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              9th October, 2019 

 Mehtab Haider 
 
 
Beneficial owners of Benami accounts to face music: FBR 
ISLAMABAD: After refusal of Pakistan Banking Association (PBA) for updating Know 
Your Customer (KYC) requirements on account of beneficial owner in the light of Benami 
law, the FBR has warned of having dire consequence for the beneficial owners of accounts 
and also for those maintaining such accounts under the Benami law. 
 
In a letter written to the secretary PBA, FBR Chairman Shabbar Zaidi stated that there could 
be severe consequences under the Benami law not only for the beneficial owner of the 
Benami accounts but also for the person maintaining or holding such accounts. 
 
The letter from the FBR chairman communicated that the Board fully takes into account 
suggestions that present KYC/CDD (Know Your Customers/Customers Due Diligence) 
requirements as prescribed by the State Bank of Pakistan (SBP) achieve the desired goal 
identified in letter dated August 8, 2019. However, keeping in view the restrictive nature of 
‘Benami law’ it is desirable that there should be a positive statement in all KYC/CDD 
prescription that: “The account holder/depositor is the beneficial owner of sums deposited in 
a bank account/transactions undertaken in a bank account.” 
 
“We consider that aforesaid statement does not form part of KYC/CDD requirement. It would 
be agreed by PBA that aforesaid amendment be made part of the KYC/CDD prescription,” 
the FBR chairman stated. 
 
He added, “We reiterate our comments that there are severe consequences under the Benami 
law not only for the beneficial owner of the Benami accounts but also for the person 
maintaining or holding such accounts.” 
 
Although, the Benami law has already enacted, but the FBR had not yet fully made it 
operational. However, the tax machinery had started collecting the required data that would 
help to make this law operational in effective manner in months ahead. With the approval of 
the cabinet, the benches under Benami law were approved and could be notified any time 
after receiving of official minutes of the cabinet meeting. 


