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           22nd June, 2019 

 
 
Dawood to visit China for finalising FTA-II issues 
Adviser to Prime Minister on Commerce, Textile, Industries & Production and Investment, Abdul 
Razak Dawood said on Friday he would be visiting China on July 15, 2019 to finalise issues related 
to Free Trade Agreement-II (FTA-II). He was flanked by Chinese ambassador to Pakistan Yao Jing 
with an objective to brief the media about progress after recent visit of delegation headed by 
Secretary Commerce Sardar Ahmad Nawaz Sukhera to China. Representatives of provincial 
governments and private sector were also part of the official delegation. 
 
Both countries signed FTA-II during the Prime Minister Imran Khan's recent visit but 
implementation of the pact is linked with the approval of Chinese parliament which is yet to be 
accorded. 
 
Abdul Razak Dawood said a Chinese NGO will visit Pakistan in July and extend technical training in 
textile sector. He said Chinese companies will manufacture textile products in Pakistan. 
 
Dawood further stated that a Chinese 135-year-old company, Li & Fung, intends to set up a factory 
of trucks' tyres in Pakistan, adding that for the first time the company has invited any foreign 
delegation. 
 
According to Secretary Commerce, the company intends to increase its trade target from $1 million 
to $1 billion from Pakistan. He said Pakistan imports tyres of buses and truck worth $2 million per 
annum. The Chinese company will manufacture tyres in Pakistan and export the product, in addition 
to 30 percent sale in local market. 
 
Another Chinese company which makes travel bags has also shown interest to set up a factory in 
Pakistan, adding that the plant's relocation plan is underway. He further stated that measures are 
being taken to promote Pak-China joint ventures. 
 
In reply to a question, Dawood said the government has done away with funding visits of 
businessmen abroad and now the investors/ businessmen will bear the financial burden of their visits 
designed to promote their business. 
 
Prime Minister's Adviser, who is unhappy with the government for not giving incentives or 
concessions to the exporting industry in the federal budget, said that the economy has begun to 
finally perform. 
 
Chinese ambassador to Pakistan said Prime Minister Imran Khan has held three meetings with the 
Chinese president and discussed issues relating to trade, agriculture and industry. 
 
He said Pakistan's negotiating team is wonderful and China has opened 90 percent of its market for 
Pakistani products, adding that Chinese companies are relocating their supply chains to Pakistan. 
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According to him, with one percent relocation, $600 million investment will come into Pakistan. He 
said Pakistani produce like mangoes, other fruits and fishery have been given access to Chinese 
markets. 
 
In reply to a question, Abdul Razak Dawood said Pakistan, as a nation, should promote made in 
Pakistan products, adding that Prime Minister wants investors to get a handsome return on their 
investment. 
 
"Our policy is based on three Es: export, export and export," he continued. 
 
Answering another question, Abdul Razak Dawood said that he has no objection if the Chinese 
company wants 100 percent ownership in Pakistan. However, his preference is that the Chinese 
companies do joint ventures with Pakistan companies. 
 
Dawood further stated that a decline was witnessed in direct investment last year. However, 
investment of Rs 90 billion was evident during CPEC's first phase, he said, adding that he does not 
have any idea about investment in the pipeline. 
 
In reply to a question about sugar prices, he said that 3 million tons of sugar stocks are available 
which are sufficient for eight months. 
 
"Sugar is a sensitive issue. There is no justification for an increase in price when sufficient stocks are 
available," he said. 
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