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Tax office allows inadmissible input tax of Rs 51.9 million 
The Karachi tax office is said to have allowed inadmissible input tax of Rs 51.9 million claimed by 
an importer through fake invoices. 
 
According to sources, the issue came on surface when the Directorate of Intelligence and 
Investigation, Inland Revenue, Hyderabad received credible information that a concern which was 
registered as importer and making supplies of imported goods to unregistered buyers in open market, 
declared supplies in their monthly sales tax returns to register buyers just to evade payment of further 
tax. 
 
Sources said the Directorate in order to ascertain factual position carried out scrutiny of sales tax 
returns e-filed as well as imports made by the aforesaid importer. 
 
They said that online scrutiny revealed that registered person made imports of items i.e. chickpea, 
mellan seed, coriander seed, bitumen, rubber waste scrape, white spirit & raw wool during the period 
2017, 2018 and 2019 and declared fake sales to different registered buyers falling within jurisdiction 
of Karachi tax office. 
 
It further stated that it was an engineered affair on the part of the aforesaid supplier as well as buyers 
as the nature of business (sold items) of the supplier was altogether different from that of buyers' 
declaration of goods sold and there was no relevancy of goods declared by the supplier and goods 
declared by the buyers in sales summary. 
 
In view of the aforesaid facts, investigations under section 38 of the Sales Tax Act, 1990 may be 
initiated to verify authenticity of input tax claimed and if warranted illegal input tax Rs 51.93 million 
may be recovered besides the proceedings under section 21(2) and 21(4) may be initiated, if deemed 
appropriate and outcome of the exercise may be shared with the office, they said and added that the 
Directorate had also issued red alert for immediate action to safeguard the national exchequer. 
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