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Govt enters 2020 with Rs1.66tr circular debt 
ISLAMABAD: With the huge circular debt standing at Rs1.66 trillion, the government will 
today (Wednesday) enter 2020 with 12.5 to 30 percent increase in power tariff till 
December 31, 2019 by passing all inefficiencies, capacity charges and Net Hydel profit on to 
the legitimate end consumers. 
 
In addition, gas tariffwas also increased up to 1-143 percent in September 2018 and up to 
42-136 percent in July 2019. The Ogra’s suggestion to the government to increase the gas 
tariff up to 214 percent means multiplying the financial miseries of the masses. 
 
The government has increased the power tariff by 12.5 percent for the consumers having no 
ToU meters and 30 percent for the consumers having ToU meters. 
 
Background interviews of various officials of Power Division, Nepra and electricity industry 
say the main cause of increase in tariff is that the PTI government is following a decision 
taken by the PML-N government in 2016-17 to increase technical loss level from 13.5% to 
16.5% and reduce the recovery target of 100% to 92% for electric power distribution 
companies (DISCOs). 
 
This has led to increase in tariff for the people and condonation of inefficiency of the sector. 
Unfortunately, the PTI government continued to pursue the same targets resulting into 
passing of an extra burden of 150 billion on to the end consumers every year. 
 
The PTI government has also passed the impact of Rs256 billion, emerged because of 
decision of PML-N government for not increasing the tariff, on to consumers. The sitting 
government has increased the tariff making the lives of the masses miserable. ‘Nepra 
determined the increase in tariff by 37pc on an average percent from 2108 (since the PTI 
government took the charge) to till December 2019, under annual and quarterly tariff 
adjustments, but the government notified the raise in tariff by 15 percent on an average.’ 
 
Officials said the Revenue Based load shedding by the government of 3000- 5000MW at 
different times of the year continued which resulted in great reduction in demand and 
owing to the reduced demand, the power houses remain idle which is why the payments of 
capacity payment have swelled manifold which are paid by the end consumers. 
 
They said only rudimentary efforts were being made to increase electricity sales in 
Balochistan, KP and Sindh where huge swaths of areas are without regular power. This has 
led to an increase in discontent among the public because of which the federation is under 
pressure. 
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“CPEC power projects have also been allowed 80% mandatory off take even when these do 
not come within the ambit of the Economic Dispatch Order. As these are highly over-
invoiced, their tariffs are high and their huge impact is also reflected in the power tariff. 
 
They noticed that Qatar LNG which is used in power plants is overpriced and also on the 
take and pay contract saying it is again leading to increase in tariff. 
 
Industrial experts are of the view that Nepra does not have the required auditory 
qualifications which is why the DISCOs are able to get their inflated claims accepted which is 
also causing raise in tariff. The same is true for the Monthly Fuel Price Adjustments. The 
CPPA(G) as the clearing house has become a tool for the Power Division and forces Nepra to 
accept all claims without much audit. 
 
They also noticed that the power sector is being personally managed by the Secretary 
Power Division (PD), Pesco by the Additional Secretary of the PD while the NTDC is being 
looked after by a joint secretary for the last three years saying all are unprofessionals. 
Similarly, all CEOs of DISCOs are also temporary. All this precludes any effort to improve the 
system or to reduce the tariff which is sky high. 


