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ISLAMABAD: The six-member technical team of International Monetary Fund (IMF) on
Thursday held extensive discussions with the Prime Minister’s Advisor on Commerce,
Textile, Industries and Production and Investment, Abdul Razak Dawood and his team on
revenue collection, current account deficit, issues relating to growth and impact of
reforms.

Razak Dawood’s team was comprised of officials of Commerce Division and his Special
Assistant on “Make in Pakistan, trade with Afghanistan including APTTA and on on-going
challenges to the manufacturing industry” and Ali. S. Habib.

The IMF team, sources said, enquired from the Commerce Division’s top bosses as to
what type of programme Pakistan needs, and his response was that the programme
should be growth oriented. On this, the team maintained that growth will be witnessed
at the end of the programme, adding that most of the time Pakistan abandoned the
programme half way due to which growth was not witnessed.

The IMF team argued that Pakistan must first proceed with reforms in the taxation
system, while growth is secondary.

The mission maintained:

“If the government wants to take the country ahead, there is a strong need to increase
the tax- to- GDP ratio and if the government extends tax exemption to most areas of the
economy, then how will it be achieved,” the mission asked.

The IMF team explained that its main focus area was revenue growth and reduction in
current account deficit. The issue of tax courts also came under discussion.

“It is a technical team which held detailed discussions on different aspects of the
economy and will write a report on the basis of discussions with different economic
Ministries and organisations,” sources added.

Commerce Division’s view was that the government should be given some space to
extend tax concessions to industry so that growth is witnessed in exports.
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The meeting discussed ways and means to simplify prevalent taxation, system and make
it more progressive. The IMF team was apprised that exporters refunds are stuck due to
which industrialization is affected. Duties on raw material and its impact on exports also
came under discussion.

The meeting also discussed National Tariff Policy (NTP) Sales Tax, Income Tax and
Custom Duty and Commerce Division shared its views on areas of concern with the
visiting team.
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