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               15th March, 2019 

 
 
Trade performance: NA body seeks in-depth analysis from commerce division 
National Assembly Standing Committee on Commerce and Textile on Thursday directed Commerce 
Division to present in depth analysis of trade performance, after the members expressed dissatisfaction at the 
performance of exports during the first eight months (July-February) 2018-19. 
 
Presided over by Syed Naveed Qamar, the committee was also shocked to hear from ruling party MNA, 
Khurram Shahzad from Faisalabad, that 70 percent subsidy meant for the zero-rated industry is going into 
the pockets of those who are not even exporters. According to him, his estimate is based on the survey he 
personally conducted in different cities. Commerce Division's team headed by Secretary Commerce Younus 
Dagha responded to the queries of members of the committee. 
 
The committee members were unhappy at the Commerce Division for not sharing briefs about trade 
performance and one of the members Ahmad Hussain Deharr lamented that "we have no say" which is why 
"we have not been briefed properly; without being briefed we can't give our input for improvement in 
exports." Syed Naveed Qamar directed Commerce Division to provide copies of the brief to all the members 
by that evening. 
 
Commerce Division, in its brief to the committee, shared major reasons for the downward trend in exports 
which are as follows: (i) international trade restrictions and uncertain policy environment; (ii) volatile 
exchange rate; (iii) shifting export package incentives from raw materials to non-traditional sectors; (iv) 
delayed payments of export package; and (v) discontinuation of sugar and molasses exports. The Chairman 
Standing Committee also disagreed with the claim of Commerce Division of turnaround in exports, saying 
that after massive currency depreciation 2.5 percent increase in exports is not a good performance. 
 
Director General Trade, Commerce Division, Muhammad Ashraf informed the committee the Pakistan's cost 
of trading across borders remains high as compared to our competitors. He further stated that cost of 
production in Pakistan is higher due to higher energy cost, labour cost and low investment in addition to 
policy vacuum and enterprise productivity. 
 
Ms Sajida Begum, who is also an entrepreneur and was also a member of the Commerce Standing 
Committee during the PML (N) government, stated that she had seen similar presentations during her 
previous term, adding that the Commerce Division should share in-depth analysis of trade performance and 
future plans. 
 
Muhammad Ashraf said that a swift recovery of exports in FY 2018 at a growth rate of 14 percent from $ 
20.4 billion to $ 23.2 billion was witnessed. He said exports are facing short-term and structural issues. 
 
He said that exports have increased by nearly two percent in eight months and the trade deficit has improved 
by 11 percent. He said exports will cross $ 25 billion mark and added that the agriculture policy is also 
impacting on exports. In two products (sugar and wheat) Pakistan produces unsustainable surpluses as both 
cannot be exported without 30 percent subsidy which is a loss. The Secretary Commerce stated that with the 
unabated establishment of sugar mills, Pakistan is producing 50 percent surplus sugar. This industry has also 
taken over land in cotton growing areas. 
 
About the impact of rupee devaluation, the Director General Trade said that the impact of currency 
devaluation will be witnessed after six months to one year. He said rationalisation of currency was a step in 
the right direction as the currency was overvalued. 
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Khurram Shahzad said that the government should create an environment where buyers visit Pakistan as 
presently Pakistani exporters meet their buyers in Dubai or UK. He said, delay in payment of rebate and 
refunds is also one of the issues and added that increase in interest rate has also raised their cost of doing 
business. He said R&D is at a stalemate for the last seven years. 
 
He said from 2010 to 2017, every industry was established on the basis of zero rating; and maintained that 
70 percent of zero rated industry is not to export their products but get a subsidy and get gas and electricity 
tariff at par with export industry which is unfair. 
 
The Secretary Commerce endorsed the viewpoint of Khurram Shahzad about delay in payments to the 
exporters. The Commerce Division, in its brief, stated that payment of export enhancement package claims 
were pending due to which exporters were facing liquidity crunch. After rigorous consultations with the 
Finance Division, State Bank of Pakistan and AGPR, a mechanism has been designed to expedite the 
payment to exporters. 
 
According to Commerce Division, it has been decided to settle outstanding claims of exporters under 
DLTL/PM package schemes as on December 31, 2018 through cash payment (1/3rd) and issuance of 
promissory notes (remaining 2/3rd). 
 
Syed Naveed Qamar was unhappy with Commerce Division for sharing one year old reasons for the decline 
in exports, saying that Commerce Division should have also brought competitive chart of the current year. 
He also asked the Commerce Division to review labelling "Halal" in Urdu on edible imported products. 
 
The committee also discussed issues related to State Life Insurance Corporation (SLIC) which according to 
Secretary Commerce, who is also SLIC Chairman, the company's losses have increased due to unbridled 
expenses. SLIC has also failed to achieve the target given by SECP. He said, most of the employees who 
were on strike have now joined their office . 
 
Naveed Qamar constituted a sub-committee which also hear the viewpoints of SLIC's employees, after the 
committee was not seen satisfied with the briefing of the Secretary Commerce. Secretary TDAP also gave 
an overview of organisation and the challenges. 
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