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           19th March, 2019 

 
 
Import of engineering goods: Controversial SRO 827(2001) to be amended 
The federal government is to amend controversial SRO 827(2001) about import of engineering 
goods aimed at removing anomalous clause 4 of the SRO as its purpose was to provide a price 
preference and not to out rightly discourage Public Sector Agencies (PSAs) to procure foreign goods, 
well informed sources in Commerce Division told Business Recorder. 
 
Statutory Regulatory Order (SRO) 827(1)/2001 of December 3, 2001 called " the Import of 
Engineering Goods (Control) Order, 2001)" issued by the Ministry of Commerce under sub-section 
(1) of the section 3 of the Imports and Exports (Control) Act, 1950 (XXXIX of 1950) was aimed to 
regulate the procurement of engineering goods by Public Sector Agencies (PSEs). 
 
Para 3 of the SRO provides that "only in case of procurement by the government and in case of 
procurement by other public sector agencies, bidders tendering for engineering goods produced in 
Pakistan shall be accorded a price preference in rupees up to a specific percentage (in proportion to 
the value addition) of the lowest quoted landed cost of an item of foreign origin with similar 
specifications as are mentioned in the tenders." 
 
According to the Commerce Division, on the other hand, para 4(1)(a) of the SRO provides that PSAs 
shall " procure their requirements of engineering goods from within the country and omit such items 
from the list of barter, credit and loans.". 
 
The sources said, Pakistan State Oil has approached the Commerce Division, stating that they have 
been procuring engineering products according to the price preference as mentioned in para 3 of the 
SRO. However, recently, an unsuccessful bidder challenged the matter in the court that the 
procurement of foreign goods is not allowed under para 4 of the SRO. 
 
Ministry of Industries and Production maintains that certain provisions of the SRO are in conformity 
with the Public Procurement Authority (PPRA), Rules, 2004(amended in 2002) and sought opinion 
from the Law Division in this regard. Law Division has advised to take up the matter with the 
Commerce Division for appropriate amendment in the SRO after consultation with the stakeholders. 
 
In pursuance of the advice of the Law Division, Ministry of Industries and Production requested 
Commerce Division to convene a meeting of the stakeholders to take a decision in this regard. 
 
Accordingly, the Commerce Division held a meeting with the stakeholders including Ministry of 
Industries and Production, Engineering Development Board (EDB), State Engineering Corporation 
(SEC) and Pakistan State Oil (PSO), in order to remove the inherent inconsistency in the SRO and to 
remove the confusion in interpretation. 
 
Ministry of Industries and Production, in its comments, stated on the recommendations of EDB 
Commerce Division had issued the SRO 827(1) 2001 titled "import of engineering goods control) 
order, 2001": This order among other provisions, included a direction for PSAs to procure their 
requirements from within the country (clause-4), giving price preference to PSAs (clause-3). 
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Meanwhile, PPRA issued procurement rules 2004 and later amended them in 2012". The MoI&P 
argued that the amendments made by the PPRA are adversely affecting the business plans identified 
clauses that are inconsistent with their clauses. 
 
The PPRA on its website has identified clauses inconsistent with their clauses as quoted below "SRO 
827(1)2001 (import of engineering goods- clause 3 of the SRO is in line with the PP Rules 24(2). 
However, clause at 6(i, ii &v) are not permissible being inconsistent with the Public Procurement 
Rules, 2004)." 
 
After thorough consultation and deliberation with the stakeholders, it has been decided to amend 
clause 4 of the SRO to remove the anomaly. It was agreed that the purpose of the SRO was to 
provide price preference and not to out rightly bar PSAs to procure foreign goods. Therefore the 
contradiction between para 3 and para 4 may be removed by substituting the word "shall" with "will 
preferably" in para 4(1) of the SRO 827(1) 2001. 
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