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ECC defers gas price hike, seeks further deliberation 
ISLAMABAD: The Economic Coordination Committee (ECC) of the cabinet on Tuesday 
put off a decision third time to increase gas prices, while constituting a committee to 
brainstorm the impact and alternatives to price hike. 
 
The decision was taken during a meeting presided over by Adviser to the Prime 
Minister on Finance and Revenue Hafeez Shaikh. The ECC said the decision to increase 
gas prices by at least 15 percent requires a comprehensive discussion. The ministry of 
petroleum had submitted the summary before the ECC to jack up gas prices from 
February 1, 2020. 
 
Sources said the ECC directed the petroleum division to come up with further 
explanations in the next meeting on the proposal to be approved. Alternatives were also 
sought to save public from price increase. 
 
The ECC constituted a committee to fine-tune the summary of the petroleum ministry. 
The committee consists of Minister for Economic Affairs Hammad Azhar, Adviser to 
Prime Minister on Institutional Reforms Ishrat Husain, and officials of energy ministry. 
 
Any increase in gas prices during the ongoing winter would further aggravate miseries 
of consumers, who are already bearing the heat of 14.6 percent inflation. 
 
It was the first time that gas tariff hike could not be approved despite becoming part of 
formal agenda of ECC meeting. The issue came under discussion three times in ECC 
meeting and every time the raise proposal was not approved. 
 
The ECC further approved withdrawal of 25 percent regulatory duty on exports 
produced from materials imported under the duties and tax remission for export 
(DTRE) and manufacturing bonds scheme. 
 
In February, the Federal Board of Revenue proposed an amendment into a statutory 
regulatory order (SRO 645(1)/2018) through a notification (SRO 192(1)/2019) to 
abolish 25 percent regulatory duty on the export of waste and scrap of copper and other 
specified items produced from materials imported under the DTRE and manufacturing 
bonds scheme. 
 
Under the amendment, exports of waste and scrap of copper, unwrought lead, ferrous 
and non-ferrous waste of scrap of lead, lead plates/sheets/strip/foil/lead powers and 
flakes and lead bars, rods profiles and wire produced from materials imported under 
the facility of DTRE are exempted from the regulatory duty. “ECC approved the 
amendment in SRO 192(1)/ 2019 dated 11-02-2019 extending exemption from 
regulatory duty to export oriented units,” finance ministry said in a statement. 
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The duty withdrawal is likely to increase export revenue that slightly rose 3.1 percent 
year-on-year to $11.5 billion in the first half of the current fiscal year of 2019/20. 
 
The ECC further approved Rs700 million as initial paid-up capital in order to register 
Postal Life Insurance as public limited company. The finance division would allocate the 
amount, which would be transferred to the proposed Postal Life Insurance Company. 
After the approval, Postal Life Insurance would fall under the regulatory frame work of 
the Securities and Exchange Commission of Pakistan. 
 
ECC considered and approved Rs153.25 million from the budget of the ministry of 
finance, as technical supplementary grant for the ministry of interior, to be given 
through the office of the deputy commissioner of Islamabad, for compensation to the 
victims of suicidal attack at district courts in Islamabad in March 2014. Finance Division 
supported the proposal in compliance with the orders of the Supreme Court of Pakistan. 
 
The committee accorded approval to the transfer of funds amounting to Rs31.5 million 
in equivalent foreign exchange from the ministry of interior to the ministry of defence 
as technical supplementary grant for the logistic support for the maintenance of Cessna 
aircrafts. 
 
The committee approved the creation of digital media wing in the ministry of 
information and broadcasting to effectively counter the fake/libelous news and 
highlight the development agenda of the government. The ECC directed the ministry to 
move ahead for the creation of the wing by using its already available resources. 
 
Federal ministers for national food security and research, railways, energy, privatisation 
and other senior officials of the different ministries attended the meeting. 
 


