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               21st February, 2019 

Provincial sales tax collection slightly falls to Rs91.6bln in July-December 
KARACHI: Collection of sales tax on services marginally fell 1.76 percent to Rs91.64 billion during the 
first half of the current fiscal year of 2018/19, although Sindh saw growth in revenue, official data showed 
on Wednesday. 
 
Collection of sales tax on services amounted to Rs93.28 billion in the corresponding half of the last fiscal 
year. 
 
Sindh registered growth in revenue of sales tax on services in the July-December of the current fiscal year. 
Otherwise, three provinces showed decline in half-yearly revenue collection. 
 
The provinces were empowered to collect sales tax on services through 18th amendment into the 
Constitution in 2010. 
 
Sindh’s collection of sales tax on services increased 13.72 percent to Rs43.42 billion during the July-
December period. 
 
The Sindh Revenue Board (SRB) was the first revenue authority established by the provincial government to 
collect tax on services. Since the establishment, the SRB attained around 25 percent average growth in 
revenue collection, which crossed Rs100 billion during the fiscal year 2017/18. The SRB is aiming to 
achieve target of Rs120 billion during the current fiscal year. The board’s officials said increase in collection 
was despite a court’s restriction on collection of sales tax on mobile phone services. Last year, the Supreme 
Court suspended tax deductions from mobile phones’ pre-paid calling cards and easy-load by companies 
 
The tax officials attributed the half-yearly revenue growth in Sindh to monitoring and enforcement of 
applicable sales tax laws. 
 
The Punjab Revenue Authority (PRA) collected Rs41.42 billion during the first half of the current fiscal 
year, showing a 12 percent decline compared with Rs47.16 billion in the corresponding period of the last 
year. 
 
The Punjab government is facing an uphill task of collecting Rs151 billion in revenue for the current fiscal 
year. 
 
Tax experts said the province was far behind in the collection target due to general elections last year. The 
provincial government is, however, taking several measures to boost its revenue collection. Sales tax 
collection by Khyber Pukhtunkhwa fell 11.51 percent to Rs4.46 billion in the six-month period. The figure 
was Rs5.04 billion a year ago. 
 
The newly-established Balochistan Revenue Authority posted a sharp decline in its collection of sales tax on 
services to Rs2.33 billion during the first half of the current fiscal year as compared to Rs2.89 billion in the 
same period of the last fiscal year. 
 
Punjab, Khyber Pakhtunkhwa and Balochistan stepped up efforts to collect revenue to generate funds for 
development projects. 
 
The federal and provincial governments are devising mechanism to facilitate taxpayers for collection of 
sales tax through single window operation. Tax experts said the facilitation would improve revenue 
collection of the provinces and taxpayers would also be beneficiary. 
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