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FBR collects Rs3.1bln from exports in July-November 
KARACHI: The Federal Board of Revenue (FBR) saw income tax collection from exports sector 
slightly increase two percent to Rs3.08 billion in the first five months of the current fiscal year, 
official data showed. 
 
The tax collection amounted to Rs3.03 billion in the corresponding period of the last fiscal year. 
 
The marginal increase corresponds to modest growth in exports during the period under 
review. The country exported goods worth $9.7 billion during the first five months of the 
current fiscal year. That was up 2.2 percent from $9.5 billion the same period a year earlier. 
 
In November, the collection of income tax on exports posted a decline of two percent to Rs685 
million. That was compared to Rs700 million in the same month of the last year. Monthly 
exports amounted to $2.2 billion compared to $2 billion, showing 8.3 percent growth. 
Realisation of export proceeds took some time and the growth impact will reflect in upcoming 
data, according to FBR sources. 
 
The FBR collects one percent of income tax at the time of export of goods, which is the final tax 
liability of exporters. 
 
Exports surpassed the $2 billion mark for the second consecutive month in November as the 
government refrained from abrupt shutdown after resurgence in coronavirus infection. 
 
Exports showed first recovery in July after consecutive downtrends since March amid 
coronavirus lockdown. Ease in lockdown paved way for clearance of orders stuck on ports and 
revived economic activity. 
 
However, growth could not be sustained in August with exports recorded a double-digit 
decline. In August, exports fell to $1.58 billion from $1.86 billion in the corresponding month a 
year earlier. Global lockdowns related to coronavirus pandemic upended the world’s economy. 
Economic activities came to halt and ports were chocked with cargoes unmoved due to 
slowdown in transportation. 
 
Government granted various types of exemption and incentives to help exports grow. In 
November, government approved the country’s first-ever national tariff policy aimed at to 
remove anomalies in import duties structure and use it as an instrument to catalyse industrial 
production and for export growth. 
 
The policy envisaged simplification of tariff slabs based on the principle of cascading, gradual 
reduction of tariffs on raw materials, intermediate and capital goods, gradual cut in additional 
customs duty and regulatory duties, and elimination of the difference in tariffs for commercial 
importers and industrial users of raw materials, intermediate and capital goods to provide a 
level-playing field to the small and medium enterprises through competitive access to essential 
raw materials. 


