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           17th May, 2019 

 
EFP proposes steps for revival of industries 
KARACHI: “All inbound foreign investment and joint ventures must wholly engage with local 
manufacturers, if Pakistani export is to compete with the rest of the world on quality,” said Ismail 
Suttar, Member EFP Board and Chairman EFP Economic Council (EFP-EC). 
 
According to his notion, the existing state of a consumption-oriented economy has lured most 
foreign companies to only partner with domestic consumer-focused companies, which is another 
reason for backwardness of indigenous firms in the export sector. 
 
Zakaria Usman, Chairman of EFP Budget Committee, asserted that past governments have directly, 
or indirectly, tried to incentivize the export industry but politically-biased economic policies and 
personal motives have derailed efforts. Zakaria pointed out that with present government’s focal 
point firmly set on exports, it will be seen as a great challenge for these domestic consumer-focused 
businesses to overcome the high opportunity costs associated with a shift of product-development 
towards exports and hence, will need to redesign branding strategies. 
 
The seasoned industrial expert also added that India’s industry is nine times bigger than of Pakistan’s 
and the arch-rival boasts one of the largest growing electronics markets in the world. He called on 
the PTI-led government to clear all regulatory and other quality control bottlenecks for franchisers by 
partnering with stakeholders. 
 
Zakaria proposed the government should take ministries into confidence to identify top 50 evolving 
brands in Pakistan, as a pilot project. He said that for this purpose a workable marketing plan should 
be devised to promote them around the world, through various exhibitions and road shows and to 
actualize this idea, a sizeable portion of either the EDF funds or budget should be allocated. 
 
Ismail Suttar, while lauding the recent rationalizing of regulatory duty on import of 43 input items 
for automobile sector by FBR, says similar tax concessions should also be offered to crucial imports 
which are not locally manufactured. The list, as per Suttar, should also include high quality rare 
items, such as timber raw materials, which are not found in the marginal forest cover of Pakistan. 
The EFP-EC Chairman was disconcerted with the laid-back attitude of the environmental protection 
agencies, blaming them for the Rs 1 billion per day lost to environmental damage and the global 
warming hot-spot Pakistan has become today. 
 
Shahid Ahmed, Senior EFP-EC Advisor, prophylactically declared that the strong vertically 
integrated value-chains of large conglomerates will need to be rattled, through public-private 
partnerships, if the fast sinking vendor industry culture is to survive in Pakistan. He emphasized how 
creating space for small vendors will most certainly foster healthy competition in the entrepreneurial 
domain and the induced demand for technical skills is deemed to whip up employment level and 
exports’ growth. 
 
On brownfield projects, EFP Budget Committee Tax Advisor, Akhtar Hussain, has called upon the 
government to treat all new plants and machinery as ‘Greenfield’ with same rebates. He advised the 
government to explore best practices of other countries in dealing with brownfield barriers, such as 
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solid waste management, air pollution, rainwater storage and come up with innovative solutions to 
restore environmentally degraded sites into hospitals, vocational centers and housing. 
 
While suggesting proposals to upscale industrialization, Ismail Suttar, complained that investments 
on industrial land often fails to materialize because investors are mainly driven by incentives. He 
proposed that industrial zones be made around small towns and tax holiday of up to 5 years be 
allotted to new, as well as existing companies, who wish to relocate there. Further, the cost of land 
(non-transferrable) should be fully borne by companies in the industrial zones with a 5-years 
installment plan. Here, the Economic Council Chairman clarified that if the land allotted remains 
unused for the intended purpose then it must be immediately seized and transferred to new owner on 
a 3 years contract signing. 
 
Ismail Suttar, has offered his young team of vibrant economists and researchers of the EFP 
Economic Council to assist government in tackling the warrying trade and industrial concerns.—PR 
 
 
 


