort of incidence. 
 
He was talking to a delegation of Punjab Information and Technology Board delegation who 
discussed all aspects of the implementations of the system in the campus. 
 
The PITB delegation was led by PITB Additional Director General (Citizen Facilitation Services) 
Muhammad Waseem Bhatti. The delegations comprised Joint Directors Abid Mahmood, and others. 
UAF Registrar Muhammad Hussain, Treasurer Muhammad Tariq Saeed, Director Planning and 
Development Irfan Abbas and others also attended the meeting. 
 
UAF Vice Chancellor Dr Muhammad Ashraf (H.I, S.I) said that UAF had paced up its efforts to 
adopt electronic filing and office automation system to ensure transparency merit, and time saving in 
line with modern trends. 
 
He said that IT had made management process more sophisticated. He said that with the help of 
learning management system, the lectures be made available online to provide an opportunity to 
students to get benefit. 
 
He said that neighbour countries had adopted digital agriculture system that is not helping their 
farmers for productivity enhancement but also mitigating the effects of unusual agricultural 
conditions. 
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