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National SME Policy 2019 to focus on reducing cost of doing business 
ISLAMABAD: Ministry of Industries and Production is preparing National Small and Medium 
Enterprise (SME) Policy 2019, with main focus on reduction in cost of doing business and 
rationalization of taxation regime with the assistance of Lahore University of Management Sciences 
(LUMS) with the initial draft to be shared with stakeholders for their input, well-informed sources 
told Business Recorder. 
 
Several proposals have been received from different concerned sectors, in addition to 
recommendations from LUMS professor Abdul Rab, who has conducted a survey on this issue. 
 
Prime Minister’s Advisor on Commerce, Textile, Industries and Production and Investment, Abdul 
Razak Dawood maintains that growth target cannot be achieved without creating conducive 
environment for SMEs across Pakistan. 
 
Apropos of changing economic conditions and government’s commitment to promote the SME 
sector, National SME Policy will serve as the government’s master plan for providing support to 
catalyze growth of the sector. The focus of the policy would be on job creation, export enhancement 
and increased contribution of SMEs in the national economy. The policy will address core SME 
development issues, including access to finance, business development services (HR development, 
technology, marketing, market access, standards and certification etc) simplification and 
rationalisation of taxation regime and reduction in cost of business. 
 
A cohesive strategy framework for business facilitation across the public sector institutional 
infrastructure, both at a federal and provincial level, will be developed for implementation of policy 
under the principle of ease of doing business. 
 
According to sources, in order to formulate the policy, a participatory process has been adopted to 
identify real SME challenges, which will be coupled with a strategy to address them. In this regard, 
focus group discussions, workshops and consultative sessions were held nationwide (Lahore, 
Islamabad, Peshawar, Swat, Sialkot, Gujranwala and Gujrat) during the last seven months of current 
fiscal year. 
 
As the draft policy is ready, it would be submitted to the federal cabinet for approval which is 
expected to provide comprehensive guidelines to boost Pakistan’s economic growth and assist in 
enhancing exports, the sources added. 
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