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           25th March, 2019 

 
 
First-ever NTP to be submitted to cabinet  
Commerce Division is all set to submit the long-awaited National Tariff Policy (NTP) 2019-24 to the 
Federal Cabinet, according to which tariff slabs will be re-fixed at 0%, 5%, 10%, 15% and 20% 
effective fiscal year 2019-20, well informed sources told Business Recorder. 
 
On March 6, 2019, Prime Minister Imran Khan, who is also Minister In Charge, approved, in 
principle, the draft of first-ever NTP of the country aimed at ensuring transparency, predictability 
and institutionalising the entire structure of tariff regime of the country. 
 
In the past, Federal Board of Revenue (FBR) resisted the Commerce Ministry''s move almost at all 
levels claiming that setting and implementation of tariffs is its "exclusive" domain. According to the 
draft NTP, the tariff lines currently at 16% will be brought down to 15%, the tariff lines at 11% will 
be brought down to 10%, the tariff lines in fifth schedule from 4% to 9% will be merged into 5% 
general slab. 
 
"During the course of tariff reform under this policy, the interim slabs will be created, which will be 
automatically phased out by the end of tariff reform period," the sources added. 
 
The tariff lines currently at the 3% slab will be brought to zero tariff in the following phases: (i) all 
tariff lines, except the locally produced goods, currently at 3% will be brought to zero within three 
years by reducing tariff by 1% every year; and (ii) the locally produced raw materials and 
intermediates and capital goods, currently at 3% slab, will be brought to 0% within five years, by 
reducing tariff by 1% every year starting from FY 2020-21. It would provide the domestic industry 
time for adjustment to reforms. 
 
The tariffs on raw materials, intermediates and capital goods, not locally produced, at tariff slabs 
higher than 3% will be brought two slabs down in five years. 
 
The tariffs on locally-produced raw materials, intermediate and capital goods, at tariff slabs higher 
than 3% will be brought, one slab down in five years. The additional customs duty of 2% will be 
reduced by 1% each year, starting from FY 2023-24. 
 
The difference in the rates of tariff for commercial importers and the industrial users of raw 
materials, intermediate and capital goods will be eliminated in three years time to reduce misuse of 
such differentials and to provide access to such essential materials from SMEs. 
 
The nascent industry will be provided time-bound protection, which will cover the payback period of 
financing and investment. The protection will be phased out gradually to make the protection regime 
predictable and facilitate the investment decisions. Such protection levels will be provided through 
Investment Policy. 
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According to the Rules of Business, tariff (protection) policy is the subject of the Commerce 
Division whereas in actual practice, the policy has been operated by FBR for revenue generation. In 
order to preclude the possibility of using tariffs as revenue instrument, 
 
Tariff Policy Board (TPB) headed by the Commerce Minister, with Minister for Finance, Minister 
for Industries and Production, Chairman FBR, Secretary Commerce, Secretary Board of Investment 
(BoI) and Chairman National Tariff Commission (NTC) as its members, will be created. It will be 
responsible for formulation, amendment and implementation of the National Tariff Policy. 
 
The sources further stated that a Tariff Policy Centre will be created in NTC which will serve as the 
Secretariat of TPB. All proposals for levy, amendment or removal of tariffs including regulatory 
duties and customs duties will be examined at the tariff policy centre and after approval of the TPB 
submitted by the Commerce Division to the Cabinet or Parliament, as case may be, for approval. 
 
The Tariff Policy Board, at any time before the completion of the policy period 2019-24, will 
examine the impact of policy and get the next policy reform proposal approved by the competent 
authority. Any policy impact tariffs or having-like impact will be formulated through the PTB. 
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