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           13th June, 2019 

 
 
FY20 budget disappoints industrialists, traders 
Expressing their disappointment over budget for FY 2019-20, industrialists and traders said it's 
difficult to meet their expectation and to adopt measure to bring trade and industry out of cuisses. 
They said there is nothing in the budget to reduce cost of dong business, increase exports, attract 
foreign and local investment and boost industrialization in the country. 
 
Leaders of Korangi Association of Trade & Industry (KATI) observed that industry and exports 
sectors were overlooked in federal budget. They expressed concerns about already struggling 
industrial and exports sector as the zero-rating facility has been withdrawn in the Finance Bill. KATI 
president Danish Khan said despite the outcry of industry, government withdrawn zero-rating facility 
for exports oriented industry and at the other hand it has set a higher target for exports. "It isn't 
understandable," he added. Danish was of the view that high policy rate has already created sore 
conditions for SMEs and there is not any step taken in the finance bill to support the sector. 
 
He reminded that PM Khan promised to bring down production cost in his maiden speech after 
victory in elections, which was largely lauded by business community. "However policies announced 
in budget were strange to that vision of the premier," he noted. He applauded the allocation of Rs 45 
billion for projects in Karachi. He further said policy making without keeping in view of industry 
and exports need , economic prosperity would be a mere dream. 
 
He demanded the PM to revisit the decision of withdrawing zero-rating facility. S M Muneer said we 
have already conveyed to the economic team of PM that export oriented industry cannot bear burden 
of high cost of production any more, while we already facing tuff time in the comparative 
international market. He said despite all the concern we weren't heard and now it is well anticipated 
that production and export would face the adverse effect of this measure. He said that once again 
government just repeated the vows of delayed refund payment without announcing solid measures. 
 
KATI SVP Faraz-ur-Rehman said that industry and exporters were facing liquidity crunch and there 
is no sing of betterment. Vice president Maheen Salman showed concern over hike in commodities 
especially ghee, edible oils, sugar and its adverse effects on common people. Leaders of North 
Karachi Association of Trade and Industry (NKATI) termed the budget 2019-20 as detrimental for 
industrial growth. NKATI president Syed Tariq Rasheed and Moiz Khan have deplored the 
withdrawal of zero-rating regime under the federal budget 2019-20 for five sectors and imposition of 
17 percent sales tax will have destructive effects on the industry, the officials condemned and 
demanded the government for restoration of export tax facility and axe the SRO 1125 decision. 
 
They said the PTI government has assured the business community time to time to provide a 
favourable business environment with the vision of simplifying the business and promoting exports, 
but practical measures were null and void against government claims. The burden on the trade and 
industry can be gauged by the burden of tax laid on the industry through this federal budget 2019-20. 
 
They also said that the government has forgotten that industries are the right wheels of social and 
economic development, but it seems like the government's drive for growth and development, doesn't 
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not include export industry. NKATI leaders expressed their reservations, eliminating the sales tax 
waiver for export industries will increase the production cost up to inconceivable extent and the 
consumers will have to face the shortage of capital adversely effecting exports community, 
specifically, in situations where rates and utility charges are higher. Imposition of 17 percent sales 
tax by the government will be unviable and many of the small and medium-sized exporters will be 
wiped out. 
 
Therefore, the government should revive SRO 1125 and provide the opportunity for five export 
sectors for turning the right wheels for further economic growth in other cases the government will 
be responsible for the consequences to come. 
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