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           06th May, 2019 

 
 
Petroleum price hike: Government engaged in ”melodrama” 
The federal government reportedly engaged in a "melodrama" with respect to referring the decision 
to raise petroleum prices to the Economic Coordination Committee (ECC) as the Cabinet with Prime 
Minister Imran Khan in the chair had already approved the increase in its meeting held on April 30, 
2019, well informed sources told Business Recorder. 
 
The cabinet was briefed that Oil and Gas Regulatory Authority (OGRA) had worked out prices of 
petroleum products to be effective from May 1, 2019 and the Petroleum Division had endorsed 
Ogra''s working. 
 
The recommended petroleum product prices, based on standard rates of sales tax and applicable 
petroleum levy are as follows: (i) MS (petrol) existing price Rs98.89 per litre to Rs113.26 per litre, 
proposing an increase of Rs14.37 per litre; (ii) HSD, existing price Rs117.43- new price(Rs4.89 per 
litre increase) ;(iv) kerosene (SKO) existing price Rs89.31 per litre, new price Rs96.77 per litre 
(Rs7.46 per litre increase) and ;(v) light diesel oil- existing price Rs80.54, new price Rs86.95(Rs6.40 
per litre increase). 
 
The cabinet was briefed that while international oil prices are increasing, it may not be desirable to 
pass on the full impact of the increase in the price of MS (petrol) i.e. Rs14.37/litre to consumers. It 
was therefore, suggested that the sales tax on MS (petrol) may be reduced by 5 percent (from current 
17 percent to 12 percent). As a result, the new consumer price of MS (petrol) will be Rs108.42/litre 
(increase of Rs9.53/ litre). 
 
The prices of the remaining products were recommended to be approved as recommended by the 
OGRA. After detailed discussion, the federal cabinet directed that the consumer prices of petroleum 
products may be maintained at the current level for a period of five days. It was also decided that in 
order to implement the decision, the applicable sale tax rates may be revised by Revenue Division 
accordingly for the said period. The decision regarding the consumer price for petroleum products 
for the remaining period of the month of May, 2019 would be taken by the ECC in the next meeting. 
The ECC meeting held on May 3, 2019 accorded approval to the increase in price of petroleum 
products. 
 
The Cabinet further decided that necessary action shall be taken by all concerned, without waiting 
for formal approval of the minutes of the federal cabinet. "ECC has been used as a rubber stamp to 
authenticate the decision of federal cabinet taken on April 30, 2019," said an insider. 
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