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           18th June, 2019 

 
 
Government may withdraw baggage rule exemption 
The government is considering to withdraw baggage rule exemption, a facility for registration of one 
mobile phone on one passport (for international travellers) per year with no tax, it is learnt. The 
decision has been taken to generate additional revenue as well as stop the misuse of baggage rule. 
International travellers will have to pay taxes even if they bring a single mobile phone, once the 
government notifies it. 
 
The government''s new initiative i.e. Device Identification Registration and Blocking System 
(DIRBS) that aims to curtail smuggling of mobile phones has reportedly failed to achieve the desired 
results due to legalisation of smuggled phones through a possible loophole in the existing system at 
airports. Misuse of data is being done in violation of FBR baggage rule law where users'' credentials 
including passport and CNIC are being used for getting registration under the FBR baggage rule 
exemption. 
 
Pakistan Telecommunication Authority (PTA) has also confessed that leaked passenger''s data was 
used for illegal registration of mobile devices (through DIRBS) with connivance of travel agents and 
the data available at airports. 
 
The PTA has sent around 760 cases of data theft to Federal Investigation Agency (FIA) and several 
arrests have been made so far. It was also observed that mobile phones are also being registered in 
the names of children and it cannot happen without the involvement of internal resources. The 
system was launched to curb smuggling but it has done less good and created more problems for 
customers. 
 
According to PTA data, over 663,622 individual users have registered themselves with DIRBS since 
February 2019. Out of these, 440,821 were registered under the FBR baggage rule exemption with 
no tax, while 12,293 were registered under duty paid category. 
 
During press conference of the Federal Board of Revenue (FBR) on budget 2019-20, a senior Federal 
Board of Revenue (FBR) official had hinted that the baggage facility is being misused and therefore 
it has been decided to withdraw this facility. The government has also proposed the withdrawal of 
exemption of federal excise duty (FED) on internet services and foreign satellite bandwidth service. 
Telecom services provided in Islamabad Capital Territory are subject to FED under the Federal 
Excise Act, 2005. However, internet services are presently exempt from payment of FED under 
Third Schedule to the Federal Excise Act, 2005. 
 
Further, bandwidth services are also exempted from payment of FED. In order to protect local 
services providers, it is proposed to withdraw exemption on services provided by foreign satellites 
and maintain exemption only on terrestrial bandwidth services. 
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